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THE MONEY MARKET. 
Despite the fact that it was the last week of the month, 
comparatively easy conditions prevailed in the money 
market, so much so that rumours of an early 
reduction in Bank rates were occasionaily heard. These 
have probably little foundation, and it is as big 
a gain as can be expected that, despite the recent rise i 
the New York rediscount rate, there is not the slightest 
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threat of a similar increase in London. This week’s 
routine was, of course, upset by the holidays, and Tues- 
day in particular was marked by the absence of the usual 
calling-in of funds by the banks. Still money, though 
easy, was not too plentiful during the week. Rates for 
new money ran from 3 to 3} per cent. 

Discount rates fell as a result of the adequate supply 
of money and the news of further gold shipments from 
New York. August Treasury bills were quoted at 3} 
to 34 per cent., while the Continent bought some three 
months’ Bank bills at 3 27-32 per cent. Market rate on 
the latter ruled at 3}$ to 4 per cent., but the tendency 
was mainly towards the lower figure, while down to 33 
was quoted in some cases. 
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The Bank return showed an increase in the stock of coin 
and bullion of £715,000, and circulation increased by 
920,300. The Reserve was £205,300 lower. Public De- 
posits rose by £9,188,700 and Other Deposits fell by 
410,949,900. Government securities were £615,000 
lower and Other securities £940,000 lower than a week 
ago. The proportion of reserve to liabilities is 41} per 
cent., an increase of 4 per cent. on the week and an 
increase of 13} per cent. as compared with a year ago. 
Currency notes were increased by £3,412,000 to 
4293,697,000, which includes £1,254,700 for notes called 
in but not ~ yet cancelled. The fiduciary issue is 
£ 236,192,800, or £8,742,000 below the maximum for 
192 
NEW YORK MARKETS. 

Our New York correspondent cables:—The share 
market. has again been buoyant, the recent reaction hav- 
ing reduced the volume of gutstanding commitments. 
Some new high levels have been reached. Meanwhile, the 
Federal Reserve statements show a loss of $38,000,000 
in reserves, a large increase in discounts, and a reduction 
of $11,000,000 in Government securities, with the ratio 
1.1 per cent. lower. This is due in part to holiday and 
end-of-the-month demands, though money rates, in fact, 
tended slightly to ease before the month turned. Your 
takings of gold are regarded here as exchange opera- 
tions. Steel output is still shrinking slightly, but auto- 
mobile business is holding up well. The tendency towards 
consolidation is illustrated by the taking over of Dodge 
Brothers by Chrysler on the basis of a share exchange. 
The West Virginia defeat is another blow to Mr. Hoover, 
whose chances of nomination are diminishing. 


THE STOCK MARKETS. 

The Stock Exchange was quiet after the Whitsun 
holidays, the volume of business being well below the 
level of recent weeks, though there was no pressure to 
sell. Gilt stocks, however, showed an improving 
tendency. ome Rails were again weak. Public 
interest was lacking in many of the more speculative 
industrial markets and rubber shares were dull. Oils 
were irregular, and mining shares uneven, the monthly 
settlement in Paris tending to limit the volume of new 
business. An offer of £4,000,000 5 per cent. debenture 
stock by the Underground Electric Railways was 
promptly over-subscribed. 


_ "Markets this week were overshadowed by the Whitsun 
mabey. and quiet conditions prevailed, though business 
possibly received a slight stimulus from the finer weather. 
Wheat prices receded after their recent firm period. In 
the coal trade the Yorkshire export subsidy scheme is 
enabling shippers én that field to compete with the North- 
and Northumberlaad is nevertheless growing stronger. 
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The iron and steel trades remained dull so far a 
business is concerned, but the undertone is a little ey 
as the result of the higher level of Continentat “tM 
the raga — ore tin was easier, os 
steady and firm. Liverpool cotton prices hay we 
in sympathy with weather reports, but on pp acti 
lower on balance. Manchester trade was largel = 
down by the holidays, and some anxiety is felt Boe. 
Nelson and Oldham labour disputes. Bradford cone ) 
the better weather. Demand there is running y a 
crossbreds and the lower classes of merinos this b i 
largely due to the price factor. Some interest is tak 
in the forthcoming conference between growers and user 
Hides were again weaker, but the leather trade was bai 
well maintained, as stocks in users’ hands are low 
fair sales of footwear were made by retailers prlee 
the holidays. Rubber was quiet and barely steady. 





FOREIGN EXCHANGES. 

During the past week the foreign exchange mark 
remained comparatively calm, the Whitsun holidays ¢g 
tributing towards the general steadiness of rates a, 
paucity of business. Sterling on New York Steadily in 
proved, a strong undertone being evident, and reach 
4-88 15-32 on Wednesday, on which day demands { 
sterling for month-end requirements caused rather heay 
offerings of dollars; the rate yesterday was steady aroun 
4-88§. Forward dollars were slightly more offered at 3-; 
cents premium for one month, but three months remaine 
unchanged at + cent premium. Montreal was agai 
higher at 4.89}, in consequence of the high call mong 
rates in New York attracting funds to that centre fro 
Canada. Forward Montreal was unchanged at 3 cet 
premium 'for three months. Paris spot was unchange 
at 124.02, as were one and three months at 6 and 16 ce 
times premium respectively. Brussels improved fro 
34-99 last week to 34.97} on money demands for the end ¢ 
the month. Forward belgas showed no quotable chang 
Lire were steady around 92.66, with forwards unchanget 
The peseta steadily depreciated, the rate touching 29. 
or. Wednesday consequent upon consistent Spanish offe 
ings, while 29.24 was quoted on Thursday. Forwa 
pesetas remained at 7 cents premium for one month, bi 
three months was in better demand at 18 centaros pre 
mium. Lisbon was slightly weaker at 1133. Among 
gold exchanges, Berlin lost some of its recent strength 
20.40 being quoted, while. forward reichsmarks we 
slightly more wanted at 2} pfennigs and 6} pfennigs di 
count for one and three months respectively. Amsterdat 
continued to improve, 12.09} being touched on Tuesdaj 
but a reaction later took the rate to 12.09}. Forward 
were } and 1} discount for one and three months. Genes 
remained around 25.333. Among South American ¢ 
rencies, Buenos Aires was 473, Rio 5 59-64, both incline 
to be slightly offered, and Montevideo 50}. Rupees we 
less in demand, 1s 6d being the business rate, while ye 
improved to 1s 10 31-32d. The price of silver remaine 
steady around 28}d until Wednesday, when a sharp f 
to 272d was recorded as a result of heavy Chinese selling 
Hongkong and Shanghai moved in sympathy, beir 
quoted as high as 2s 13d and 2s 10d respectively durin 
the week, but on Thursday were lower at 2s 1d and 2s 4 
respectively. 

NATIONAL ACCOUNTS. 

The following table shows the national income ® 

expenditure during the week ended May 26, 1928 :— 


(000's = ) REcEIPTS. 
Bervices ......00.-20s000 7,460 | From Revenue.....---+++******" 
&o., on Debt .......000 7,385 m Debt ..---+*""" 
and @eeersese eeeeeeeoee F 
See wgricesrestemeteoret RR | 


The Revenue for the week amounted to £8,9% ee 
compared with £8,151,500 in the COTE et 
last year. Customs and Excise were oe , 
$2,862,000 and £934,000, against £2,511) 







with 4b 1 7790,000- 7 
and Income-tax amounted to £51,000, against 4 
and Super-tax to £330,000 against £470, 
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Jone 2, 1928.) 
tions increased the National Debt by 
ad caused the following changes :— 

” (000’s tted.) 


6,042 | National War Bonds repaid .. 
: 4,100 Sundries _ 
+ 


foating debt was increased by £10,125,000 to 


696,9351000- 


£ 


& 
Revenue 99,378,664 
—— Amount borrowed .. 17,949,828 
Decrease in balance... 3,289,783 


120,618,275 


120,618,275 
EsrrmatEs (New Basis), 1928-29. 


£ 
676,581,000 | Revenue 


14,502,000 
756,083,000 
* Includes £13,200,000 from Ourrency Notes Assets. 
SeLr-BALANCING REVENUE and EXPENDITURE. 


21,300,000 


78,614,000 
The surplus of £4,239,000 for 1927-28 is carried forward. 


Company Meetings of the Week.—On later pages of 
is issue will be found the reports of the following com- 
nis :—Fine Cotton Spinners’ and Doublers’ Associa- 
m, Central Mining and Investment, Independent In- 
siment, Belgravia Trust, Forestal Land Timber and 

ways, Electric Supply Corporation, Cawnpore 
bectri Supply, Holbourne, Anglo-American Oil, Nitrate 
ducers Steamship, and Crown Mines. At the 
ine Cotton Spinners’ meeting Mr Herbert W. 

reviewed the past year, discussed artificial silk 
aspects, and discussed the general outlook for Lan- 
wshire. Sir R. Southern Holland, at the Central Mining 
weting, discussed noteworthy technical improvements, 
md spoke optimistically of the future. Mr Samuel Evans, 
airman of Crown Mines, laid stress on the high rates 
taxation on mines in South Africa. 


ECONOMIST INTELLIGENCE BRANCH. 
In order to meet a demand from many of our readers, we have 
arrangements which will enable us to supply statistical or 
# information from our records, and to answer economic 
. A charge will be made (with a minimum of hall- 
a) to cover the cost of any special work involved. 


ee 
THE RECORD OF THE GOVERNMENT. 


‘the absence of unforeseen contingencies there will be 
> general election in this country for more than a year, 
“it seems, therefore, a little premature for Ministers 
begin chanting their Nunc Dimittis or their Morituri 
Pe Salutamus in the ears of the country. But a twelve- 
mith slips by quickly, and the managers of the Unionist 
arty doubtless knew what they were about when they 
|e at Welbeck on Whit Monday a monster demon- 
pration at which the Prime Minister opened before the 
Miity the official defence of the record of his Govern- 
“a It is, however, a little hard on the party 
nace that they should not have had a chance of 
awting up the speech and putting into it a little more 
ty and completeness. A measure of the uncompre- 
ss of Mr Baldwin’s oration is his failure to 
“. forth two achievements which even such impartial 
= ’S ourselves would have put at the head of the 
' side of the Goverrimenit balance-sheet, namely, the 
with Me K no (only barely referred to in connection 
the gold cllogg’s new proposals) and the resumption of 
Standard. Seldom, indeed, are Prime Ministers 
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or party leaders so modest as to hide such lights as these 
under a bushel. 


Truth to tell, when we come to examine chapter by 
chapter Mr Baldwin’s account of his stewardship, we do 
not find it so massive and imposing that he could afford 
tv omit such items as those that have just.been mentioned. 
The concrete list of specific achievements is not long—- 
extension of the franchise, housing progress, help for 
agriculture, more pensions, a little more Imperial Prefer- 
ence, a Food Council, an Imperial Marketing Board, a 
successful Imperial Conference, rates relief (which, inci- 
dentally, will not operate until after the lifetime of the 
present Government), and the reply recently sent to Mr 
Kellogg. Some of these items in the bill of fare are 
relished by all, and all by some. How far this relish is 
impaired by the fact that other items are conspicuous by 
their absence, and that the Downing street cooks have 
spoiled some dishes before they reached the table, are 
other questions which we may defer for a moment while 
we inquire into the real test of the Government’s success 
or failure, namely, the comparative position of the 
national well-being now and three-and-a-half years ago. 
On this point, again, Mr Baldwin is modest. He cannot, 
like greater men, “ offer ninepence for fourpence.”” He 
is “no wizard, no magician.” But he does claim that 
“on the counts of security, confidence and prosperity 
we have improved upon the position as it was when we 
took office.’’ 

The way in which this claim is regarded—as affecting 
domestic affairs—depends very largely upon the view 
taken of the great labour troubles of 1926. It is the 
burden of Mr Baldwin’s apologia that, although in his 
period of office he has had to contend with that period of 
unprecedented trouble, which shook economic life to its 
foundation and gravely retarded revenues, the Govern- 
ment has governed sco wisely that, in spite‘ of these dire 
setbacks, the country is better off to-day than in 1924. 
Tacitly, implicitly, this claim amounts to a denial by Mr 
Baldwin that any blame for the troubles of 1926 rests 
upon him or his Government. For ourselves we cannot 
grant Mr Baldwin such complete absolution. We may 
rejoice with him at the strong recuperative power that the 
nation has shown, but the Government cannot escape 
sharing with the coal-owners and the miners’ leaders the 
responsibility and the blame for having allowed the 
country to sink into the morass from which, happily, it 
has emerged more vigorously than had been expected. 
Indeed, Mr Baldwin’s claim that things have gone fairly 
well considering the labour troubles of 1926 quite in- 
evitably evokes the query as to how much more progress 
would have been achieved had those troubles not 
occurred, and how far the Government can fairly be 
blamed for the fact that they did occur. 

Those are, in the domestic sphere, the supreme a by 
which Mr Baldwin’s claims must be judged. _ ere - 
other facts, omitted from his story, which must ope ma _ 
their weight felt in the scales of just judgment. ie ea 
avoided the subject of public economy, on whic a 
Government’s record is extremely unineyerg 20 one) 
so that the pete, who ann * & ee ee < 

i has been at pains 
eee aa i a spendthrift than Mr parent ee 
years ago. Nor did he say that the widening ih t Sn 
chise of which ive Renate: has eae nope ee - me pe i 
i shou ave been— , 

aes Pecases. Pe and Seon. Se aoe 
Again, when he speaks of the new spt ok oh ceeded 

> i its growth was imperilled an ! 
by ee eae i the restoration of the eight poe 
én in the coalfields and the Trades Disputes -“S thera 
Unions Act? Similarly in matters affecting 203 
international position it is, unfortunately, ener 
rejoicing over Locarno and approving the ye . erent 
Mr Kellogg’s proposals, to remember the “ ow 
breakdown of the Three-Power ee iar Licors 
to deplore the Government y - ~~ a ecainnien ann 
Se eet aneile ee siceciee to our own fiscal 
ee by their example, obstructive to the. 
.system, have been, by ’ 
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new world movement towards freer commercial inter- 
course. 

We need not, perhaps, go farther into the categories 
of achievement or omission or failure to indicate that the 
striking of a balance of merit or blame is not quite so 
simple a matter as would appear to the unsophisticated 
reader of the Prime Minister’s defence. If there are 
achievements which he omitted to claim, there are also 
counts in the indictment which he failed to face. If he 





~ claims that the ship of State is sailing firm-keeled towards 


prosperity, he must admit that his hand was on the wheel 
when the ship was nearly wrecked upon the reef of 
domestic strife. If he claims his share of the credit for 
the progress of international peace, he must equally be 
ready to take a share of blame for certain notorious 
failures in that sphere. For failures of both classes, we 
hasten to say, we do not impute the direct blame to the 
Prime Minister, although, as holder of his office, he cannot 
evade responsibility. The verdict of history upon Mr 
Baldwin and his Administration, so far as it has gone, 
may well be that he and some of his colleagues were 
willing and anxious to travel faster and more surely along 
the lines of enlightened progress, but that their feet were 
trammelled by the dead weight of reaction fastened per- 
sistently upon their ankles by some leaders and some 
sections of the rank and file of their party. If that impres- 
sion grows in the next twelve months the Government’s 
electoral prospects will steadily decline. Mr Baldwin will 
use the year before him to the best advantage for himself 
and for his party if he shows himself cleariy to be master 
in his own house, and resists the counsels of Protection 
and reaction that are being poured upon him with ever- 
increasing intensity by certain vocal sections of his 
followers. 





ITALY AND JUGOSLAVIA. 
THE anti-Italian riots that have been occurring this week 
at various places in Jugoslavia, and that have been 
exciting counter-demonstrations at various places in Italy, 
are the consequence of a well-meant attempt, on the Jugo- 
slav Government’s part, to place the relations between 


_. Jugoslavia and Italy on a better footing. This is a rather 
‘disquieting fact, because it indicates how deep the 


estrangement goes. Some international controversies are 
governmental affairs, and the decision as to whether they 
are to be pursued or abandoned lies practically in the 
hands of a few Ambassadors or Secretaries of State. 
Controvetsies which public opinion takes out of the 
diplomatists’ hands are obviously much more formidable 
affairs; and it is significant that this controversy with 
Italy is one of the matters in which there is an unquestion- 
able solidarity of Jugoslav national feeling. These demon- 
strations of popular feeling have been made _ simulta- 
neously not only in the Dalmatian coast towns but at 
Zagreb, and not only at Zagreb but at Belgrade. 

The cause of the trouble has been an announcement of 
the present Government’s intention to bring before 
Parliament, for ratification, the Nettimo Conventions, a 
series of technical. agreements for ‘regulating relations 
between Jugoslavia' and Italy, along the new frontiers 
definitively: established in 1924, which were signed by 
representatives of the two Governments as.far back as 
July, 1925. Technical conventions of this character have 


‘ been: signed by the dozen since the Peace settlement in 


order to make ‘the new political :map'of Europe more or 
less workable for the business of everyday life. A pre- 
vious ‘set of Italo-Jugoslav technical conventions, which 
had been signed at Belgrade in August, 1924, was actually 
ratified by the Jugoslav Parliament in June, 1926; but, 
unfortunately, such technical conventions, though there 
maybe ‘nothing political in their contents, are neverthe- 
less politically symbolic. ‘When they are signed and rati- 
fied between any two countries, that is'a symptom that 
political relations eee prs two countries have been 
upon a sa sfactory ing.’ When 
(to the snaterial inconvenience of both parties) th mg iin 
is a symptom that on the political plane there is some- 
thing amiss: Now; when the J v Parliament ratified 
the Belgrade Technical Conventions in June, 1926, it at 
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the same time postponed. consideration 0 
Conventions ; and it did so deliberately in 
cate its grievance against the turn which 
vis-a-vis Jugoslavia had latterly been takin 
day to this, the Italian Government has aj 
the non-ratification of the Nettimo Con 
the points in its case against Jugoslavia, 
slav Government has always been unable 
get the ratification carried through. The 
just. arisen indicates that it was prudence r 
of good will on the Jugoslav Govern 
induced it to stay its hand. 
The truth is that Italy has done little since 
to cause the Jugoslav Parliament and people to a 
the view of Italian policy at which they had arrived 
that date, while on the other hand she has done a num 
of things to confirm that view and strengthen it. Inde 
since an carly date in the year 1926 there seems to ha 
been a deliberate and steadily maintained re-orientas 
of Italian policy towards Jugoslavia, in contrast to 
more friendly policy which was in the ascendant du; 
the earlier years of Signor Mussolini’s régime. The fy 
of that earlier policy had been the two Italo-Jugos 
agreements, which were signed  simultaneous'y 
January 27, 1924—an agreement regarding Fiume and 
general pact of friendship and co-operation. For the ne 
two years relations had steadily improved, until in Fe 
ruary, 1926, the then Jugoslav Minister for Forei 
Affairs, M. Nincic, who had been the architect of { 
1924 agreements on the Jugoslav side, paid a visit 
Rome and proposed to Signor Mussolini that the existig 
Italo-Jugoslav pact and a contemplated Franco-Jugo 
pact should be consolidated into a tripartite pact on 
Locarno pattern. On this occasion M. Nincic, whol 
proved himself a good friend to Italy as well as a go 
servant of the best interests of his own country, receive 
a rebuff which he would scarcely appear to have deserve 
“For obvious reasons,’’ so Signor Mussolini afterwari 
declared, ‘‘ the proposal could not be accepted,”’ and fro 
that unfortunate new departure in Italian policy t 
present tension took its rise. At the beginning of 1 
it looked as though the Adriatic question which had arisé 
during the peace settlement had been definitely settled 
By the beginning of 1928 that question had not o 
been brought back to life, but had become an even great 
menace to the peace of Europe than it had been befo 
January, 1924. 
The present intensity of the anti-Italian sentiment ! 
Jugoslavia is due to a feeling that in February, 19% 
Signor Mussolini not only rebuffed an overture from 
friend, but assumed the offensive, and thie action take 
by Italy since then certainly affords strong grounds fc 
this belief. Italy has, in fact, taken more or less acti 
step towards rapprochements with all Jugoslavia s neigh 
bours—-with the one exception of Austria. between who 
and Italy a great yulf has been fixed oy the Fascist pol 
of denationalisation in the South Tirol. Italy has . 
only substituted neighbourly relations for her former f 
with Greece, and she has not only coquetted with Bul 
garia. She has made a bid for the friendship of Roumat 
—the ally of Jugoslavia and of France—and, — : 
she has extended her egis over Hungary and — 
Signor Mussolini’s overtures towards Hungary © “ 
nated in the reception of the Hungarian Prime Minis : 
Count Bethlen, at Rome in April, 1927. On this ph 
an Italo-Hungarian Treaty of amity and arbitration 
signed; an arrangement was concluded to facilitate 
garian trade through the Italian port of ee J 
speeches were made by both Signor Mussolini an oy 
Bethlén which seemed respectively to encourage Si ; 
avow the aspirations of Magyar irredentism. — . 
Mussolini’s forward policy in Albania has - sin 
notorious and has created a still greater stir. . "t 
cipal stages in it have been the signature of the = ll 
Albanian Treaties of Tirana, the first in Novem er, Gov- 
and the second in November, 1927, and the Italian ‘ 
. * Hea ry arations 
ernment’s protest against alleged military prep” 
Jugoslavia, poset Jugoslav-Albanian frontier, 
was made to the Powers in March, 1927- rive Jugestt 
moves have evoked certain indiscretions on 2 of diplo- 
side—for example, the frivolous breaking © At each ¢ 
matic relations with Albania in June, 1927: 
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these crises it has needed strenuous efforts on the part 

f the British, French, and German Governments to 
worcise the danger to European peace. 

In Jugoslavia it is widely believed that since February, 
926, Signor Mussolini has deliberately embarked on a 
dicy of encircling her by drawing together Albania and 
lugary and Bulgaria into a hostile coalition under 
lulian leadership and by securing the detachment from 
ugosiavia of both Roumania and Greece, her former 
lies. worst of it is that it is also widely, though 
perhaps I¢ss plausibly, represented in Italy that the true 
vctim of encirclement is no other than Italy herself, 
with France cast for the villain of the piece and Jugo- 
savia playing that subsidiary réle towards France which, 
og Jugo-slav view, is being played by Albania towards 

v. 

Here we come to the really dangerous feature in the 
feud between Jugoslavia and Italy—namely, its interlock- 
mg with the problem of Franco-Italian relations. This 
issue has for its arena the whole basin of the Mediter- 
ranean, from the Balkan Peninsula to Tangier, and it 
tends to such grave matters as the naval competition 
between the two Mediterranean Powers; their rivalry for 
iifuence in the Iberian Peninsula as well as in the Bal- 
kans; and the .perpetual incidents arising out of the 
— of Italian emigrants—and émigrés—in formid- 
" numbers in territories under the French flag, both in 
oe Africa and in European France itself. 
ty - wider ramifications of the controversy be- 
Sat y _ Jugoslavia which make any increase in 
: om etween those two States alarming. Happily 

re re — strong forces at work in favour of a 
ae, , “Or example, Signor Mussolini’s bark has 
oa seretly proved worse than his bite. Then, 
ae Ross Jugoslav Government is evidently bent on 
Seas fact which has to be set against the 
lady ane ess of the anti-Italian feeling which unfortu- 
4 third re wipe prevalent among the Jugoslav people. 
satesmanshig that is working in favour of peace is the 

aved i a? which the French Government has steadily 
eae its policy towards Italy—a statesmanship 
Out by the on has been admirably supported through- 
: re. “restraint and the good sense of the French 
be noted rth illustration of French restraint, it may 
titration, which Franco-Jugoslav treaty of amity and 
Nincic visited was already contemplated when M. 
tated in ‘M ome in February, 1926, and which was 

. meg 1926, after M. Nincic had received 
tot actually sj rebuff at Signor Mussolini’s hands, was 

- igned until November, 1927—the French 
ane against hope that it might still prove 

taly, Finally ra Some agreement that would include 
lugostavia are’ di . Prospects of peace betwen Italy and 
Ng from 9 feat inctly improved by the general shrink- 
throughout Pen. ee sentiment which is powerful 
=the only <a + It is for Great Britain and Germany 
fsinteresteg in ean Great Powers who are entirely 

Pit themselveg . is Franco-Italo-Jugoslav imbroglio—to 

at the head of a European movement for 


is defined so as to inc 
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insisting that the public peace shall not be broken again 
nation’s apprehensions or 


for the sake of this or that 
ambitions. 
eee 


THE DE-RATING OF INDUSTRY—THE SECOND 
STAGE. 
THE first stage in Mr Churchill’s scheme for the de-rating 
of industry was to provide the cash. This problem was 
dealt with by the Chancellor in the Budget. The second 
is to decide what property falls within the classes to be 
relieved, or, in the case of composite property, part, but 
not all, of which falls within the categories to be relieved, 
to lay down rules for apportioning the assessment. This 
is dealt with in the Rating and Valuation (Apportionment) 
Bil! which has just been introduced into Parliament. The 
third and most important stage will provide for the actual 
relief of rates and for making good the loss of local 
revenue from the Treasury. This Bill, which. will be the 
legislative task of the autumn, will also be concerned with 
the adjustment of burdens. and of functions between 
various areas. It will, in fact, raise some of the most 


fundamental problems of local government. 

The present Bill must be read in conjunction with the 
Rating and Valuation Act of 1925. In that Act the way in 
which the net annual value of a hereditament is deter- 
mined is fully provided for, and the Rating and Valua- 
tion (Apportionment) Bill in no way interferes with the 
procedure there laid down. The Bill begins where the 
Act ends. If a homely illustration may be used, the Act 
makes the cake, the Bill cuts it up. The net annual values 
of all classes of hereditaments is settled by the Act. The 
Bill deals only with the apportionment of the net annual 
value. 

Not all annual values are to be apportioned. The first 
aim of the Bill is, therefore, to distinguish between those 
that are apportioned and those that are not. Those to be 
apportioned are:—{a) Agricultural hereditaments. (bd) 
Industrial hereditaments. (c) Freight-transport heredita- 


ments. 
(a) Agricultural Hereditaments.—These are further 


distinguished as :—(1) Agricultural land. | (2) Agricultural 
buildings. This is not a novel distinction, it was first 
made in the Agricultural Rates Act, 1896, when agricul- 
tural land was first relieved from rates to the extent of 
o per cent. 
. The distinction was carried further in the Act of 1925, 
when the relief on agricultural land was permanently 
increased to 75 per cent., and the relief extended to 


icultural buildings. . : 
“The only new paint in the Bill is that agricultural land 
lude land used for a plantation or 

a wood or for the growth of saleable tenderwood. 
So far, then, as ‘‘.agricultural hereditaments "’ are con- 
be prepared under ‘the first 


rned, the special list to 
schedule of the Bil will -be little more ‘than a transcript 
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from the valuation last prepared under the Act. _ 

(b) Industrial Hereditaments.—The situation is different 
here; the practice of apportioning industrial heredita- 
ments has, with certain well-defined exceptions, not 
hitherto obtained. In the case of what is known as “ ex- 
tensive hercditaments,’’ i.e., those which are situated in 
more than one parish, and are of the nature of gas, 
water, and tramway undertakings, the practice has ob- 
tained of valuing the hereditament as.a whole and then 
dividing that value among the several areas to which it 
is situated. The practice is now proposed to be extended 
to railways. Such hereditaments are comparatively few 
in number and have long been regarded as the subject of 
highly expert skill in assessment; the effect of the Bill 
will be to bring all industrial hereditaments into the 
category. 

The first step is to distinguish industrial hereditaments 
as a whole from other hereditaments by a process of ex- 
clusion. It is to be noted that in the case of the first 
jist the onus is on the ratepayer to claim relief; in sub- 
‘sequent lists the onus will be on _ the _ rating 
authority to make the distinction. The heredita- 
ments so to be distinguished are mines, factories and 
workshops. Mines are defined under the Coal Mines Act, 
1911, and the Metalliferous Mines Regulation Act, 1872. 
Factories and workshops under the Factory and Work- 
shops Acts, 1901 to 1920. 

In the case of the majority of hereditaments, the dis- 
tinction will no doubt be easily apparent ; but in the case 
of many hereditaments they will be found of a composite 
character, parts of some not.coming within the meaning 
either of mine or factory and workshop. Here the task 
of the rating surveyor will be to examine more closely 
into the purposes for which the hereditament is used, 
and in the case of a hereditament used primarily as a 
factory or workshop to exclude such parts as are used 
for purposes which are not those of a factory or work- 
shop. Some illustration of the complexity of the opera- 
tion that will in future be required properly to assess an 
industrial: hereditament may be.found by an analysis of 
all hereditaments of large size and composite character. 
First of all, any part of the establishment used as quarters 

men, watchmen, caretakers must be excluded ; 
then such parts of the premises, if any, used for retail sale. 
Next, the offices and administrative parts of the under- 
takings ; following on that the land and buildings used for 
carrying the stock of raw materials, or finished goods, 
parts of the undertaking used for the display of the goods 
made ; parts, if any, used for public supply of gas, water, 
light and power; and finally, those parts used for any 


other purposes than those of a fact or workshop. 
There Cth; reservat och ; 


S reservation : that in any such industrial here- 
ditament each 10 per cent. of the net annual value of the 
industrial hereditament will frank the use of the heredita- 
ment from non-industrial purposes to the extent of 1 per 
cent. That is to say, that an industrial hereditament with 
a net annual value of £10,000 can carry with it parts 
of the hereditament used for non-industrial purposes to 
the net annual value of £1,000. : 

When to this discriminating process is added the 
further discrimination between machinery and plant which 
is rateable, and that which is not, it will be appreciated 
that the assessment of industrial hereditaments in the 
future wwill provide ample and remunerative employment 
for ne heh and, it may be, for lawyers. ; 

(c) Fretght-transport Hereditaments.—These consist of 
railways, canals, and docks (docks including harbours, 
wharves, piers, and jetties). Here, again, the difficulties 
of g te hereditaments are to be met, and the net 
annual value apportioned to the several uses. For 
example, a dock formi ng the terminus of a canal and 
served by a railway will be required to have its net 
annual valye apportioned to its three uses. 

1 -dispytes are notoriously difficult to settle, 
ind doubtless many will be fought out on the question as 
Se Sieaes > of an t ends and 
where the non-industrial part begins. Where the dock 
ends and. the railway cote, where the canal ends and 
the dock pegins. Surveyors and lawyers may be happy 
at the prospect pefore them of occasions. in which their 
skill and experience will be profitably employed. 

In Great Britain there are three rating systems in 
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London, the provinces, and Scotland respectivel 
have substantial similarities and not ine’, The 
differences. The Bill is drawn so as to be Ball 
to all three. It has many implications impose 3 
out in so brief a space as is taken here. If the to g 
illustration first used may be returned to, the Bill while . 
slices the cake does not share it out. No relief c lle F 
in the Bill; that is to be the business of sinnthe vg 
The Rating and Valuation Act made the cake th es 
slices it up, the next Bill will say where the on , 
to go. °s 

This process of distribution will be jealously watch 
The authorities will want a large cake with small si 
going to the ratepayer. The Treasury will send to th 
feast the Inland Revenue officer, who, as the Treas, 
have in the first instance to make good the slices shel 
the ratepayers, will also desire to see them small. 7; 
ratepayer will want a small cake, but generous gic 
handed over to him, and those who have to slice the cake 
the rating surveyor and the lawyer, wili no doubt rece 
a crumb or two. 


] 








THE BALANCE OF PAYMENTS OF THE Unt? 
STATES. 


CaBLepD figures have been received of the annual estima 
of the balance of international payments of the Unite 
States. This estimate is a matter of widespread intere 
and of great importance, for it throws a light on mz 
of the most far-reaching economic questions of the da 
To what extent are the enormous new issues which a 
floated in the United States for foreign countries a t 
index of a corresponding outflow of American capital 
What bearing has this upon America’s position in wor 
trade? How is America balancing her internatio 
account in view of the check to imports imposed by h 
high tariff on the one hand and the war debt paymen 
which European nations are making to her on the other! 
What bearing have these conditions upon the foreign ex 
changes and the maintenance of the gold, or gold ex 
change, standard in the chief countries of the world? Fog 
the most part these vital questions are commonly di 
cussed in the abstract and in the light of general prin 
ciples; it is highly desirable that they should be viewet 
in the light of ‘the facts of the situation. Mr Hoover’ 
figures provide us with the only available means fo 
doing this. 

The cabled figures do not include the full details, but 
they are sufficient to enable us to set out the general 
situation. Following the methods adopted in previous 
reports, and distinguishing between current items and 
capital transactions, it appears that the former wert 
approximately as follows :— 


Curer Cunsest Irems in InrernaTionaL Bavancey of ParMests 
of U.8.A. in 1927. aa 


Min. $ 

Tourist expenditure (net) .. 617] Surplus of exports of mer- 
Immigrants’ Tenieriece chandise over imports... 5% 
Ot) ...ececceeseeeeeee 206) Export of gold, or gold ear 

one eeeeecsese ecco 72 marked for foreigners... 
Net income from invest- ” 
nian eproed ens 
es, insuranc ; 
receipts, from 


a ee a” ee 


. 8 
Balance, : representing Freight ‘earnings (ocean, 

export of capital ..... me 665 great lakes, railways).... 
"1,560 1,560 
A year the items practically balanced, leaving : 
sient atrall for export of capital. The figures - Bie: 
however, show some significant changes. The ne arises 
of $720 millions from foreign ES ook mil- 
from $795 millions received from abroad, me oe 
lions paid in respect of war debts, less $281 m! America 
to foreigners on account of their investments oy 
This total figure is only a little higher than "© t,. 

for 1926, for though the interest due from. abe 
risen by $60 millions, that due to foreigners I Tt zs 
their investments in the United States has risen °F 
millions. The net figure for Tourist Epon xpenditure y 
less than a year per a abe tinchanged at 977° 


foreign tourists in the United States is 
at Os increased from $115 to $153 millions. 
See eats’ remittances are also lower, the total of re- 
pier from foreigners in the United States having 

~ $322 to $241 millions. Unless this fall is the 
aller of more careful estimation it is presumably the 
esult of the immigration restriction laws. On the 
vor . and, the surplus of merchandise exports has risen 
ae $100 millions, for while America’s exports were 

tically stationary her imports were slightly lower. 

most important change, however, which swells the 
Mirhand side of the account is the fact that, whereas 
"1926 there was a surplus of import of gold 

, <ilver, coin, bullion, &c., of $116 millions, there 
agen 1927 a surplus of export of $166 mil- 
os, The result is that, whereas the net sum 
ested abroad in 1926 was nil, the figure in 

above table has risen to $665 millions in 1927. As a 

atter of fact, the actual balance figure is $671 mil- 
ns, the difference no doubt being accounted for by 
rarious minor items for details of which we must await 
ine full report. . 

Thus, whereas a year ago America had no surplus at 
ui for foreign investment, but completely balanced her 
sport surplus together with her income from foreign 
vestments by importing bullion, by a heavy net tourist 
wpenditure abroad, and by large immigrant remittances, 
she had in 1927 a true export surplus by means of which 
he increased her net foreign investments overseas by 
rather less than $700 millions. 

The reconciliation of these figures of current items with 
the capital transactions of the United States is given in 
the following table :— 

Capita, Transactions of the Unirep Srares in 1927. 


Min. $ 
w American investments New foreign investments in 

sbroad 1,648| the United States 
purchase of American se- Bond redemption and Sink- 
curities from foreigners Fund payments and 
and purchase of existing to foreigners of secu- 
foreign stocks and bonds rities previously held by 

709; Americans 
Net foreign investment by 
America 


767 
671 

2,357 2,357 
All these capital transactions are substantially larger than 
ayear ago. The new issues in America are $300 mil- 
lons higher, but the total turnover of securities in both 
directions is also much greater. On the other hand, the 
mcrease of foreign deposits in American banks, which in 
1926 was no less than $359 millions, is not separated 
- present summary ; but is almost certainly less than 

year ago. 

Details of last year’s figures were given in the 
Economist of December 10, 1927, when we called atten- 
tion to the fact that though the new foreign issues which 
P recent years have been floated on the New York market 
P enormous, the actual export of American capital is 
i comparison small; and that, indeed, over a period 
ae the net outflow of capital from the United 
an has been less than that from Great Britain, 
oH the British export of capital has itself been 

; be: than before the war owing to the low 
le Cur exports. The thesis of that article was so 
i at the popular idea of what had been happening 
lia years that it attracted considerable attention 
ho ~ in the United States. The Saturday Even- 

eh ere, in commenting u it, declared 
Sioa mt ilerence between the figure given for our net 
oe oa figure commonly used to represent our 
plausible er, investments is too large to appear 

bases e leave it to the experts to find the 
this year ste wood pile.’” Mr Hoover’s experts have 
_ — See —- wane - 

’ not very substantially. e table 

an last December showed that, whereas in the 


United” Sta following 1920 the nett export from the 


Mates was less than $ illi that of 
t Sai 39300 mullions, tha 
pita was $4,300 millions. | Those who have 
For ave made various criticisms in 
ies example, in the Hoover return of a year 
uns Of income and: outgo failed to belance 
» which the return entered into the 
under the -heading df ‘‘ Errors and Omis- 
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SSeS 
sions.’’ In our comparison we assumed that thesé errors 
and omissions were in the capital items on the ground 
that it is much more difficult to estimate these items than 
to estimate current items. It has beeu suggested that 
inasmuch as current items include calculations of immi- 
grant remittances, tourist expenditure, &c., it is quite 
possible that the errors are in this part of the calculation, 
and that we should give America the benefit of the doubt 
and add this to the net export of capital last year. Again, 
we roughly converted at $5 to the £, but indicated that 
a closer estimate should be based on the actual exchange 
rate prevailing in each year. Various commentators have 
reworked the figures on this basis. Again, it has been 
urged that we ignore in the British figures. expenditure 
by our tourists abroad. This is, however, not the case, 
as a net figure of the balance of expendituré by foreign 
tourists in England and English people abroad is esti- 
mated by the Board of Trade, and included in the miscel- 
laneous item of the British account. But however the 
detailed figures are interpreted, and whatever corrections 
may be made on various grounds, the broad thesis re- 
mains that United States loans to foreign countries have 
largely been off-set by a new influx of foreign capital 
into the United States, and that America’s export of 
capital in recent years has been less than that of Great 
Britain. In the following table, giving the results for 
six years past, we have added to the figures from Mr 
Hoover’s Bulletin a column of amended figures, in which 
the full total of ‘‘errors and omissions” has _ been 
assumed to be an addition to the balance on ‘current 
items account,’? and therefore an addition to the net 
export of capital. Even on this extreme basis the 
American outflow does not equal that of Great Britain. 
Comparison of either column with the figures for Great 
Britain—which in this case have been converted at the 
precise average current rate of exchange of each year— 
amply bears out in fact the general thesis we have put 
forward :— 
Ner Import (—) or Export (+) of Carrran from the UNITED 
Srares and Great Briain. 
—— United States. —— 
Mr Hoover's Adjusted 

Min. $ 

+ 263 .... 

+ 306 .... 
+ 493 .... 


+ 163 eeee 
iM oes 


é +1,784 .. 


Our readers will recall that the enquiries recently carried 
out by Sir Robert Kindersley indicate that the Board of 
Trade estimate of our income from abroad in 1927 under- 
states the position by at least £10 millions. 
None of these figures are of very great accuracy, and . 
they cannot be strained too far. But they are not inher- 
ently improbable. The great fact of recent years 1s not 
that American capital, unable to find a use at home, is 
inundating foreign countries, but that the outflow has 
now reached such dimensions that it equals and even 
appreciably exceeds the inflow of capital from foreign coun- 
tries which was stopped by the war, but has now 
revived in very considerable volume. - The fact is that 
America’s trade balance shows no sign of producing a 
very large export surplus the proceeds of which she can 
lend abroad. She ‘can only swell ‘her foreign — by 
lending money that is lent to her or by shipping gold. 
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ELECTRICITY SUPPLY.—II.—OCAPITAL COST OF 
DISTRIBUTION. 


(BY A CORRESPONDENT.) 

GENERATION, transmission, and distribution together 
constitute the total capital costs of electricity supply, 
transmission and distribution being more important than 
generation after the first stages of development have been 
passed. The modern power station may cost £15 to £18 
per kilowatt installed and main transmission £2 to £44, 
but the distribution systems required to tap a demand 
sufficient to maintain the generating plant in activity and 
allow it to function economically, may cost more than £25 
per kilowatt installed, with a tendency to rise steeply year 
after year. 

It is impossible to lay down any fixed principles regard- 
ing the economics of power supply, but experience has 
already shown that there is a marked tendency for genera- 
tion to yield place to transmission and distribution. The 
reason for this is already sufficiently clear. Generating 
plant can yield an output only limited by the period 
during which it is in effective operation. If this period 
covers every hour in the year, the power station is 
yielding an output equivalent to 100 per cent. capacity. 
To achieve this result, however, it would be necessary for 
all power demand to be constant throughout the whole of 
the year and sufficient in volume to maintain a straight 
line in production, without any fluctuations. Under exist- 
ing conditions, this is quite impossible; industry, for 
example, works only 2,400 hours in a year of 8,760, while 
the domestic consumption of electricity covers an even 
shorter aggregate period. The result has been that, even 
in the most favourable circumstances, a power station 
can be in effective operation not much more than 25 to 
30 per cent. of the maximum period, and its earning 
capacity is restricted accordingly. The whole course of 
development lies in improvement of operating conditions, 
with a view to increasing the revenue capacity of fixed 
installations. 

It is at this point that transmission and distribution 
become very important. If it were possible to tap a wide 
area of supply covering a great number of industries with 
widely diverse periods of demand, the supply engineer 
might synchronise demand to correspond with generating 
plant capacity, and thus realise a much higher plant load. 
Under full development the tendency is, therefore, to 
expand distribution systems, to effect interconnection 
between generating stations, and so create as steady a 
load as possible. Distribution assumes, then, first place 
in total capital expenditure. It should be noted also that 
the earning capacity of the distribution system depends 
wholly on the consumer, and cannot be improved indefi- 
nitely either through grouping of demand or through 
selection of special types of load. 

Capital expenditure has practically a fixed margin of 
return, and excessive profits can only be earned if exces- 
sive prices are charged. This consideration strikes at 
once at the assumption that, since the cost price of elec- 
tricity under the national scheme will ultimately be less 
than .4d per unit, and the average selling price should be 
slightly more than 1d per unit, the distributing companies 
will be able to earn very high profits. The expenditure 
to be incurred by the latter in the development of their 
systems will constitute in itself an effective check to undue 
realisation of such profits. from this, it will be 
dificult for a supply undertaking to preserve the status 
quo so far as capital expenditure is concerned. It must 
either expand fairly consistently or meet a_ steadily 
increasing burden of overhead expenditure. 

_ With netain :4gpee it ing, transmission and 

may not represent a hea ture. A 
supply undertaking feeding into a Shonen of ‘very 
large industrial power consumers has’ no distribution 
problem to solve; its activities end at transmission, 
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distribution being carried out by the consumer 1: 
the total capital costs are low and operatin pwn lf 
high. On the other hand, in an undertakin® (ott 
supply hundreds of thousands of saait ae 
scattered over a wide area with no real centre fda 
distribution outweighs every other item, both in a 
ture and in operating efficiency. Owing t expend 

. : : 1g to the fact + 
with the possible exception of the textile indus 
cally every large industrial firm in this countr 
connected to a supply undertaking, the course of dey 
ments is away from the former towards the latte: “a 
distribution becomes more and more significant. mm 

In Great Britain, up to March, 1926, a total al 
expenditure had been incurred on electricity s e 
slightly more than £ 217,000,000. Of this, ane 
mission accounted for 49,512,000 and distribution { 
#103,393,000, the last being responsible for os . 
cent. of the total expenditure. Four years come ; 
the total capital expenditure stood at £114,716,000, mai 
transmission accounting for £ 4,132,000 and distributig 
for £65,643,000, the last being responsible for 45.68 pe 
cent. of the total. Thus, in four years alone, the percen 
tage of the total cost which went to transmission a 
distribution had risen from 47.55 to 52.01 per cent., a 
this process still continues. 

In the United States, where something like full develo 
ment has been reached, out of a capital expenditure 
$772,515,000 in 1926, main transmission accounted fy 
$115,946,000, and distribution, including sub-stations, fo 
$327,228,000, the percentage being in this case for bot 
items 57.5 per cent. In 1927 the corresponding fig 
on a very similar capital expenditure had risen to almos 
61 per cent. Examination of financial statistics of 
leading supply companies shows even more clearly ho 
important transmission and distribution have becom 
Thus in 1927 the Californian Edison Company, o 
of a total capital expenditure of $44,505,000, paid out o1 
transmission and distribution $14,158,000, excluding co 
of land and rights of way for transmission lines, which 
would bring it up to not less than $16,000,000, 47 pe 
cent. of the total; while in 1928 the budgeted expenditure 
of $32,000,000 included $16,000,000 for transmission ant 
distribution. The Public Service Company of New Jerse 
in 1927 paid out on transmission and distribution alone 
$16,000,960, or 94 per cent. of the total expenditure 
incurred in that year. The Commonwealth Edison Com 
pany paid out in 1927 51.6 per cent. of its total capita 
cost in transmission and distribution, even at a time wher 
it was rapidly expanding its generating plant capacity. 
It is unnecessary to give further illustrations. 

The whole tendency of the industry as such is toward 
distribution, and this is‘a problem which has not beer 
handled in any way either by legislation or by the actio 
of the supply undertakings themselves. On its solution, 
however, depends the future of electricity supply and lec 
trical power consumption in this country, and it 1s already 
sufficiently clear that the retention of the present system 
without modification is not going to provide that solution 
Instead of a closely co-ordinated national scheme a 
up the consumer with the producer in the most qconanie 
fashion, there will be waste and inefficiency in the mos 
important part of the whole scheme—namely, distributio 
One indication of such waste can be found in the — 
statistics of a supply company operating in the Sout! a 
England, whose shares have risen to a high a 
This company showed a loss of energy of 30 per fi — 
between production and sales, compared with 2 e hiv 
average of 15 per cent., and, in the case of a high 
efficient undertaking, of 12 per cent. ‘er 

This criticism does not apply, of course, to all. = 
takings. A number of provincial supply ee i ze 
local authorities can be already classified among ' 
scale distributors whose methods, both tec ot 
administrative, must. be regarded as highly no anv 
Through their very nature they do not consti 
serious difficulty, and their policy has always vretributio 
in principle. But electricity supply, on the als sides, 
as well as on the tion and transis with- 
requires a wholesale application of methods wich © 4 
out aiming. at the most complete rationalising, 
processes connected with distribution and os constant 
should aim at abolition of waste and the 
realisation of the spirit of enterprise. 
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LOPMENTS IN THE NITRATE 
gw DEVEL" srr UATIO 


ayation of prime importance to holders of nitrate 
INFORM hares iS contained in the announcement that 
on x fe Government has undertaken, broadly, to 
! roducers of the ‘‘natural’’ product against 
adem y rating from any reduction of their prices 
— be necessary, in the forthcoming nitrate 
rich - 7. mpensate for a possible lowering of the 
a ions of the leading manufacturers of the ‘‘ syn- 
yo product. This development is the latest of a 
” of measures rendered necessary by the recent 
Ce in the production of the latter, which has com- 
* transformed the situation so far as the Chilean 
asin are concerned. The virtual ‘‘ monopoly ’”’ 
. ved in the past by the ‘‘ natura ’? product has been 
far overset that in 1927, according to Messrs Aikman 
London), Limited, out of a total world consumption of 

irogenous products (in terms of pure nitrogen) of 
bout 1,315,000 tons, Chilean nitrate accounted for no 
ore than 271,000 tons, or approximately 21 per cent. 

The challenge has naturally produced a number of far- 
wching adjustments on the part of the Chilean pro- 

rs, Organised restriction of output has been aban- 
ned—probably for good and all. The present Chilean 
wvernment, which came into power last year, and is 

y cognisant of the indispensability of the nitrate 
ndustry to the welfare of the country, having called for 
nd obtained the fullest possible information as to the 

of the position, has announced a series of measures 
hich, taken together, amount to a definite ‘‘ pro- 
ramme.”” While declining to remove the duty of 5s 1d 
xr metric quintal on nitrate exports, the Government 
ws announced (a) that it does not desire to contem- 
te a lower price than 16s 4d per metric quintal of 

itrate for prompt, and 16s 6d for future delivery; (b) 
fat a subsidy of £250,000 will be paid to producers, 
sed on their output in January to March last; and 
(c) that should the German selling organisation of pro- 
luers of synthetic nitrogen (the so-called Stickstoff 
Syndikat) reduce next month the prices which will apply 
hroughout the twelve months ended June 30, 1929, the 
Chilean Government will hand over to the producers a 
sum equivalent to the reduction, which the latter will 
pass on to their buyers in the case of all contracts made 
ge announcement * a a — by ~ — 
mat, In any contracts made by the producers after that 
hte, however, the bonus will be retained by the nitrate 
companies. 

The last-named measure is best regarded as the latest 
move in a determined conflict between the ‘‘ natural” 
and the ‘‘ synthetic” organisations which has been pro- 
ce — time past. eee it throws on 

ucers in gener whose quotations, in 
fact, follow closely the lead set by the Geenan selling 
Pe isation) the onus of deciding whether or no to make 
) resh cut in prices this year. The Chilean Govern- 
mat probably hopes that the intimation that it is pre- 
. to put up a strong resistance in the event of a 
ae Price-war will induce the European industry to 
Se haee at all events, to postpone—such an inten- 
oe eduction jin sulphate of ammonia equivalent to 
bale! per unit of nitrogen, if it were followed by a 
op in the Chilean product, would cost the 
Sickstok et something like £2,500,000 and the 
oe Syndikat about £3,500,000, on the basis of 
lament of tons and 700,000 tons respectively. The 
erine such a sum would certainly be calculated to 
eadie Prejudicial effect on Chile’s national finance. 
ind member of the Stickstoff Syndikat, the I.G. 
p s oa on the other hand, which earned profits 
irae, fee a Fe ca ee 
s 
=apain on these lin eet a prolonged and costly 
bave the r the Chilean announcement will, in practice, 
Weeks will i of averting fresh hostilities the next few 
industry's Show. It does little, however, to solve the 
itd esree oe problem—the nature of the permanent 
ie” nltrees ationship between ‘‘ natural ’’ and ** syn- 
lean 2s production. The financial condition of 
Donths tee Pk is better to-day than twelve 
’ 


will probably appear in a still more! 
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eae ght when the reports for 1928 are available 
oe ao ve months of unrestricted production as 
y six months in 1927). But, as the latest 
reports of representative concerns show only too clearly, 
- resources of the industry are anything but unlimited.* 
i: oe . a pe? gas between the ‘‘natural’’ and 
i. etic ’’ sides of the industry would be costly for 
all concerned, but insomuch as the former is dependent on 
a limited field for its raw material (which is even to-day 
much more costly to work, in terms of net effort, than it 
was 10 or 20 years ago), while the latter has the nitrogen- 
content of the earth’s atmosphere at its disposal, the 
scales could scarcely be regarded as evenly weighted 
between the two sides. World consumption of nitro- 
genous fertilisers has a‘ potential power of expansion 
measured by the distance separating the most backward 
agricultural methods of the teeming multitudes of the 
Far East from the latest European refinements of 
intensive farming practice, but its annual effective increase 
during the next year or two is not likely to be very much 
in excess of the 8 to 10 per cent.which has been recorded 
recently. Mr F. C. O. Speyer estimated, last month, that 
extensions of existing plant publicly announced in Europe 
and elsewhere would be capable of raising the pure 
nitrogen-contents of fertilisers produced in synthetic forms 
from 925,000 metric tons in 1927-28 to 1,559,000 tons in 
1930-31, while by-product forms (production of which is 
a ‘‘function’’ rather of European trade activity as a 
whole) would show a rise from 367,000 to 438,000 metric 
tons. Whether the world will be in a position to absorb 
such a total increase of output is more than doubtful, but 
it is quite certain that the Chilean industry cannot hope to 
enhance its production, temporarily or permanently, on 
anything like the same scale. Mr Speyer has chosen a 
constant figure of 335,000 metric tons per annum as repre- 
senting future Chilean production, but this is in all proba- 
bility too low. For 1928-29 one of 500,000 metric tons 
might be nearer the mark. The possibilities of expansion 
as a result of more widespread use of the Guggenheim 
process, which is being exploited by the Anglo-Chilean 
Consolidated Nitrate Corporation—a concern organised in 
December, 1924, with very influential American backing— 
are impressive, but have not as yet reached the stage of 
conclusive demonstration. It remains to be seen, for 
instance, whether the economies of large-scale mechanical 
ore extraction will outweigh the disadvantages entailed b 
the absence of ‘‘selection,’? on which the older practi- 
cians in the industry lay considerable emphasis. In any 
case, the resources of the British-owned firms are insuffi- 
cient in most cases to enable them to face the heavy capital 
outlay involved in the installation of the plant for the new 
process should they desire to do so. _ Si 
The strongest feature of the Chilean industry’s position 
would seem to be the fact that its product possesses 
certain properties not, as yet, common to its synthetic 
rival. The continuous use of the latter is alleged, in some 
quarters, to have tended to ‘‘ sour ’’ German soil in recent 
years. All things considered, a fair working arrangement, 
official or otherwise, between the two sides, which took 
due account of the consumer’s legitimate equity in the 
fruits of modern scientific knowledge, might have much 
to recommend it from the point of view of those most 
immediately concerned. 
ee ED 


THE CO-OPERATIVE CONGRESS. 

(BY A CO-OPERATIVE CORRESPONDENT. ) 
Wetcomep by the Mayors of West Hartlepool and of 
Hartlepool, the sixtieth ee ee of peas 

ive Movement assembled in the former t 
ee codes the presidency of Mr Alfred Whitehead, 
the secretary of the Co-operative Union. Mr Whitehead 
has been officially associated with the Union for forty-one 
and his invitation to the presidency for 1928-29 is 
a fitting farewell to one who has served the neers 
tn the tradition established by his predecessors, E. Ss 
Neale and J. C. Gray, in the secretaryship from which he 


will shortly retire. 
While he natu 
® See the Economist of May 26, 1928 page 1074. 


years, 


rally rejoiced at the success of the 
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societies, he, from a vantage ground of inner knowledge 
and full experience, deplored the apathy among the 
majority which allows the minority of members to rule in 
many societies. Similarly, he regretted the wasteful 
competition among societies which prevails in many areas, 
and, reversing the phrase of ‘‘the survival of the fittest,’’ 
pleaded for the elimination of the unfit by a proposal for 
the grouping of societies in congested areas, so that a 
full co-operative service can be rendered in the districts 
where only small and unprogressive societies now 
struggle lamely against vigorous and resourceful com- 
petitors. Twenty years ago the welding of all societies 
in one national retail society was proposed at 
the Birmingham Congress. That has not proved 
palatable. Mr Whitehead’s suggestion for the link- 
tng of the many small societies around large towns 
into federal organisations is one that is to be 
considered. by the Co-operative Union with a view to its 
realisation within a definite term of five years. 

Reviewing the trading results of the past year, dele- 
gates were satisfied with the progress in membership and 
trade. . These increased by 9 and 1o per cent. respec- 
tively, as compared with 1926. The sales of the retail 
societies for 1927 are computed at £ 204,754,491, upon 
which a profit of £23,765,141 was paid. This includes 
a sum of nearly four millions allocated as interest on 
capital. Whilst the sales increased by 419,874,589, the 
profits increased £2,837,754. The profits advanced 13.56 
per cent., but the sales only 10.75. This bears out a 
study of the balance-sheets of societies which reveal a 
tendency to raise dividends on purchases to the high 
limits that were attained before the war. This is a 
diversion from the teaching of the older school of co- 
operation which urged societies to sell goods at low prices 
and return the small surplus as a reward of prudence and 
an evidence of self-help. Now many of the societies in 
areas where societies overlap and compete are striving for 
big dividends as indication of commercial success. It is 
a dubious policy which is occasioning some concern to the 
leaders of the movement. This year’s Congress Presi- 
dent startled the delegates with the disquieting fact of 
the failure of the societies to secure an increasing pro- 
portion of the trade of all their members. The average 
retail purchases of the members tended to fall. Twenty 
years ago the average purchase per member was £28 108 
annually ; but in 1926, although the cost of living had 
increased by 70 per cent. over the figure for 1914, and 
wages were at a higher rate than before the war, the 
average was only just over £35. This restriction of the 
purchases of members suggests to Mr Whitehead the view 
that too many of the co-operative societies are small, 
“‘ undersized, uneconomical, and unprogressive’’ to such 
a degree that they only offer the members a limited range 
of goods, and that their service is really inadequate. 
This acknowledgment by the president of the inade- 
quacy of the co-operative societies to supply the whole of 
the daily needs of their members received attention later in 
the Congress when the attitude of the co-operative move- 
ment to municipal trading in milk, bread, coal and meat 
was discussed on the report of a special committee, pro- 
posed by Professor Hall, of the Co-operative College that 
has been set up in Manchester. This committee was 
appointed to inquire into the demand for the municipalisa- 
tion of the four services mentioned. It has discovered 
that the trade of the retail societies in these commodities 
amounts to about £ 45,000,000, and constitutes from 20 
to 25 per cent. of the total turnover. But only 400 
societies are selling about 10 per cent. of the national 
consumption of milk; about 450 are dealing with about 
20 per cent. of the national purchases of meat; 300 
societies are selling 8 per cent. of the total quantity of 
oe ean sold in the — and it is estimated that 

societies are baking from 2s to per cent. of the 
total national sales of bread. ness the scuihediis of the 
Congress urging societies that are not now dealing in 
these goods to develop the business so as to present a 
case against the possible rivalry of similar municipal ser- 


Another feature of the co-operative - position that is 
being noted without general enthusiasm is the departure 
from the principle of cash trading which the move- 
ment was reared. The debts of members to their societies 
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have reached nearly four millions, and amount to 
cent. of the share capital. They are the ordinary °° 
transactions. But the advent of the mutualj 
trading credit clubs has brought in another 
of indebtedness. This is 71 per cent. above 
for 1926, and indicates the feverish desire for }j bus 
ness ’’ on the part of about a third of the societies T 
debts owing to the societies are substantially above 
deposits in the savings banks which they have egah 
lished. Looking at it in another way, the members a 
an amount which is a fourth of the total stock-in-trag 
of the societies. This was £ 19,507,187 at the end of 
1927; but in addition to carrying those stocks in 
stores the societies have advanced goods without pre 
payment to the total of £4,862,585. The expense of sud 
credit transactions will in the main have to be borne by the 
members who observe the old principle of ready-mone 
trading. Mr Whitehead, in his presidential address, aj por 
vised societies to look very inquiringly into the operatioy 
of the credit system which has grown up, and which, i 
his view, may become a deflection from the old ideals on 
which the movement has grown. 

The most notable feature of the political aspect of t 
Congress has been the quieter acceptance of the local 
alliances with the Labour Party, as compared with t 
excitement occasioned at the Cheltenham Congress 
last year. Apart from the substitution of the surtax in 
place of ‘‘the capital levy’’ in the programme of th 
Co-operative Party in order to bring it into parallel with 
the Labour poiicy, the debates on Tuesday were remini 
cent of the Free Trade views presented by E. O. Green 
ing, G. J. Holyoake and by Mr Fred Maddison and Mr 
Henry Vivian in the years before the movement donned 
the raiment of party politics and entered the political 
arena ten years ago. The Congress made a threefold 
denunciation of Mr Churchill’s Budget on the grounds of 
increasing the general taxation on consumers, imposing 
a tax on petrol which is likely to add to the cost of the 
transport of foodstuffs, and the subsidising of the sugar 
refining industry at the ultimate cost of the consumer. 
Mr R. C. Morrison, M.P., in proposing the resolution of 
protest, agreed that the tax had not been increased on 
tea—but a tax had been put on the teapot, the tea-cup, 
the breakfast-plate, the sugar basin and the cream jug. 
This was part of the Government’s policy of Protection 
gained step by step under the guise of the safeguarding 
of industries. This policy was denounced by Mr A. V. 
Alexander,M.P., the secretary of the Parliamentary Com- 
mittee of the Co-operative Congress, who showed that 
the tendency of the piecemeal application of Protection 
was not only dangerous to British industry, but was 
calculated to corrupt co-operation. The Congress recog: 
nised the insidious character of such methods, and unan- 
mously condemned them. Having expressed adherence 
to the principles of Free Trade, on which side co-opere 
tors have been ranged from the first Congress in London 
in 1869, the Congress protested against the regulations 
of the Ministry of Health designed to prevent the ms 
drugs and the preparation of prescriptions under | 
National Health Insurance Act by co-operative noms 
If it was contended the giving of a dividend on the salé 
of drugs was prohibited, the pharmacists were oa 
given a profit that the co-operative movement ~gr” ; 
divert to the advantage of the insured person. 2 
similar character was the attitude of the oer 
towards the restrictions imposed by the Proprie ” 
Articles Traders’ Associations—restrictions _, — 
declared to be illegal in Canada and New Zealan ie 
which the Co-operative M.P.s were instructed to 
before the notice of the House of Commons. the 

The most. significant discussion with regard 1 © 
business outlook was that initiated by Mr A. Var joag 
the C.W.S., who represented British co-operators a 
with Mr H. J. May at the Geneva Economic Con va 
He ‘moved that ‘‘ the time is now. rtune for eid 
operative Wholesale Society to undertake retail : the 
areas where there are not. sufficient facilities 1 be 
same.”’ This was carried by 2,267 votes to 2,033) of 
according sanction for the discussion and settlesnes 
the matter at the meetings of the C.W.S. later all 
year. Most of the present retail societies Wr” 
in the years when shopk were small and io - 
concerns with their large capital and resources 
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eties are being started nowadays owing 
f multiple shop owners in maintaining 
i efficient shop service in all the centres where 
att ane stores do not exist. A few years ago it was 
pperative oat societies with a capital of less than 
gsible 10 az not feasible nowadays; hence the feeling 
; That is | should be made by the powerful whole- 
pt experim nto attempt retail trading in unco-operative 
eet years ago something of the kind was 
05. ted s Fa, A dozen shops were opened ; they 
eed because the people were not ready to become 
falled hopkeepers. Doubtless the C.W.S. will con- 
lessons of that venture in any proposals that 
a. from the approval given to the idea at the 
as at West Hartlepool. 
si things considered, the Congress of 1928 has been 
most practical and sensible annual assembly that the 
yperators have held for a decade. They have kept to 
ae business; they have decided to make another 
; ae help the farmer and cultivator to distribute their 
due through the industrial retail societies; they have 
ionded to the appeal for examining the quality as well 
the quantity of the service rendered to the consumer ; 
ational problems have been tackled along the lines of 
siness efficiency ; and the political atmosphere has been 
unreal, and has come down to economic facts. Inter- 
ational affairs have been regarded from the point of 
tw of Richard Cobden, who recognised that commerce 
nild be a means of world peace and not a weapon of 
ry in bad feeling. Altogether the Congress has 
wn that the co-operative mdvement has tired of hot- 
ir disintegrations, and is returning to the security and 
nity which enabled the earlier co-operators to make its 
undations sure and stable. 


- ‘ew Soci 
the alertness © 


Notes of the Week. 


Mr Coolidge and the Peace Pact. — President 
wlidge’s Memorial Day speech at Gettysburg on 
ednesday was quite clearly addressed not merely to his 
m people, but to the world at large, and par- 
ularly to the chancelleries of Europe. The vital point 
nthe speech is that the President dealt with the Kellogg 
posals as an integral part of the deliberate policy of 
is administration (thereby disposing once and for all of 
me absurd suggestions that the proposals were more or 
ss personal to Mr Kellogg), and, further, that Mr 
wlidge gave a definite indication that ‘‘ one of the most 
"pressive peace movements that the world has ever 
penis to be persevered with to the full. The logical 
eduction from Mr Coolidge’s speech is that a further 
merican Note may be shortly expected, and a revised 
raft of the proposed treaty devised to meet the special 
points raised by European Powers in their favourable re- 
pes. Such a development would be important enough 
- any time, but the special circumstances of the moment 
ir it a unique value. A wave of popular feeling on 
Poth sides of the Atlantic against competitive armament 
milding has happily nullified the first unfortunate reac- 
> ‘0 the failure of the Three-Power Conference at 
' yy The British Government has dropped cruisers 
pro) Its building programme; America’s ‘‘ big navy ”’ 
ect has been first cut down and then postponed by 
Matin! It cannot now be passed until after the Pre- 
in hich e eee. We have before us therefore a period 
evolutig, s atMosphere is peculiarly favourable for the 
hr . of international anti-war agreements, and 
a oa agreements to the practical restriction of 
what he 8. Mr Coolidge is clearly determined to make 
ee of the great opportunity, and we trust that 

in to oan of the other Great Powers will not allow 
remehy nee, them in well-doing. Compared with these 
tterestin mportant points, the rest of the President's 
great “_ Speech pales in importance, and with such 
ion 3 at Issue we scarcely pause to ask the ex- 

tine : Several passages that are not easy of inter- 
rictive such, for instance, as his defence of America’s 
the conduct gration policy and his curious reference to 
Sat matte of American residents abroad. The one thing 
"Ss about the Gettysburg speech is the impression 
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that it gives of the Washington Administration’s deter- 
mination to press forward on practical lines a great offen- 
sive for the establishment of international security. 


A Political Settlement in Greece.—Last week we noted 
the crisis in Greek internal politics which had been 
brought on by a personal clash between M. Venezelos and 
M. Kaphandaris within the bosom of the Liberal party. 
Happily, this crisis has now been resolved with the least 
possible disturbance by a reconstruction of the Coalition 
Government—still under the experienced and impartial 
headship of M. Zaimis, who remains Prime Minister. The 
Liberal party is weakened by the secession of about a 
quarter of its members in company with M. Kaphandaris, 
and this movement may have an important effect upon the 
results of the next general election. The general elec- 
tion, however, is not now immediately imminent. The 
restored Coalition will almost certainly remain in office 
long enough to carry through the Chamber certain urgent 
Bills, several of which relate to foreign affairs. The 
chief credit for this temporary but valuable settlement 
seems to be due to the good sense and public spirit of 
General Metaxas, the leader of the moderate Royalists ; 
and it appears that the General has acted not only patrioti- 
cally, but also—which is by no means necessarily the 
same thing—in consonance with the national will of his 
countrymen at large. To M. Venezelos belongs the great 
credit of not seizing upon an opportunity, which must 
have tempted a lesser man, to stage a dramatic personal 
re-entry into active political life. The blessed word ‘ tran- 
quillity *? may or may not stand for virtue in our English 
politics; but there is no doubt whatever that in Greek 
politics it represents a supreme need, and nothing could 
be of better augury for the future of Greece than that the 
Greek people should at last have acquired a conviction of 
this truth. It is also of good augury that at this very 
moment there should be announced from Athens a distinct 
advance in the Greco-Turkish negotiations over issues 
arising out of the inter-migration of minorities, and from 
Rome the signature of an Italo-Turkish pact of arbitra- 
tion and conciliation. There is no obvious obstacle to an 
extension of this pact, in the near future, to include Greece 
either by the adhesion of Greece to the actual instrument 
just signed at Rome or by the conclusion of a Turco-Greek 
and an Italo-Greek agreement on the same pattern. This 
clearing of the air in the A2gean is at least something to 
set against the change for the worse which has come over 
the political atmosphere in the Adriatic during the last few 
days. 


Labour’s Election Programme. — A correspondent 
writes :—The annual conference of the Labour Party last 
autumn passed a resolution instructing the executive to 
prepare for submission to this year’s conference in Octo- 
ber a fighting programme for the General Election. The 
acceptance by the party as a whole of Socialism as its 
guiding object (an acceptance stated in terms in the 
general resolutions passed at the Liverpool Conference 
in 1925) means, however, that there can be little of real 
novelty in any immediate programme. Indeed, it was 
clearly understood, and stressed, that the task of the 
committee set up by the National Executive (which in- 
cludes ‘‘ Leftwingers ’”’ like Messrs Mosley and Trevelyan 
and Miss Wilkinson) was in the main to take the reso- 
lutions passed at annual conferences and build them into 
a coherent frame-work. Hence the fact that the pro- 
gramme has “‘ leaked out ’’ to the unsympathetic columns 
of a Communist Sunday paper is of no very serious con- 
sequence either to the party or to the Pie nH = 
passages printed in the Sunday Worker show “ t : 
programme consists of two parts—first, an extende - 
reasoned statement of ‘‘The Aims of Labour, = 
second, a shorter ‘‘action’’ document, on which candi- 
dates presumably would fight at the polls. Bn ret 
both is the general outline of the way in a e panty 
would use power (1) to secure a human stancar . lif 
to every member of the community (a amare Bs 
mum) ; (2) ‘‘to convert industry, step. by step, wi io 
regard to special needs and varying circumstances, _ 
a sordid struggle for personal gain into a co-opera - 
undertaking carried on for the service of the — } 
and amenable to its control.”” This is the key sentence, 
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for it implies nationalisation as a policy. It is amplified 
later, in the section on ‘‘ Democracy in Industry,’’ where 
it is stated that ‘‘the great foundation industries on 
which the welfare of all depends shall be owned and 
administered for the common advantage of the whole 
community.’’ In the ‘‘ action’? section this is imme- 
diately applied to transport, power and mines. This 
thoroughgoing reorganisation of industry is, of course, 
the positive side of Labour’s unemployment policy; pro- 

s for relief are secondary always to the necessary 
‘‘closer relationship between the State and industry.’’ In 
the meantime, it is proposed to set up a National Econo- 
mic Committee to act as the ‘‘eyes and ears’”’ of the 
Prime Minister on economic questions, and an ‘‘ Employ- 
ment and Development Board’’ to ‘‘ avert the onset or 
minimise the effects of trade depression.’’ In addition to 
sections on education, the social services and finance, a 
prominent place is given to international peace and co- 
operation, and the programme here includes the outlawry 
of war, all-in arbitration (i.e., the Protocol) and dis- 
armament. 








Railway and Road Powers.—The Standing Committee 
of the House has now concluded its hearing of the 
evidence in support of the Railway Bills, and the case for 
the opponents has been opened and some of the evidence 
taken. The further evidence on the railways’ behalf 
consisted largely of estimates of the loss of traffic which 
the railways had sustained. Some of the figures were 
remarkable. The London, Midland, and Scottish Railway 
had lost 15,000,000 passengers in 1927 compared with 
1923, and no less than 50,000 fewer season tickets were 
issued. The London and North-Eastern Railway showed 
losses of 39,000,000 passengers and 47,000. season-ticket 
holders. The goods traffic showed similar heavy losses. 
The London, Midland, and Scottish Railway estimate 
their loss at 6,000,000 tons a year, and the corresponding 
loss of receipts at 42,000,000 a year. These figures con- 
firm the previous statements of the seriousness to the 
railway companies of the transfer of traffic to the roads. 
Moreover, the results for the current year show that the 
transfer of traffic is still proceeding, and that there is a 
strong case against any delay in settling future policy. 
One further fact of great importance was brought out. 
There are now about 20,000 road motor-vehicles in the 
organised road passenger transport service. Of these 
some 11,000 are controlled by the London General Omni- 
bus Company’s group and the British Electric Traction 
group and their associates. Moreover, the two groups 
have arrangements with one another. There has thus 
grown up a great organised road service, with a not dis- 
similar degree of monopoly to that of a large railway, but, 
unlike the railway, subject to very little public control. 
The case against the Bills was stated by counsel at great 
length, but there was a notable failure to answer the rail- 
way companies’ most important contentions. For in- 
stance, no attempt was made to deal with such a main 
point as that the railways, as large ratepayers, are com- 
pelled to subsidise the road transport competition, whilst 
being excluded from the full and free use of the highways 
for which they pay. So far the opposition evidence has 
been confined to passenger traffic. It is noteworthy that 
this evidence has been given by Mr Sidney Garcke, and 
not by a member of the London General Omnibus Com- 
pany. The latter has allied itself so closely with thé 
railway interests that clearly those at the head are whole- 
hearted believers not merely in co-operation, but in the 
closest combination. No admission could be expected 
from them that the public had done anything but gain 
from such combination. Mr Garcke, too, states that he 
is.a firm believer in co-operation between the two means 
of transport. In face of this, his evidence has been rather 
puzzling. A large part of it was directed to an argument 
that it was the private motor-car rather than the "bus 
which had caused the loss of railway traffic. This, by the 
way, does not fit in with evidence given in connection 
with certain London traffic inquiries last year. If it were 
true—and Mr Garcke claimed that the "bus was a _ joint 
sufferer with the railway—it would seem as though the 
witness was trying to assist the railways. Surely, there 


are two clear implications. In the first place, the "buses. 


and railways should, combine to meet a common foe. The 
railways should be given powers which would enable them 
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to share fully in such combination—eve 
cially, if necessary. In the second place, so far 

ger traffic is in question, public regulation us ass 
minimum, as the private motor-car is Proving qui be at 
of making the public service undertakings ‘ee Capah 
selves. Is it, perhaps, the case that Mr ja the 
nises that any restrictions on, or control over, ro; " “a 
tions carried on by a railway company ma yt... 
applied to the great road transport undertakings" 
railway companies can be prevented from obtainin : 
powers, well and good; but if they are to have th 
restrictions and control must be advocated by 7 
proprietor with great circumspection, as he hag . : 
to lose his present freedom. Various questions i i 
members of the Committee suggest that there js wisi 
in this. There are signs that the Committee reo a 
two issues. One, whether the railways should be ike 
to have road powers. To this an affirmative answer seen 
probable. The other, are the powers to be coupled wi 
considerable control imposed immediately on the aaa 
or shall the control be easy and Parliament be lef 
decide what general control shall be exercised over to, 
transport and its charges? There is much to be said 
favour of the latter course, and its adoption might haste 
the work of the Royal Commission foreshadowed jp 
recent speech by the Minister of Transport. 
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Trade Unions and Communism.—Whitsun, | 
Easter, is Conference Day with the Trade Union Moy 
ment. Various as are the bodies that met, and dive 
the questions to which they addressed themselves, th 
seem to have agreed with striking unanimity in, deno 
ing the so-called ‘‘ Minority ’? Movement—in other word 
Communism in any and every form. At the Boot a 
Shoe Operatives’ Conference at Yarmouth the Repo 
passed very strong strictures on the Minority Movemen 
and a proposal to refer back that section was defeate 
by 100 votes to five. The Tailors and Garment Workes 
at Leeds rejected proposals for an Anglo-Russian Need! 
workers’ Committee with enthusiasm. The Natio 
Union of Municipal and General Workers in conferen 
unanimously instructed their General Council to prote 
the union against ‘‘ disruptive forces,’’ and throw « 
members of the Minority Movement ; a resolution appro 
ing the Mond-T.U.C. discussions was also carrie 
Equally strong was the resolution decisively carried 
the session of the National Committee of the A.E.U. 
Southport, which authorised the executive to take step 
to carry out its declaration of war on disruptive tactic 
The A.E.U. at this meeting also confirmed the exist 
provisions for the avoidance of disputes (what is know 
as the York memorandum), and instructed its execull 
to approach the employers with a view to getting 
amendment of the overtime and night-shift agreement n 
in operation, and to getting agreed piecework rates estal 
lished for the operation of each class of machine 
engineering shops. This decision is of great significano 
as marking the definite acceptance of the system of pay 
ment by results by an industry in which opposition tot 
method had until the war been very deep-rooted. 





Cotton Labour Disputes.—Our Manchester 7 
spondent writes :—At the beginning of last week J 
was a feeling of relief in Lancashire cotton trade a 
when the wages movement collapsed as a result i 3 
poor support given by individual employers to the aa 
mendation of the organisations that an attempt we 
be made to force a wages reduction upon the ro 7 
Within the last few days, however, two local as?) 
have arisen which may have serious COnsequene sarod 
weaving shed at Nelson a male weaver was Gist a 
by the employer for faulty work. The case a 
up by the trade union, a request being —,, 
management for the reinstatement of the oper a wet 
was met by a blank refusal. The remainder of ” in 
people then gave a week’s notice to strike an -ofertd 
course the shed was stopped. The case mls Unio 
to the Joint Committee of Employers and ie be mad 
Officials in Manchester, but no headway cou! facturers 
towards a.settlement. The Nelson er of th 
Association then decided to lock-out the who’ © 
operatives in the town unless the strike at the pa 
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alled off. On Tuesday last the Mayor of 
y) was ‘, a Labour man, intervened, but after 
5 of protracted negotiations it was found 
d a way out of the difficulty, although 
ered to do their best to find employment 
workman at another mill. The local 
therefore, is now in existence, and 
yout ag rat operatives. The local employers’ 
ats ne ee the full support of the larger body of 
es and there is a possibility of the dispute spread- 
ae whole of the weaving section involving 200,000 
0 ople. A dispute has also been reported at the 
fh en Mill, Hollinwood. A female cardroom hand 
* charged owing to her production being much less 
the other workpeople. The trade union applied for 
reinstatement, and on the refusal of the management 
was decided to put the mill on strike. It remains to 
yen what further developments will take place. In 
ny respects these two cases may be considered trifling 
4st worthy of a general dispute, but during the last 
yor three years employers in the cotton industry have 
molained considerably of the methods adopted by some 
the trade union leaders. Attempts, they say, are 
7 made to interfere with the management of the 
ming mills and weaving sheds, and it was expected 
many quarters that sooner or later test cases of this 
d will have to be fought. 


a hour 
mesible 10 = 
the discharged 


The Economic Position in New Zealand.—Our Christ- 
wh (N.Z.) correspondent writes :—Now that the sea- 
sof farm production is drawing towards its close, it is 
msible tq make some estimate of the value of the sea- 
1's output and of its probable effects upon internal 
siness conditions. On all sides reports are decidedly 
wd. The wool sales just concluded have been marked 
; keen competition among British, Continental and 
merican buyers. The clip has been a good one and prices, 
ich have been rising throughout the sales, appear likely 
average about from 20 to 25 per cent. higher than last 
u's prices. Since the greater part of the wool clip 1s 
bid under prompt cash terms at the local sales, the result 
an immediate and welcome addition to the sheep far- 
rs’ receipts. The return for the season’s produce 
tured by dairy farmers is also likely toshow a consider- 
be increase. Prices are appreciably higher than last 
, though they have risen less than wool prices. But 
amount graded for the six months ended January 1s 
pout 132 per cent. greater than in the preceding year. 
he increased output is largely due to more efficient and 
re economical production, for herd selection and top 
ssing of pastures, aided by a good season, are the 
factors accounting for the increase. In some quar- 
s itis feared that, owing to the abnormally dry con- 
itons which prevailed in the late summer, there may be 
falling off in output during the latter half of the season, 
Md that in consequence the full improvement may not be 
laned. But the dry spell has now definitely broken, 
many serious decline appears improbable. Agriculture, 
* has been favoured by a bountiful harvest. The 
ason's wheat yield is estimated at 9,200,000 bushels, an 
em of 1,300,000 bushels over last season’s yield. 
ith ‘1 ae nearly 344 bushels per acre, compared 
& a els last season, and with a long-term average 
Sass = - bushels, The heavy crop of wheat is due 
Ss a : sliding scale duties on wheat and flour 
diac 7 by stabilising wheat prices within a range 
duction are 6d. to 7s. per bushel, have stimulated 
Seance a wide area, and in part to the more 
ficial = of fertilisers following upon lower prices for 
cea oo The effects of the good productive 
: eapcet Wien being seen in the marked expansion 
03 bestia ues, and in signs of quickened activity in 
lepressed ra The building industry, which has been 
hiding te 4 year or more, appears to be reviving, and 
Wellington vity is particularly heavy in the capital city, 
A pood indie he volume of land transfers, too, always 
._ cation of speculative activity, appears to be 
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sing power to circulate and stimulate ex-. 
r lines of business, and in many quarters. 
pear try from recent low levels are tardy in’ 

But ‘the balance of trade has become so de- | 


1125 


‘Cidedly favourable that some increase in imports appears 


inevitable before long. The Government has already re- 
duced the rate paid on large deposits in the Post Office 
Savings Bank, and many people are anticipating an early 
reduction in the bank rates on both deposits and over- 
drafts, which would have the effect of restoring a fuller 
= of confidence and stimulating production and 
rade. 
sinensis 


Swiss Trade.—Our Geneva correspondent writes :— 
The Swiss foreign trade results during the first quarter 
of 1928 can be regarded as very satisfactory indeed, as 
they show a considerable improvement over 1927. During 
the first three months of the present year imports totalled 
in value 427,365,298, compared with £ 23,160,028 dur- 
ing the corresponding period of 1927, and exports 
£#20,716,620, as against 418,619,213 last year. There 
was a notable increase in the import of raw materials, 
principally for the building industry, and of motor cars 
and foodstuffs. An important progress was noted in the 
export of watches, silk and cotton goods, machines, 
shoes, chemicals, and aluminium. Exports steadily im- 
proved from the beginning of the year, the monthly 
average being £6,905,540, the highest recorded since 
1921, when it stood at 47,133,383. The aggregate ex- 
ports of the four chief industries—watchmaking, silk, 
cotton, machines—reached roughly 10.4 million pounds, 
as against 9.9 millions in 1927. The recent Franco-Swiss 
Trade Agreement resulted in a slight improvement in 
commercial exchanges, imports from France having risen 
from 41.5 million in January to £1.6 million in February 
and £1.8 million in March, while exports to her totalled 
respectively 4.0.4, £0.4, and £0.5 million. Germany re- 
mains the best customer in the Swiss market from which 
she bought 43.9 million worth of goods during the first 
quarter, followed by Great Britain with £2.9 million, the 
United States with £1.7 million, France with £1.3, and 
Italy with £1.2 million. Imports from Germany totalled 
45-6 million during the same period, while those from 
France totalled £ 4.9 million ; those from the United States 
£2.-3 million, those from Italy £2 million, and those from 
Britain £1.9 million. There was a general decrease in 
Swiss foreign trade returns during April, though not as 
important as in 1927. Imports in April recorded the 
lowest total of the year, £8,538,447, but it was still 
4349,255 higher than the April 1927 figures, while ex- 
ports totalled £6,711,151, or £18,043 more than last 
year. This drop is mainly due to the Easter holidays, 
and, as a matter of fact, the daily average of exports was 
higher in April than in March. The Swiss market showed 
signs of renewed activity during the first two weeks 
of May, so that there is no reason to say—as some people 
did—that Swiss trade is entering a new period of crisis. 
Some very encouraging statements were recently made 
at the annual meeting of the Swiss Watchmaking Cham- 
ber. It was stated that unemployment is nearly non- 
existent in that industry, and even that there is a lack 
of trained workers. That industry, which is the most 
important in the country as regards the value of exports, 
is verv active and conditions are improving month after 
month. During the first quarter it exported 4,610,322 
watches and clocks, and spare parts of every. descrip- 
tion to a value of £2,048,426, as against 3,671,187 
pieces to a value of 41,719,452 during the corresponding 
period of 1927; this represents a rise of 19 per cent. in 
value, and of 25 per cent. in quantity. The Swiss watch- 
makers now and again protest against the enforcing of 
the 52-hours week, and they have decided to ask the 
Government to allow them to prolong the working hours 
when there are some urgent orders to terminate. Another 
sign of improvement in the general economic situation 1s 
the increase in the number of manufacturers and workers. 
While there were 8,184 factories employing 354,496 
hands in 1926, these figures rose to 8,225 factories 
and 366,307 workers at the end of 1927, and a further 
increase was recorded during the first months of 1928. 

Elladan 


The Position in Poland.—Our Warsaw correspondent 
writes :—The development of Poland’s foreign trade has 
recently been very unsatisfactory. Stationary or even 
declining exports are a characteristic feature. While im- 
ports during the first quarter of this year amounted to 
913.7 million zlotys, as compared with 601.3 millions dur- 
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ing the same period of 1927, exports remained stationary 
(024.5 millions in 1928, 623.7 in 1927). A comparison of 
the different groups shows that industrial exports declined 
from 76.4 to 74.7 millions, exports of mining products 
from 161.2 to 134.7 millions. This decline was compen- 
sated by an increase of exports of agricultural products 
(234.6 millions in 1927, 251.6 in 1928), and of timber 
(137-6 and 147.3 millions). In connection with the 
export of timber, which forms about 25 per cent. 
of Poland’s total exports, the official inquiry into 
the cost of production has revealed some _ very 
interesting facts. The total forestal area amounts 
to 8,943,000 hectars. Of this 34 per cent. (2.835,000) is 
State property. The yield of timber is estimated by the 
Commission at 17 million cubic metres, of this 51.2 per 
cent., or 8.7 millions, are proper for use. For the home 
consumption the Commission has established the follow- 
ing figures :— 


Cubic Metres. 

Building eeeoeoeeene @eeeveeseeeeseeeees eeeese 9 ° 
Railways, roads, and water transpoit........ 1,570,000 
ND i os. see a eesemuebesess ew 50, 
Paper eeeeveeeeeeeeseeeeeeeeeeseeaeese seen eeee 300,000 
Mining eeeeneee @eeeveeeeeeoeee e282 eeeeeveseeee@ 1,600,000 
Telegraph, different industries .......e022+-. 130,000 

8,000,000 


In the near future the home consumption will fluctuate 
round this figure, so that for export there remains not 
more than 700,000 cubic metres. According to the esti- 
mates of the Commission, for the last six years, from 
1922 to 1927, Poland’s exports of timber surpassed by 
11.6 millions the amount which was properly available. 
In other words, the export of timber is to a great extent 
due to a devastation of the forests. In the future it will 
be necessary to reduce supplies to foreign markets. 
The foreign trade returns for April reveal a further 
decline of exports. In comparison with March there was 
a decrease of 23.8 million zlotys, while imports declined 
by 106 millions. The excess of imports over exports 
amounted in April to 81 million zlotys, compared with 52 
millions in January, 72 millions in February and 181 
millions in March. The figures seem to prove that the 
valorisation of the import duties in March did not give 
the expected results. In connection with this the 
problem arises if the increase of import duties 
is the proper~ method of correcting the unfavourable 


balance. It seems that the fundamental . problem 
of Poland’s foreign trade policy is not so much 
the struggle against imports, which, comparatively 


with other countries, are very low, and which pro- 
vide the country in the first instance with the necessary 
raw materials and instruments of production. The im- 
provement of the trade balance must be attained by a 
development of exports, and in this respect protectionist 
policy can only produce an opposite effect. The opinion 
that a more liberal trade policy would better correspond 
to the interests of the country, and the conviction that 
the Government has gone too far in the application of 
protectionist measures, has gained some ground during 
recent weeks. The great stabilisation loan obtained last 
year by Poland has hitherto not produced the expected 
results on the rate of discount, which contiaues to be very 
high. Though the official rate is 8 per cent., the market 
rate reaches 18 per cent. The re-accumulation of the 
capital destroyed by the war and by inflation is p1oceed- 
ing very slowly. Deposits in the savings banks are 
increasing by less than ten million zlotys monthly. Time 
deposits in the joint stock banks amouut to 120 million 
zlotys, as compared with 60 millions one year ago. 
Very satisfactory is the state of finances. In March 
revenue reached 243 million zlotys, which is the highest 
figure registered hitherto. The total for the financial 
year 1927-28 amounts to 2,291 million zlotys, or 464 per 
cent. greater than the estimates. .The estimates for 
1928-29, amounting to 2,094 millions, are 9.470 smaller 
than.the revenue for the last financial year. 





Conditions in Norway.—Our Trondhjem correspondent 
writes :—Since the labour dispute last year was settled 
through official arbitration, the reduction in wages which 
have been effected in various branches of industry accord- 


. Ing to the terms of the arbitration have been loyally 


accepted by the workers in most cases. Just lately, how- 
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ever, some trouble has arisen in th 
(especially at Oslo), the men refusin 
sion of the arbitrators with regard t 
of warnings from the moderate Labourists they h 

into an illegal strike. Efforts have, of Course. se 
both by the employers and the Government to a 
most regrettable strike, but in vain; and the snttan 
is by what means the Government will éforcs th a 
due to the law. As a preliminary step towards me resp 
communiqué was issued on the 24th instant niall 
strikers against trying to hinder those who are will Afte 
work, and reminding them that the law imposes fing 
from § to 25,000 kroner for threats or acts of vithead oct 
such cases. It is hoped that a speedy and peaceful of 
tion of this dispute will be reached. Sufficient time | 
now elapsed since the reintroduction of the gold stan - 
to show the effects of this step on the economic life of 
country. As to the Norges Bank, the return as at May 
(the first after the gold standard resumption) confi 






e building ind 
& tO accept the ¢ 
Oo wages, and, in . 


the general expectation that only a negligible demand wd the! 
be made for the conversion of notes into gold, the amo wh 
thus employed aggregating 77,000 kroner only, 4) - 
rently the confidence in the notes of the Norges B gn 
remains unshaken, and the mere knowledge that gold m * 


be had if desired seems in itself to be quite sufficient 

The position of the private joint stock and say; 
banks as at April 30th, according to the figures of 
Bank-inspectorate, indicate further consolidation, altho 
the process is but a slow one. Loans and advances rem 
unchanged since March 3oth at 2,252 million kroner, wh 
the reduction since January 30th amounts to about 321 
lion kroner. At the same time, deposits show a reduct 
of about 70 million kroner, while the reduction si 
March 30th is about 30 million kroner. The latter amo 
includes 12.8 million kroner representing withdraw 
from liquidating banks. Balances due to foreign ba 
have increased from 93.9 million to 102.2 million kron 
I have mentioned previously that the Radical Cabinet 
Mr Mowinckel, who succeeded the Conservative Minist 
of Mr Lykke about two months ago, would proba 
maintain the Budget proposals of its predecessor. Sot 
important amendments are being proposed, however, 0 
of which is the reintroduction of the Corn Monopa 
which was repealed on July 1st last year. This will: 
imply the cancellation of the so-called ‘“‘ Korntrygd 
(direct subsidies to inland growers of cereals), an instit 
tion which is stated to have become very popular am 
most of the farmers. Operations on the Bourse have be 
rather brisk during the past four weeks, especially 
regards gilt-edged and municipality bonds, which ha 
risen appreciably, probably on the belief that a reduct 
of the Bank rate might be impending. Also, shares ha 
been firm, special features being industrials and whali 
During the last few days, however, a reaction has st! 
both in bonds and shares. According to the reports fr 
the various labour exchanges of the country, the num 
of unemployed as at May 15th has been reduced by % 
5,000 since April 15th, and now stands at 19,870. 4 
May 15, 1927, the number was 23,800. There 1s ve 
probability that this favourable development will contin 
and no doubt the chief reason for the improvement 's" 
confidence now prevailing in business circles since ! 
reintroduction of gold standard. 





Weddel’s Meat Report.—For 40 years Messrs W a 
annual reviews of the meat and dairy produce trades . 
stood high in the esteem of statisticians and — 
In the latest issue the tables and chart of meat ee 
into this country and of prices are as clearly ee 
veniently arranged as hitherto, and statistics oa 
exports from the chief sources of supply, althoug® ° the 
the case of Australia are, full particulars eo hd 
distribution. It may be noted that while nearly srg ait 
of the Australian mutton and lamb comes to g a 
Kingdom, more than half the exports of bee : as 
elsewhere—chiefly to the Continent. The facts 7 
the chief importing countries are succinctly sta Gerttil 
extension of the frozen meat permit system ' aa 
to the end of 1929 is the subject of adverse com tificial 
is observed that ‘‘ the increasing disproportion, ti in t 
created, between supply and demand had resu as hig 
beef, in spite of being duty free, having just eh impo 
price as if it bore a duty, the dealers favoured w! 
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. simply presented with a profit of 20,000,000 
pcences a te sant, which they promptly pocketed, 
gold ma d the retailers the highest price possible for the 
d charee under-supplied market.’’ This is, of course, a 
meat On ve sult of a protective system. With regard to 

mmon lies of meat, the comments are frank. Thus: 
home a ail of the troubles of the stock-breeders and 
‘A a this country are undoubtedly due to the almost 
f ue slackness which has prevailed since the war.” 
: Pe eeieniel out that prime quality hoine-grown meat is 
a gre by itself,’’ has its own market and does not 
c ime competition to any extent with imported meat, 
caine “If British farmers continue to produce meat 
it oh ‘; inferior in quality to the bulk of the meat which 
ioe from overseas, and is at the same time irregular 
y unsuitable in weight, they can have iittle cause to 
complain at the prices realised.’’ The change in public 
ste is emphasised. Only small joints are saleable, and 
there is a decided objection to those parts of the carcase 
hich require extra trouble in cooking. The effect of this 
change in public taste on the meat trade, both home- 

own and imported, is profound. ‘* To meet the new 
conditions breeders, stock-raisers, and distributors will 
be obliged to alter their methods.’’ The prospects of the 
present year are described as good. Home production of 
lef, mutton, and lamb ‘‘ promises to be as heavy as 
ever,” and there is ‘no indication of scarcity from any 
source.” The Continental demand for frozen meat is 
expected to be smaller, but in this country the general 
trade ‘is slowly improving,’’ and consequently the con- 
sumption of meat at the present level of pricés ‘‘ may be 
expected to show some increase.’” On the whole, the 
report maintains its reputation for trustworthy statistics 
aid sound comment, but it is something of a blemish in a 
business report of this high standing that it is made the 
vhicle of party polemics. 


The Trustee Securities List.—The Committee ap- 

pointed by the Lord Chancellor to review the question of 
trustee securities has issued a report which, generally 
speaking, leaves the position as it was. Perhaps that 
was to be expected of the judicially-minded committee 
presided over by Mr Justice Lawrence. On the broad 
question whether the existing list of trustee securities 
should be extended or reduced the Committee feels that 
an attempt to compress the list and place it upon a 
sounder and more symmetrical basis would involve con- 
siderable opposition and bring about a disturbance in- 
‘commensurate with the amount of benefit to be obtained. 
The Committee suggest, however, that further issues 
of Housing Bonds should not be included as trustee secu- 
nes, and that in future the trustee status should be 
conferred on investments only by public general statute 
ved not by local and private Acts. In this connection 
~*~ Propose: that the Local Loans Act of 1875 should 
: oe On the other hand, the Committee report 
oar an extension of the list on the ground that the 
a See of trustees had been more than met by 
ena issue of Government and other trustee 
eae since the war. _ With this view there will be 
te Cos but it is disappointing to find that 
with ‘uae makes no suggestion as to how to deal 
ie ee anomalies of the trustee lists. At pre- 
trustee ee codes in operation. One is a list of 
and the ne Sanctioned by statute—the Trustee Act 
securities — Stock Act—and the second is the list of 
ment oo orised for the time being for the invest- 
the High ~ under the control or subject to the order of 
tained in the Rel a list of authorised investments con- 
rom time to A € of Court has been added to and varied 
difficult to d Sng and the Committee has said that it is 
practice in « : ect any guiding principle or uniformity of 
en not a additions or variations. The result has 

crepancy bet, considerable overlapping, but some dis- 
. MMomaly ig in the two codes. The most obvious 
in the Prior Rule of Court which allows investment 

e past ten arges of a railway company which has for 

Mary stocks 2 ats Paid any sort of dividend on its ordi- 
down that aye shares, whereas the Act of 1925 laid it 
Cent. must ‘Dia cases a dividend of not less than 3 per 
railway comp ve been paid on the ordinary stock of the 
Conclude th any for the past ten vears. The Committee 
at it is for Parliament to determine 
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whether it is right to exact the more stringent conditions 
imposed by the Statute or the less stringent conditions 
imposed by the Rule of Court. In other words the Com- 
mittee has shirked the issue presented to it, and has 
thrown the responsibility for making any intelligent 
change in the trustee lists on to Parliament. 


New Capital Issues in May.—In the table below we 
show the new capital raised in London in May and in 
the first five months of the year in comparison with the 
corresponding periods of 1927, together with the monthly 
averages for preceding years :— 

(000’s omitted.) 
United British 
Kingdom. 


Foreign 


Countries 


Monthly | 
Average. | 


£ 
3,387 
eeoeeeerse 7,05 


= : 


et and 1913 .. 


Peceerévenuwe 
P+ chbnaouwn 


Govt. | Other. 


January,1927 ..| 69,854) 7,733 
February, 1927.. nil 13,162 
March, 1927 ....|Dr.1,600| 26,756 
April, 1927 ....|Dr. 700) 19,101 
May, 1927 ......|Dr. 850) 18,550 9,225 


Total § months, |———— | —_| -_______——_—_-—_- 
1927 67,204) 76,302 83,709 10,372 


January, 1928 ..| 86,861} 12,802] 10,055 | 6,188 
February, 1928.. |Dr. 24,972 | 2,471 297 
March, 1928 .... |Dr. 10.872 | 9,077 | 6,549 


April, 1928... 10,707 | 4,523 
18,590 3,589 
17,603 


1928 ........ 85,161| 77,943 | 34,507 215,214 


The debit of £300,000 under the head of British Govern- 
ment operations for May, 1928, represents the excess of 
encashments over sales of National Savings Certificates. 
In May, 1927, there was a debit of £350,000 
on this account. Colonial Government loans of 
the month comprised a £5,000,000 44 per cent. 
loan for cash at 943, and £5,225,000 4} per 
cent. conversion loan for the New Zealand 
Government, and £ 3,500,000 in 44 per cent. stock at 95 
for Kenva. There were no foreign Government loans. 
British municipalities entered the field after an interval 
of three months, the total of cash subscribed under this 
head amounting to £7.2 millions. Investment trusts 
were even more prominent than in April, while coal, iron 
and engineering companies accounted in May for 
£625,000 in cash, the first in this category since Feb- 
ruary. The issue of the Hungarian Trans-Danubian 4 
per cent. debenture stock at 97 marked the final disap- 
pearance of financing under the Trade Facilities Act. As 
regards issues of a general industrial character, the May 
volume was little if at all below the April level, but with 
the relapse in stock prices towards the end of May, 
the public interest in new issues underwent a moderate 


abatement. 


187,587 


Leading Issues of the Week.—Among the new issues 
this week the outstanding success was the offer for sale 
by Baring Bros. and Co., Rothschild and Sons, and J. 
Henry Schroder and Co. of £4,000,000 5 per cent. first 
mortgage debenture stock at 96 of the Underground 
Electric Railways Co. of London, Limited. “The lists 
were closed at 9.20 a.m. on Thursday. No doubt the 
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issue was heavily ‘‘ stagged.’” The terms of the issue, 
particulars of which are given on another page, were 
undoubtedly attractive, especially in view of the fact that 
the 5 per cent. debenture stock of the Londoa General 
Omnibus Co., which is owned by the Underground 
Electric Railways Co., is quoted at 98. At the issue 
price of 96 the new 5 per cent. first mortgage debenture 
stock of the Underground Electric Railways allows a fiat 
yield of £5 4s 2d per cent. and a redemption yield, allow- 
ing for redemption at the latest date of May 15, 1963, of 
45 48 11d percent. The stock is secured as a first charge 
on the assets of the company valued at over £ 12,000,000, 
and the interest is covered more than three times over by 
the average annual income of the company in the past 
three years. Particulars of two other important issues 
were announced this week. Tokyo Electric Light Co. is 
issuing £ 4,500,000 6 per cent. first mortgage bonds 
(sterling series) ranking pari passu with $70,000,000 of 
bonds being issued by the Guaranty Co. of New York 
and 60,000,000 yen of bonds being issued by the Mitsui 
Bank and Yasuda Bank. Messrs Lazard Bros. and the 
Whitehall Trust, Limited, having purchased the sterling 
series, are offering these bonds next week for public 
subscription at go to yield 6.67 per cent. flat and 6.85 per 
cent., allowing for redemption at par on June 15, 1953. 
Holders of existing 6 per cent. Tokyo Electric unsecured 
bonds are offered the right to exchange into the new 
bonds, bond for bond, plus a cash payment of £10 15s, 
or to be repaid at par. Tokyo Electric Light, 
having absorbed the Tokyo Electric Power Co., 
is the largest electric light and power company 
in Japan, and is the fourth largest undertaking of its 
kind in the world. It serves one-fifth of the entire 
population of Japan. It has paid a dividend on its share 
capital, which is now 407,000,000 yen, every year of its 
existence. The other important issue, which will be 
made on June 14th, is that of Imperial Chemical Indus- 
tries, particulars of which were announced by Sir Alfred 
Mond at the meeting on Thursday. The issue will consist 
of 3,363,855 ordinary shares of £1 each at 33s per 
share and 2,242,570 deferred shares of ros each at 

. Both classes of new shares will rank for 
dividend from July 1, 1928, calculated on the instalments 
of capital paid up from the dve dates of such instalments. 
Holders of 30 ordinary shares will have the right to 
subscribe for three new ordinary shares and two new 
deferred shares, and holders of existing ordinary and 
deferred shares may apply for any shares not so sub- 
scribed. In view of the big future before the Imperial 
Chemical Industries no doubt this issue will be well 
received. 











Elder Dempster.—The report of this important ship- 
ping concern for 1927 shows that the recovery in total 
revenue last year, after the setback of 1926, though appre- 
ciable, was insufficient to enable the company to cover 
much more than :ts debenture charges and preference 
dividends. The company is partly an operating and partly 
a holding concern, and as profits from its own steamers 
and income from investments are not shown separately 
in the accounts it is impossible, in the absence of any 
explanation in the directors’ report, to state the reason for 
the somewhat disappointing results of the last two years, 
or to assess the prospect of better things in the near 
oe Figures for the last three years are shown 

ow :— 


1925. 1926. 1927. 
£ £ £ 

Total revenue ..............6. 579,315 .. 509,499 .. 525,294 
Debenture interest .......... 000 .. 100,000 .. 100,000 
Preference dividends.......... , -- 395,875 .. 405,265 

Earned .......... 46% .. 075% .. 11% 

Ordinary . . {Pai eevecee peeeee 50% oo 40% ee 40% 
wa Amount of dividend 71,812 .. 57,920 .. 57,920 
WN Se eid ibe oS cdc ck as ° e- Dr 50,000 ..*Dr50,009 
Carried forward (less brought in) 11,628 ..- ,104-.. 12,109 

Book valuation of investments, 

steamers, &c. .............. 11,942,175 .. 11,883,236 ..11,931,630 
account............. - 750,000 .. ; ee ,000 


* £625,000 in 1925, and £150,000 in 1927, transferred from reser 
to meet depreciation on investments. - 


The dividend on the ordinary shares (which are not quoted 
on the Stock Exchange) is paid largely, as in 1926, out 
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of reserve, which has been further reduced durj 
accounting period by a transfer of Liso.000 

depreciation of investments. As the valuation of - : 
and the company’s own steamers, &c. (combi € lat 
single item in the balance-sheet), is, nevertheless. . 
higher than a year ago, the company would oe aL 
made new investments during the year of aitiethiey 4 
#200,000. Further information on this point on 
Kylsant, the chairman, would be welcome. A sco" 
the balance-sheet appears on another page, a 


Ng the |; 
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Pease and Partners.——The latest report of this co 
shows how difficult a year 1927 proved for those eno, 
in the coal and iron industries. It is true that : = u 
are better than those for 1926, but this was only wa 
expected, and in any case is cold comfort for a net lo 
of £228,352. Actual trading ended in a loss of £21,659 
but in addition the company was faced with a bill { 
£57,422 for the maintenance of idle establishments an 
with interest charges on debentures, deposits, and |g, 
from bankers and others amounting to £148: 
Against these heavy items the only source of income wd ri 
445,535 from interest, dividends, and rents, and ¢h; 
was swallowed up by depreciation and managem 
expenses :— 


| 
Gross Net 
April 30. Profit. | Profit. 


£ £ 8 
216,779 | 125,000 a 


Mpan 









Divi- Rate. Special 
dends |——- ————_ Seoen Reserve, Per 
paid. | Ord. | Def. | diture. |W 


——— 


— 

















£ £ | 
fi 47,291 35,000 






80,000 34,278 |Dr. 16,000 i 
100,000} 10 | 10 | 23917) 1237 x 

90,400| 8 | 8 | 27951) 3000 a rt 
92,000} 8 | 4 | 34,662\Dr. 20000 

156,000} 12 | 12 | 86,384) | 50, 

315,154 | 156,000] 12 | 12 | 25,036} 115000 7 
130,000! 10 | 10 | 45845| | ¢ , 
195,000] 15 | 15 | 25,469} 115,000 
227,500| 17 | 174 | 17,949} 150,00 3 
227,500| 17% | 17% | 24,750) 140,000 
191,250} 128 30,852} 125,000 
275,400| 18 4,249 | 165,00 
308,096 14 69,166| 110,000 
109,320 5 Dr. 


185,031 | 131 6 4960| 2 
me] | oe) os Soe 
a ss 50,224) 

927* Dr2. es 17,081 - 
1928 ........ \Dr106,345 |Dr 228,352| 20,568 | 


* March 3let. + Free of tax. 
carried forward and added to the 


The loss is . 
adverse balance of £609,667 already accrued, making 
total loss to date of £838,019. No dividends ar 
paid. Properties, plant, &c., are shown in the balance 
sheet at £4,139,837, compared with £3,925,07!, bu 


investments have shrunk from £1,444,320 to £1,300,12 
The bank overdraft at £1,148,593 is practically un 
changed from last year, but the balance-sheet now 1 
cludes loans of £400,000 from the Royal Exchangé 
Assurance Company, and of £80,000 from the com 
pany’s bankers secured by special debentures. It is only 
fair to say that the first of these loans was raised last 
year for the special purpose of developing the Thorne 
Colliery. The report states that the directors intend t 
submit during the current year proposals for the re 
arrangement of the share capital. A cursory inspectio” 
of the balance-sheet shows that any such scheme must 
needs be of a drastic character, while the — | 
fresh resources to replace those now lost will have to 
considered. 





Burmah Oil.—Considerable interest attaches 1 a 
1927 report of the Burmah Oil Company. sae 
profits, after providing for depreciation, show . a 
of no less than 23.5 per cent., which is attribut ¢ oiland 
directors to the effects of world se ee sices of oF 
to the uliar depression in kerosene price». 
Indian wrarket,”” = uote from the report, a 
specially and peculiarly affected since September Y 
action of the Standard Oil Company of New Yor the 
porting Russian kerosene there, and thus meee es 
battleground for the dispute between it and = a 
Dutch-Shell group. As a result kerosene val) fur 
been depressed in India much below any ah Oi 
due to the general situation.’”” The a és 
and .Royal Dutch-Shell groups have por — 
marketing organisations in India, and , Distt 
formed the Burmah-Shell Oil Storage an 
buting Company, of which Burmah Oil holds 
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‘tal. Moreover, Burmah Oil joined with the 
=o oil companies in petitioning the Government 
per Italian ut a tariff on imported Russian oil as a pro- 
_ ibe local industry against unfair competition 
af wath While these disturbed market conditions 
om ny directors state that it is impossible to forecast 
= ao the current year. For the past three years 
a ults compare as follows :— 


1926. 


| 1925. 1927. 


——$— > 


| g £ £ 

is capital Decamnber a. ieee 5,151,192/6,868,256)6,868,256 
Se ee aria siabatte ..+» | 2,893 567/2,994,07212 311,305 
teprcrron (felds and pl .«| 488,609] 491,254! 396,533 
oft after depreciation | 2,404,958/2,502,81811,914'772 
ony dfvidends (less tax) 263,750} 263.750) 268,125 
ie for ord. shares 2,141, 208/2,239,068)1,646,647 
med on OFd. SRATES seceseseverseees TB Oe yg 
a amount (less tax) | 1,585,064/1,811,502'1,227,500 
462,580 9 370,000 
302,339} 395,903} 453,469 
ssee+! 395,905) 453,469! 613,850 
* Plus capital bonus 334 %. 

he appropriation of £370,000 to reserves this year 
ings the general reserve up to £ 1,000,000 and the 
btal reserves (including insurance) up to £3,209,434. 
, is to be observed that the earnings on the ordinary 
ares in 1927 amounted to 23.97 per cent. On the basis 
{a 20 per cent. distribution the shares at the present 
ice of 48 cumulative final dividend of 10 per cent. re- 
pn a yield of £4 138 per cent. As the last year’s 
ecounts covered only three months of the kerosene price 
ar, it seems doubtful whether the company can main- 
in its dividends at 20 per cent. in respect of 1928 un- 
ss, of course, a truce is called between the Standard 
pil group and the Royal Dutch-Shell-Burmah group in 
war over the handling of Russian oil, or prices rise 
ppreciably in the world oil markets. Shareholders, how- 
ver, may be confident that the Burmah Oil Company is 
trong enough to stand any normal oil price war. A 
summary of the balance-sheet which appears in another 
lumn shows that the surplus (cash, loans, debtors and 
stocks) over current liabilities amounts to £ 2,048,582, 
apart from investments of £6,832,583, a large portion of 
hich must be in gilt-edged securities. 


WTOSEIVE sevceeeeeerescosesere ecece . 
ought forward..essese eeoeccecece e@ccce 


Transvaal Estates.—Last year the profits from realisa- 
tons of investments fell appreciably short of those of 
i926; on the other hand, the land sales brought in £7,200 
& against £2,750. A marked reduction occurred in the 
outlay on farming. The net result is a profit of £25,050 
m place of £21,160. Payment of the usual dividend of 
d per share will leave the slightly increased balance of 
43,170 to be carried forward. Little change is shown 
nthe company’s investments, which include Government, 
municipal, railway, and mining interests; they figure for 
£290,800, At the date of the balance-sheet there was a 
‘mall depreciation, for which it was not considered 
meessary to make provision. The cash assets exclusive 
non gages represent nearly 7s per share, now quoted 
a gd. The company’s platinum and diamond interests 
ye events; the production of asbestos is increas- 
ys regards agriculture, the outlook appears mixed. 


4 the whole, the shares are worth holding on the chance 
something turning up. 


Insurance Notes. 
- few Assurance.—This company is one of the 
in the User ee offices that do not transact business 
responsible fe States, and this fact has been largely 
st few © tor the very high rate of profit earned in the 
is reiand che In 1926, however, there was a break in 
Per cent ta Success, and the fire profit fell from 14.2 
1926 prem} the premiums in 1925 to 5.6 per cent. of the 
ican € 1927 report shows that the level of 
in the ce erty has been fully restored. The premiums 
: account are slightly reduced to £1,080,694, but 
4 reduction in claims ratio from 46.5 per cent. 
nt., the underwriting profit has increased 


BANK OF INDIA, Ltd. 
= Office: 15, Gracecharch Street, London, E.C.3. 
apital Authorised on 000, 
Subscribed Capital oes * S00 00D 
Paid-up Capital on sins eee 1,050,000 
Reserve Fund and Undivided Profits 1,584,846 
Branches and Agencies: 
INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENTS, 
s 
CHINA, PORT LOUIS, MAURITIUS end DUTCH EAST INDIES. 
The Bank buys and sells Bills of Exchange, issues Letters of Credit 
and Circular Notes, and transacts banking and agency business in 
connection with the East on terms to be had on application, 
Fixed Deposit Rates will be quoted on application. 
On CURRENT ACCOUNTS interest is allowed at 2 per cent. per 
annum on daily balances, provided interest for the half-year amounts 
to 21. JAMES STEUART, Chief Manager. 


from £60,822 to £151,606, equal to 14 per cent. of the 
premiums. The accident, burglary and general account 
shows premiums of £666,980, in respect of which there 
was a profit on a reduced scale of £31,581, compared 
with £58,548 in 1926. In presenting its accounts the 
company shows an unexpired risk reserve calculated on 
the basis of 50 per cent. of the fire department, and of 
45 per cent. in the general account, but for comparative 
purposes we have based our own calculations on a normal 
40 per cent. standard. There is a modest marine account 
with premiums of £157,809, dealt with almost entirely 
by the subsidiary company, the Reliance Marine. The 
accounts show the progress of the last two years’ under- 
writing separately, and indicate that in respect of the 
1926 account there has been a small loss of £1,104. The 
1927 account has opened comparatively well with first- 
year claims of 19.7 per cent., compared with 25.3 per 
cent. a year ago, and the expenses have been substan- 
tially reduced from 27.7 per cent. to 17.8 per cent., so 
that at the end of the first year’s underwriting the fund 
stands at 62.5 per cent. of the premiums compared with 
47 per cent. at the same point in the history of the pre- 
vious year’s account. The combined results of the last 
two years are shown below :— 


Fire 
Accident, burglary & general} 58,548 
Marine........ ceccece esenes phe. 


Less items debited to profit 
and ioss account 


Net trading surplus ........ 


The net interest earnings after meeting the preference 
dividend show a small increase, with the result that the 
gap between them and the cost of the ordinary dividend, 
which is maintained at 80 per cent., has narrowed to the 
unimportant figure of £8,368. New business in the life 
department amounted last year to & 1,287,103, compared 
with £1,177,569, and the premium income has increased 
by some £13,000 to £520,184. The report states also 
that the assurances in force have increased during the 
year by £446,571 to £15,926,666. It would appear, 
therefore, that wastage from claims, surrenders and 
lapses amounted to some £840,000, and this compara- 
tively large proportion of the total new business suggests 
either that the surrender and lapse element is unduly high 
or that the total new business is on the low side in 
relation to the size of the funds. Net interest earnings in 
the life department were equivalent to £4 14s per cent., 
compared with £4 13s 1od per cent., and the expense 
ratio works out at 13.5 per cent., compared with 13.4 


per cent. 


Sun Insurance Office.—The 1926 report of this, the 
oldest fire insurance company in the world, made very 
satisfactory reading, and it is pleasing to observe that 
the good results of that year have been fully maintained 
in 1927. The premium income in all departments shows 
an increase, and particularly that in the burglary and 






































































ates 3. eia ae ee 


A reek 


ee Ee Soe eR Toe 
Sa A at rs 
+ 


eR OE de 
a 


Ved Gace giedotte & 
a bniben tra abe 


o eT ee Pees 
tte aie Os 


uae be stipies hen 
+ 9m 4 ere 
ae Per ies SO ee 
RE REIEGA RTEE we 
Rod See 


oad 


E' ge 
Sram 


eelige Ane. gee 





‘Total net trading surplus .. yas ee 


1130 


general section, to which the company has devoted great 
attention in recent years. The total premium income in 
1927 amounted to £4,091,689, of which £ 2,590,899 was 
due to fire insurance and £939,805 was contributed by 
the burglary and general department. The complete re- 
sults of the past two years are shown below :— 





























Proceeds of sale of certain 
investments eeeeeoeoeaen eon e8 


1926. 1927. 
Percen Percentage 
unt.| of Pre- jAmount.| of Pre- 
miuma. miums. 
£ % £ % 
DUD Shnddiddcodtedecobusess 293,834 116 317,603 12:2 
Personal accident ..........| 5,262 154 3,683 99 
Employers’ Liability ......| 1,114 0-8 1,107 07 
Burglary and General......| 21,624 28 22,824 2-4 
ciinthi connate eeneee nil ee nil ee 
Total eeeeeeeeoeeeseeee 321,834 ee 345,217 ee 
Less items debited to profit 
and loss acoount ........ | 122,981 un 109,577 os 
a5. | ° 


56,246 
255009! .. lasseao! .. 
As regards interest earnings, the company in its account- 
ing adopts the practice of crediting to the various under- 
writing accounts, interest on the funds at 3} per cent. 
net, but for the purpose of our calculations in the above 
table the interest earnings have been eliminated. Alto- 
gether from this source the company earned during 1927 
a sum of £229,774, which is sufficient to cover the in- 
creased dividend of 574 per cent., costing £222,238, 
with a small margin. The free surplus assets of the 
company have been augmented during the year by 
£243,176, equivalent to over £1 per share. One measure 
of the company’s success in recent years is to be found 
in the fact that in each of the last three years the break- 
up value of the capital has been enhanced by £1 per 
share. 





Guardian Eastern Insurance.—This company was 
formed in 1919 under the auspices of the Guardian, which 
contrels the company by ownership of a minority block 
of shares with spevial voting powers. The history of the 
company furnishes a good example of the self-sacrifice 
needed by the promoters of a new insurance company in 
modern conditions, for although the company has been 
tolerably successful, and has had, moreover, the powerful 
support of the Guardian, only now have the directors seen 
their way to the declaration of a maiden dividend. The 
total -_premium income is just under £100,000, of which 
£63,704 was contributed in 1927 by the fire business, 
£13,467 by the general business, and £20,038 by the 
marine department. The underwriting results of these 


departments are shown below for the past two years :— 








Fire evreeeseeeeeooeoeoeoeeeeeese 


ec as 


Life eeoeoeeseeeeooeosneeneeee8ees 


Less items debited to profi 
and loss account ........ 


Net trading surplus ........ 


As already stated, a maiden dividend has been declared 
at 5 per cent., less tax, costing £5,200, compared with 
which interest-earnings last year amounted to £7,187. 
As a result of the conservative policy followed in the past, 
the company has accumulated reserves, including profit 
and loss baleen and excluding paid-up capital, amount- 
ing to just over 100 per cent. of the premium income. 
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Reliance Marine Insurance.—This com 
sidiary of the Guardian, andis the medium {or th 
action of the greater part of the marine business a 
parent office. The 1927 report shows that the a . 
writing account has been closed by transferring th a 
of the balance to suspense account. Claims in of 7 
the 1927 account were rather lower at £24,854 a 
penses also show a reduction, with the result that the . 
account concludes the first year of its history with a 
in hand «mounting to 62.9 per cent. of the premiums pe 
pared with only 51.9 per cent. of the 1926 srestions 
year ago. Thereis also a small fire account, which yield 
a substantial profit last year of £11,748, equal to 16.8 
cent. of the premiums, compared with a loss of £6 6nd 
equal to 7.9 per cent. of the 1926 premiums. Allowing f 
deductions shown in the profit and loss account the 
emerged last year a total net trading surplus of ko on 
compared with a loss of £7,156 in 1926. Interest ean 
ings have increased by nearly £4,000 to £23,784, ; 
are sufficient comfortably to cover the dividend, which j 
maintained at 25 per cent., and costs £20,000. 











Tue 81st annual general meeting of the Institute : 
Actuaries will take place on Monday next, June 4th, i 
5 p-m., at the hal! of the institute, Staple Inn. 





Obersea Correspondence, 


UNITED STATES.—THE DISCOUNT RATE-GOLI 
EXPORTS TO FRANOCE—STOCK EXCHANG 
HOURS—MARKET MOVEMENTS. 


(FROM OUR CORRESPONDENT.) 
New York, May 23. 


Durinc the past week interest in Wall street has bee 
divided between the increase in the Federal Reserv 
Bank’s discount rate and the shortening of trading ho 
on the Stock Exchange. With regard to the first matter 
the surprise has been that the advance in rate was so long 
delayed. It will be recalled that the Federal Reserve a 
thorities put a great deal of additional credit into the 
money market during the summer and autumn of 1927 
presumably with the idea of helping the foreign e 
changes during their period of strain. It also will be re 
called that the authorities changed their policy after th 
turn of the year, selling Government securities and af 
vancing discount rates from 3} to 4 per cent. Early i 
February, however, at about the time when the restnc 
tive policy was beginning to show signs of being effecte 
in the share market, the policy was suspended. The 
of Government securities stopped and the share market 
eventually resumed its upward course. A big speculative 
movement having developed, a return to the restricti 
policy took place, Government securities again being 
taken out of the portfolios, and five of the regional bank 
quickly lifting their rates from a 4 to 44 per cent. basis. 
Again, however, the policy was moderated, the othe 
regional banks, with the exception of that at Dallas 
holding to their 4 per cent. rate. Under these ore 
stances speculation again lifted its head, and as gt 
at the Reserve banks in general and at the New a 
bank in particular have expanded largely during 7 
spring, an advance in the local rate became more OF ~ 
inevitable. In conservative quarters the feeling 'S : a 
the Reserve authorities have fumbled matters oe 
badly this spring. It is felt that if the cutee 
credit that was started in January had been we 
through instead of being suspended early in oe have 
a useful liquidation of speculative borrowing ™g id now 
taken place by now, and that the Treasury A nd its 
have a better money market in which to ret’ 
obligations that mature this year. As it is, the oa 
tive fraternity have lost much of their fear of the ned at 
authorities, and the season of year has been ee 
which money rates normally ease. Under these “ongt! 
stances the Reserve authorities may find that . ect 
period of relatively tight money will be required a 

liquidation than might otherwise have been the 
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One factor that is making for the persistence of firm 
mney is the continuation of gold exports to France. 
ee ctk's Federal Reserve statements showed that the 
sem had lost $50,000,000 from its gold reserves. It 
Pe derstood that this loss represented fresh earmarking 
"French account. No one seems to know how far the 
reach intend to carry their policy of taking gold home 
ticipation of a return to the gold standard; but there 
4 feeling that if tov much is taken now it may come 
i later on when a free gold market has been estab- 
“hed in Paris. Certainly, there is something peculiar 
the economic standpoint in the sight of gold pass- 
rket with a 44 per cent. bank rate to a 
34 per cent. rate. Interest also was 


U 
ket with a 


Fated by to-day’s announcement that $5,000,000 in gold 


; being shipped to London, it being thought that this 
‘cht be a special transaction carried through with an 
«to the consolidation of your note issues. A  state- 
‘nt from the president of the bank making the ship- 
mt declared, however, that the shipment represented 
exchange transaction, and that another $5,000,000 
‘il go forward shortly. 
4s for the Stock Exchange announcement of a suspen- 
on of trading on two consecutive Saturdays and of the 
duction in the length of the trading day from five to 
ur hours, it would seem that the Governing Committee 
ed somewhat hastily, and perhaps under the pressure 
distrust of the adequacy of the facilities of the ex- 
ange. The stated object in view was to relieve the 
train on clerical departments. However, it is probable 
hat the breakdown in the ticker system was as large a 
actor as the fatigue of the personnel. In any event, the 
ww system was no sooner in force than activity slackened 
apply. The four-hour days produced only about 
500,000 shares of trading, as against over 4,000,000 
usly prevailing, and complaints were heard from 
he West (the difference in time between New York and 
San Francisco amounting, at this time of the year, to 
wr hours) and from brokers who were quite able to 
handle larger amounts of business than has been pre- 
ented to them so far. The truth of the matter seems to 
bk that only a few wire houses were badly behind in their 
hokkeeping. The other houses quite reasonably asked 
they should be penalised because a few houses did 
wt hire enough clerks or else refuse some of the business 
ered to them. | Sentiment among member houses 
emed overwhelmingly against the new system, and in 
heir — to-day the governors rescinded their de- 
oa 0 = week announcing that the five-hour day will 
: 9 next Monday. The difficulty with regard to 
An a ae 1S more sérious, as the authorities in 
or this department have failed to anticipate the 
os —— market, and even now declare that two and 
oa rc = oe test and instal the few 
‘antenatal peedier type that are required. 
he fact y e ticker system may be seen from 
oe > on the big day of a week ago the tickers 
ing two o'clock transactions at three o’clock 
und that they did not print the closi 
ae prir e closing three o’clock trans- 
i. as nineteen minutes after four. 
tigher Siete itself, it sold off rather sharply after 
payed oe rate was announced. Volume fell 
sharply today hs how ever, and the j market rallied 
int the lng. an time will be required properly to 
helen’ eel output continues to fall off slowly, 
her hg 3 2 Lames than would be expected on seasonal 
Bed value, n altogether, spring business has been in 


——_—_—_—_—_—_—_—— 


FRANCE, _ 
neon ee STABILISATION PROBLEM — 
ROAD Comeenn ag RAILWAYS AND 
(FROM OUR CORRESPONDENT. ) 

It is becom; Paris, May 30. 
ranean calles eae and more evident that the subter- 
months betwee hat has been in progress for several 
er, but mer h _ Stabilisers ’’ and ‘‘ revalorisers ”’ is not 
s that ha y tae State of suspense. The optimistic 
eaca sc n in circulation—since the results of 
tw—condently success of the — were made 
t, now prognosticating stabilisation as im- 
appear to be less well-founded, and have been 
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replaced by circums i Se 

mete ms of aL ee ae, 
saddles for another four y a ee 
business men are det Tr shal ag “hap as ch 
Se Sehenedl tos bh ermined not to allow their voices to 
sags d in the definite solution of the probl hi 

S described a day or two ago as “‘ th P ame ich 
that has arisen since th ae ie ONS SES 

r ce the beginning of the war.”’ 

Reduced to its simplest terms, the i a ‘ 
whether hundreds of thousands of Fretch families toe. 
Siidinae: toi dhaeion sO rench families whose 

e derived from pre-war invest: 

francs are to be definitely depri BON TN 
around 125 of four-fifths a ticle ine eae 
fair proportion of the loss shall be. should a 
country as a whole. As has often “wtih de ce pus se 
partisans of stabilisation at 125, revalo en A 
franc by 25 centimes—i hori: es 1 > we ison 

n other words, stabilisation at 
100—would mean (according to some authorities) the 
necessity to impose immediately additional Seieat ~ f 
17,000,000,000f or 18,000,000,000f to meet th t Se 
= - consolidated, floating and other ‘ade omens 

e State would not only fail i ‘ 
6,000 millions which will cna - Psp a es id 
is revalued at 125, but would have to find 7 cae se 
millions in immediate cash to indemnif it for th en 
valuation of its stock of sound money. These and nae 
factors call imperatively for stabilisation at cama she 
present exchange value of the franc; but this wo Id 
necessarily leave the problem of the dispoiled rentiers . 
oe and it still remains to be seen to what extent che 
Ghasaacepuniune-sohataaaindeiag demeeenen cantane 

It is asserted that M PDO eee on 
ee : . umergue has made it clear 

is opposed to immediate stabilisation, and the 
alleged intervention of the President of the Republic has 
amie a good deal of comment. M. Francois de 
nec mane eaanigsoneittey 6 eee, 
eee tee ee o — in an interview printed in 
the Gaulois, s not regard stabilisation as 
either likely to be accomplished shortly or as bei 
desirable as some le insist.’”” H ; rt 
assert that the cena ej ps nba 
rt thé ents of ‘‘ impatient propagators of 
stabilisation are certainly far from reflecting the ideas 
of the head of the Government and of his majority."’ 
M. de Wendel’s attitude undoubtedly represents that of 
a large number of politicians belonging to the new 
majority. In the present unsettled situation, too, it is 
impossible to decide what ground really exists for be- 
lieving that a conflict exists between those interested 
primarily in national production, who are anxious for a 
return to sound money, and those who are primarily 
politicians and prefer the status quo. It is important, for 
many reasons, however, that the present peculiar politico- 
economic situation here should not be overlooked, in 
view of the categorical announcements made by certain 
foreign newspapers, not only to the effect that stabilisa- 
tion at the present rate ‘‘has been practically decided 
upon,’’ but also that ‘‘the authorities ’’ have ‘‘ definitely 
pronounced” against this or that system or in favour 
of some other. Such assertions have no firm foundation 
and can only mislead. Whether stabilisation will come 
like the proverbial thief in the night, and be subjected 
to Parliamentary ratification afterwards, or will be for- 
mally posed before the Chamber in the ordinary way, 
like any other legislative act, appears at present to be 
an unanswerable question. Whatever method is adopted, 
two things are certain: stabilisation will depend entirely 
on circumstances in general being favourable, and the 
Chamber, in accordance with M. Poincaré’s oft-repeated 
pledge, will have the last word on the matter. 

The foreign trade returns for April, as was expected, 
disclose a further drop in exports—although only one of 
less than 28 millions—bringing the excess of imports over 
exports for the first four months of the year up to 
524,583,000f, as against a favourable balance of 
542,000, 000f during the corresponding period of 1927. 
Exports during April totalled 4,291,078,000f, as against 
5,020 millions in December (always an exceptionally high 
month), but were still a trifle heavier than in April last 
year. Imports were 79 millions higher than in March and 
233 millions more than in April, 1927. The four months’ 
exchanges resulted in a drop of 19,790,000f in imports, as 
compared with the corresponding period of 1927, this 
decrease being entirely due to a falling off of 1,037 





June 3. 1928. | 


ie ucts were 917,673 tons, 1,149,997 tons 
png tons. The April production’ per ‘working 
j 1,01 10 a than the March. The iron and steel ex- 
ore remains, however, very active, with prices 
oun d with those of Belgium and France. At 
im in s meetings of the Ingot Steel, A-Products, and 
gt wee implied that the industry is 


indicates it was 
be pe business for months to come. The 
sure The 


o-technical industry is very well occupie d. 
e ery branch, in spite of increased foreign orders, is 
, hat weaker. Exports of machinery in the first 
‘ er of this year were 30 per Cent. higher than in the 
ne quarter Of 1927, and this although 1927 was a 

year. 
de eil production and sales of machinery, of 
sh there have been no official statistics for many 
rs, data have been collected by the Verein Deutscher 


sschinenbauanstalten Snipe 
(Millions of Marks.) 
Production. 
1913 sseeeeseeeeeeeeeeeeeees -. 2,800 
925 


Production 


1927 output was 64 per cent. of production capacity, 
din 1926, which was all round a bad trade year, 51 
cent. At present prices, the pre-war production 
mid have a value of 3,800 million marks, so that the 
very has not been complete, though it must be re- 
mbered that the pre-war figures are apparently those 
the former national area. The statistics of distribu- 
m of sales show very clearly the machinery branch’s 
jlity to force exports when the home buying market is 
uk; in tg26 34 per cent. of the output was exported, 
the boom year 1927 only 28 per cent., although the 
oduction was very much larger. The distribution of 
eS Was :— 


(Millions of Marks.) 


) i926 and 1927 the ratio of export to production was 
gher than before the war, in the other two years a little 
wer. 
Trust formation in the motor-car industry has again 
¢ up for discussion. An increase in imports is feared. 
m import duties, especially on light cars, were raised 
most prohibitively by the ‘* Minor Tariff ’’ of 1925, but 
er gradual reduction in the course of the following 
mee years was provided for; and the last of these reduc- 
sis due on July 1st, after which, according to official 
ulation, the rates will be about equal to the pre-war. 
t reductions were prescribed in the tariff law on the 
‘umption that by 1928 the native motor-car manufac- 
ming industry would have reorganised itself sufficiently 
enable it to hold the home market and perhaps compete 
muad. This expectation has not been fulfilled, although 
good deal of progress has been made. The Automobile 
ustries Association reports that cars and trucks are 
a 34-4 per cent. cheaper than before the war. The 
~ T of motor-vehicles of all kinds in use rose from 
> 15 IN 1921 to 723,935 in July, 1927, but there has 
ith ss Production (except possibly of one type), and 
the © popularisation, in spite of considerable selling 
orivane ament-payment System. The estimated output 
4 = - in 1927 was 61,000, as against 38,988 in 
rivate ¢ rucks there is a permanent export surplus. In 
ports et imports have not of late risen much, and 
anuary. ave increased, but the balance is passive. In 
gainst ae imports totalled 16,300,000 marks, as 
Aports 1700,000 marks in the same quarter of 1927; 
a +7 100,000 marks, against 2,400,000 marks. The 
: dine cae mainly from the United States, has this 
den of er So far the only important fusion has 
hrough ty, aimler and Benz concerns, which was put 
Bours. 273,280 by the Deutsche Bank. 
he influs ae y. was weakish and uncertain, under 
a tan cence of N 
fall on’ May 22nd stock: : " 
St tise on th Ss recovered, and there was a 
€ 24th. Buying from abroad has been 
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considerable, and last week there was a.shortage of some 
of the stocks which are favoured by pedi tab In 
general, the Bourse shows resisting power ; and as stocks 
Stand much higher than two months ago and might be 
technically ripe for a decline, the resisting power is put 
down to recent buying by investors who intend to hold. 
The negotiations for dealing in German stocks on the 
New York Stock Exchange have progressed. New York 
will deal in certificates, against which the German shares 
will be deposited with an agency in Berlin. The demand 
that German companies whose stocks are dealt in in Wall 
Street shall issue quarterly or half-yearly balance-sheets 
has been abandoned. 


ntetannmuananeigenenmseeeesen cence 


BELGIUM.—FOREIGN TRADE—UNEMPLOYMENT 
— BANERUPTOIES — CURRENCY — PRICES — 
COAL-—-BOURSE. 


(FROM OUR CORRESPONDENT.) 
GHENT, May 21. 
THE upward trend in Belgian industry and trade has 
continued over recent months. Statistics of foreign trade 
show a substantial increase of exports :— 
First Quarter of 
1927. 1928. 
- Milo, Frs. 
-. 7,932 


—_ 


647 


—— 


Imports 


Excess of imports over exports 


Tonnage entering Belgian harbours (in 
thousands of tons).. 6,721 6,961 

Although the railways are employing 8,000 and collieries 
12,000 workmen less than a year ago, unemployment has 
decreased. The number of working days lost through 
unemployment in March amounts to 1.56 per cent., 
against 2.22 per cent. the previous month and 2.36 per 
cent in March, 1927. Bankruptcies between January 1 
and May 6, 1928, number 176 against 183 for the corre- 
sponding period of 1927. 

Between March 29th and May 16th the current accounts 
and sight liabilities of the National Bank have risen from 
10,909 million to 11,227 million francs, the gold and gold 
exchange covering from 6,001 millions to 6,203 millions, 
and the reserve ratio from 55.01 to 55.25 per cent. The 
indices of wholesale and retail prices show little change. 
For March the gold index of wholesale prices stood at 
123.1 per cent.; the gold index of retail prices stood at 
117 per cent. for March and at 117.30 per cent. for April 
(basis: April, 1914). Coal production in March reached 
2,516,000 tons, which is the highest figure yet recorded. 
Stécks at the collieries at the end of March amounted to 
1,793,000 tons, or 23,000 tons less than the month before. 
The daily production per worker (above and under- 
ground) during March has increased to 0.555 metric 
tons against 0.546 in February, 0.536 in January, 1928, 
and 0.525 in 1913. Belgian coal production is expected 
to increase further owing to the expanding output of the 
Northern (Campine) Coalfield. In 1927 the Northern 
Coalfield supplied 8.8 per cent. of Belgian output, 
against 7.6 per cent. in 1926. During 1927 Belgian coal 
production amounted to 27,548,000 tons ; 4,675,000 tons 
of coal, coke and briquettes (or 17 per cent. of produc- 

| tion) have been exported ; 13,242,000 tons have been 1m- 
ported (of which six-tenths come from Germany). Con- 
sumption in 1927 amounted to 34,438,000 tons, against 
32,640,000 tons in 1926, 

The Bourse continues very active, and some shares 
have reached new record levels. The metallurgical and 
colliery sections, after having been somewhat negleged 
for a long time, have lately in their turn been booming. 
According to Bourse rumours, negotiations are being 
conducted for co-operation between collieries—especially 
in the Campine Coalfield—with a view to rationalisation 
of production and application of the Bergius process. 

If new issues and capital increases continue on the 
present scale (about 2,500 million francs for the ~— 
quarter of 1928) they will reach 10,000 millions for 192 \ 
against 6,330 millions for 1927 and 800 millions in 1913. 
As the number of securities officially quoted is no longer 
able to satisfy the public demand for investment and 
‘speculation, the unofficial or hors cote market of shares 
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which do not fulfil the necessary conditions to be 
officially listed, is continually growing in importance. As 
conditions ruling in this market do not always give the 
necessary guarantees to buyers and sellers, the Bourse 
Commission has decided to organise a marché en banque, 
which will replace the present free market, and to which 
securities may be admitted which do not fulfil all the 
conditions imposed for quotation at the official market. 
Belgian speculators have very actively participated in 
the recent boom at the French Stock Exchange, and 
French shares held by the Belgian public are estimated 
to exceed 1,000 million francs. 








ROUMANIA. — THE POLITICAL SITUATION — 


EXPORTS — THE PETROLEUM POSITION —. 


REDUCTION OF INTEREST. 


BucuareEst, May 18. 

THE campaign of the National-Peasant Party, pushed 
with considerable activity for some time for the purpose 
of overthrowing the present Liberal Government, has cul- 
minated for the time being in the great party meeting at 
Alba-Julia on May 6th. The reports spread beforehand 
by interested parties foretelling serious troubles in con- 
nection with this meeting have proved to be entirely 
erroneous, for no unwelcome incidents of any conse- 
quence have occurred. However, the tenor of the reso- 
lutions passed, in some places somewhat violent, is apt to 
create a bad impression abroad at a time when Roumania 
is in need of all the support it can command. It is, for 
instance, not reassuring for prospective lenders of capital 
when the meeting declares the nation in a state of legiti- 
mate defence and entitled to use every means for the 
overthrow of the Government (resolution 4), and fur- 
ther denies the Government the right to contract a loan 
(resolution 5). But it may be said with certainty that 
there is no foundation whatever in the reports of sup- 

dealings of the National-Peasant Party with the 
former Crown Prince Carol. M. Maniu, moreover, in a 
recent declaration made by him as head of the party, 
branded these reports as pure inventions. He has the 
reputation of a sound patriot, and as leader of the 
Nationalists has the confidence of the soundest elements 
in Transylvania. But it is doubtful whether the Nation- 
alists are sufficiently in sympathy with the Peasant Party 
to be able to form a strong Government should they be 
called to power. The outlook would be, therefore, very 
uncertain if the present Government were to fall. 

The Government is pushing its negotiations for. a 
foreign loan with all possible energy, and it is said lately 
on good authority that its endeavours have been crowned 
with success. The very latest reports, even those 
emanating from Government circles, lack clearness. On 
the ability of the Government to bring these negotiations 
to a satisfactory conclusion and to introduce successfully 
the stabilisation of the currency depends to a large extent 
its future. There is further the question of the Hun- 
garian landowners, which will come up again in June, 
and the solution of which will not be without influence on 
the future politics of the country. There appears to be 
uo doubt that the Liberal Government has lost some 
ground since the death of its regretted leader, M. Jon 
Bratianu. It has been obliged by circumstances to make 
important concessions in its financial policy in the past, 
but its attitude does not even now encourage the foreign 
capitalist to place his money in Roumania, which at a 
time when fresh capital is sorely needed can only be re- 
gretted. 

The City of Bucharest has obtained the offer of a loan 
of £310,000, repayable in three years, from Hambros 
Bank and Erlangers, with the option of a further loan of 
£,2,600,000 for a long term on approximately an 8} per 
cent. basis. It is somewhat surprising that the negotia- 
tions for this loan have been concluded before the stabili- 
sation loan of the Government is carried through. The 
Municipal Council has adjourned the formal approval to 
May 27th, after which date the matter will have to be 
— ? = Government for sanction. 

small harvest of 1927 and the low prices ruling in 
the world markets have mashed in a considerable aes 
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tion of the cereal exports during the first 

the year in comparison with cons of the ones, ots 
last year. The position was further adversely affected 
the severe frost prevailing in January and Fae 
during which months the Danube ports were 7 
closed. The comparative figures for the three vs 
are as follows :— Monti 








pt 


7—January to March 
1927. " 1928, 


Wheat @eeeeeeeeseseeeesesese 16,335 @eece = 


Rye Coreeeeveesececsccccesces 7,35 ecee 

Maize @eceeeseeseeeeseeeeoecces 402,37 eevee — 
Barley 2. ccccosccccsccccess «+ 117,059 .... 4466) 
Oats ..... bteceeeeeeenens ooee 20,437 0... 1956 
Millet @eeeeeseeeeoeeoeseseoeesn 4,122 @eece 527 


Wheat flour CO eecccevecccscce 18,967 eevee 7 
CN ate nie eat eeose eee 27,028 @eoe ie 


DORR ic vcverzeccescscbooes 613,681 evoe 323,412 


No improvement can be expected until the summer ha, 
vest becomes available for export. In fact, there js 
distinct shortage of the principal cereals in this country 
which has resulted in a rise in the price of wheat x 
Lei 100,000 and of maize to Lei 72,000 per wagon f.of 
Often the market reports show complete stagnation ; 
business on account of the lack of stock. It is said thy 
maize will be brought from the Argentine to Braila yj 
the destination of Yugoslavia, Czechoslovakia and Avs 
tria at Lei 60,000 per wagon on board Danube lighter 
This is a price with which Roumania cannot compete 
present. 

Reports as to the prospects of this year’s harvests a 
unreliable as yet. The spring sowings were delayed fron 
two to three weeks owing to the unfavourable weathe 
prevailing in March, and the condition of the auty 
sowings was also backward until recently. In some di 
tricts wheat and colza were damaged by frost. But t 
abundant rains which have fallen of late are said to hay 
been of great benefit to the young crops. 

The export of petroleum products during March las 
amounted to 182,699 tons, against 169,648 tons in March 
1927. For the three months from January to March o 
this year, however, there is little change compared wit 
the same period of last year, owing to the poor showing 
of the first two months in 1928 when exports were ha 
pered by the severe weather conditions. The following 
table shows the comparative figures :— 

January to March. 
1927. 1928. 





Tons. Tons. 

Motorine eeeeeeseenseeeeeee 47,287 e 38,045 

Fuel oil. @eerccce e@eeccccese eooe 106,356 

Refined kerosine...ccccccccecs 149,262 155,179 

Light spirit ...... ecepeerances 123,101 100,807 
eral oil ....... egeuecdacos 17,648 12,405 . 
Weta «cic dcewade seen e@eoocre 419,502 ee 413,392 u 


There was marked improvement in the timber exports 
this year, the total of 348,404 tons and 950 cubic metres 
for the months January to March, 1928, comparing wil 
289,296 and 375 cubic metres for the first three months of 
1927. This is chiefly due to the reduced exports “—_ 
Also cattle exports are up with a total of 77,096 -_ 
against 51,466. The outstanding feature in the exports" 
however, the considerable decline in cereals, = 
in spite of the improvements under some of the 0 
headings must have a serious influence on the _ 
balance of the country. It is therefore significant ' ; 
the full export and import figures have not been a 
public, and this circumstance leads one to think wo 
trade balance is more unfavourable than was expect a 
The production of petroleum has remained more a 
stationary for some time at 1,100 wagons per day. the 
it does not increase to a noticeable extent '!s . oa 
restricted drilling and exploration operations wh! Hi 
been carried on by the industry during the last Ss a 
policy is chiefly caused by the crisis in the pe me 
markets of the world, which obliged the nO od 
abandon the exploitation of wells and fields where the‘ 
of extraction. could not be covered by the prices © « that 
from the sale of the crude oil. For large compe the fall 
possess their own refineries the consequences e aa 
in the prices could be more easily supported, - it 
ment of the crude assuring them a certain Pp alf 


































t. 
econd h 


Iqne 2, 1928.] 
hen the depression in the prices was most 

1927) ‘at the smaller concerns — found themselves 

pked, abandon boring and to await better times. The 

geod drilling activity is evident in the following 

HH 

ares 3 


e—-Drilling in—— 
1926. 7 1927. 


Metres. 
ecce 174,182 
eoc5e 55,473 
ecco 4,247 
: 3,784 cee 4,098 


Total ..ceccccceccoeoscere 260,485 238,000 
upward tendency of the prices for the petroleum pro- 
; since the beginning of the year is likel _to result, if 

, maintained, in increased activity in this direction. 
even so, it is not improbable that the restrictions of 
year will prevent any noticeable augmentation of the 
for some time to come. The recent disastrous 
lagration in the Parscov area of the Moreni district 
st also have an adverse effect. This is one of the 
sst oilfields in Roumania, and although the material 
mage is said to be covered by insurance, the unavoid- 
e stoppage of work will be severely felt. 
The National Bank is pursuing with perseverance its 
jcy of reduction of interest, It has recently come to 
agreement with the principal banks. According to 
‘; the latter will charge the small banks interest at 
per cent. per annum, with 2 per cent. accountancy 
mission, the total charges not to exceed 14 per cent. 
yannum. They will grant them facilities to the extent 
jo per cent. of those they obtain themselves from the 
tional Bank, maintaining on the whole the average 
dis granted in 1927. The interest charged to the 
her firms is not to exceed 18 per cent., plus 2 per cent. 
mmission, a total charge of 20 per cent. per annum. 
ain penalties are provided for non-observance of 
e rules, the larger banks undertaking to ‘exercise 
me sort of control over the small banks. 


ULGARIA.—_ BUDGET FOR 1928-29 EARTH- 
QUAKE DAMAGE-—FOREIGN TRADE—RAIL- 
WAY TRAFFIC. 


(FROM OUR CORRESPONDENT.) 
Soria, May 17. 


HE Minister of Finance, Mr Molloff, has left for Paris 
md London, where he is intending to discuss the Stabili- 
ation Loan issue with financial groups likely to partici- 
ate in the flotation. No undue optimism is displayed in 
mcial and financial quarters here, as to the probable 
tsults of Mr Molloff’s negotiations; the general impres- 
ion Is rather one of avowed scepticism owing to existing 
ficulties in both internal and international character. 
claims of the Commission of Reparations and 
he Disconto Gesellschaft, on one hand, and the still 
prevailing political opposition to the conditions of the 
oan, on the other, are leaving little room for immediate 
levelopments in this respect. 
The Budgetary debates are beginning to-day in Parlia- 
The Budget Bill for 1928-29 shows the following 
ures ‘—Receipts, 6,787,700,000 levas; expenditure, 
re levas. On the receipts side there is a de- 
a ts millions, as against the estimates of the 
ea udget, the chief items concerned being indirect 
and 4 and revenue from State property. On the other 
are oi eo charges and fees, and other items 
ess = tly In advance. The expenditure is 243 millions 
avs maak economy having been effected on the rail- 
© public a repayment to the National Bank items. 
millions ‘ ebt figure shows a substantial increase of 224 
nak 1,801 000,000 levas. Excepting the Ministry 
important lon, all other items are showing more or less 
elabished  setiOns- _ The total expenditure has been 
Condition De ag the limits agreed upon as a preliminary 
neral a le forthcoming stabilisation loan. _ 
ected ie conditions have been considerably 
Eine. 4 € late earthquakes in Southern Bulgaria. 
the Inter © official data published by the Ministry of 
injured, a ses amount to 107 killed, 421 seriously 
building 435° buildings completely destroyed, and 20,517 


‘ Reavily damaged. There is no practical possi- 


Metres, 
210,492 


istrict of Prahova sesseveeee 41.225 
Dam 4'984 


va 

bovitza ecooce 
Buzau occecccccoce 
Bacau ecooeseeeeeee 


duction 
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bility, for the time being, of estimating losse 
and industry. Commercial activity in theng ‘ee 
come to an almost complete standstill, excepting, of 
course, the building materials and timber trades needed 
for the housing of the distressed people. A moratorium 
ranted for the men 
taxes, debts, bills of cuales execution Scam 
&c., falling due between April 14th and June 14th in the 
Departments of Philippopolis, Stara-Zagora, azardjik 
and Haskovo. This measure does not concern debts due 
to foreign firms non-resident in Bulgaria. Losses in goods 
at Philippopolis—a large distributing centre—appear 
to be small in proportion to the very considerable damage 
to property. Owing to the agricultural character of the 
rest of the affected Departments, there is some hope of 
their economic recovery in the near future. The crops 
are developing very satisfactorily, and the general outlook 
for the peasant population is more hopeful than first im- 
pressions led one to assume. However, there is no doubt 
that Bulgaria’s economic position has suffered a heavy 
blow. As a first consequence thereof, Treasury receipts 
for April dropped from 622.8 million levas in March to 
511.5 million levas. The figure for April, 1927, is 489.3 
millions. 

Foreign trade during the first quarter of the year has 
been less satisfactory than last year :— 


(In Million Levas,) 


1,732°1 


coccce cooeee 1379 «2. 2735°7 
The general prospects of the crops are likely to reverse 
the foreign trade position in a decisive way towards the 
end of the year. 

Railway goods traffic figures point to a slight increase 
of trade during the first quarter as compared with the 
same period of the previous year :— 

(Car Loads Transported.) 


1927. 
15,044 .. 


1928. 


TaNUary cecccccecccecces 17,054 


February .ccccccccccccccscccecess 17,253 .. 18,698 
March ...ccccsceeees cocccccccees 22,253 .. 25,598 
The position as regards bankruptcies has shown a marked 
trend towards recovery up to the end of April. The 
effects of the calamity in Southern Bulgaria in this respect 
remain to be seen. Their ultimate evaluation will not be 
possible until the end of the two months’ moratorium. 


——_——_== 


CANADA.--FARMING AND BUSINESS CONDI- 
TIONS POLITICAL ISSUES —- REVENUE— 
APRIL TRADE—CANADIAN AND U.S. MONEY. 


(FROM OUR CORRESPONDENT.) 
Ottawa, May 21. 


Canapa, generally speaking, has enjoyed a continuance 
of the fine weather which was ushered in with May, and 
farmers everywhere have been able to make rapid pro- 
gress with cultivation and seeding except in certain 
limited areas, notably in the Ottawa Valley, where spring 
freshets of abnormal dimensions have inundated substan- 
tials areas of farm land. Indeed the floods on the Ottawa 
and its tributaries have done a good deal of damage, and 
several important pulp and paper mills have been com- 
pelled to suspend operations. The seeding of wheat in 
the prairie provinces is now virtually completed except 
in a few backward districts, and in many places the new 
crop is showing well above the ground. The seed-bed in 
most places seemed well provided with moisture reserves, 
but so dry has been the weather that there are now com- 
plaints from Saskatchewan about the urgent need of rain 
and reports of soil drifting, a troublesome plague which 
only moisture can alleviate. The prairie farmers are ea 
busy seeding the coarser grains, and a_ substantially 
larger acreage of these 1s predicted. Last wee hi 
excessively mild, but the meagreness of the snowfa a 
Ontario has been unhelpful to the winter wheat crop, or 
the Bureau of Statistics, in its latest crop survey, ron 
that in this province 23 per cent. of the ae 
g00,000 acres has been winter-killed, as compar Ze - a 
13 per cent. average for the ten years 1918-27. , rt ar 
causes have resulted in g per cent. of the hay and clover 
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crop being classified as winter-killed, and its condition on 
April 30th was placed by the Bureau at 95, as compared 
with 98 at the corresponding date in 1927. The spring 
has been very backward in the maritime provinces, and 
farmers were late in getting on their land, but in the last 


fortnight they have been able to make up a good deal of 
the leeway. . 


Strenuous efforts are being made to accelerate the busi- 
ness of the Federal Parliament in order to make proroga- 
tion possible at the end of May, but the opposition has 
developed a very critical attitude about many of the esti- 
mates and is not disposed to accommodate the Govern- 
ment. The Ministry, however, had little difficulty in de- 
feating the Conservative amendment, which attacked its 
fiscal policy and demanded a seasonal tariff on vegetables 
and fruits, for the Progressives and Labourites rallied to 
its support and gave it a majority of 110 to 59. The most 
formidable issue now confronting the Government will 
arise from the Report of the Committee which has been 
sitting continuously for the past month and more to in- 
vestigate the immigration problem. There has already 
been adduced by witnesses of reputable standing like the 





Hon. George Langley, aformer member of the Saskatche- | 


wan Liberal Administration, and Canon Burd, of Prince 
Albert, a varied volume of evidence which reveals a wide- 
spread apprehension about the present comparative 
paucity of British immigration as compared with the 
steadily-growing influx of foreigners from the European 
continent. Fears are honestly entertained in many 
quarters, aad not without reason, that if the present 
trend continues the British stock in Canada wili at no 
distant date be in a definite minority. 


The Federal Government has every reason to be satis- 
fied with the revenue situation. In April, the first month 
of the present fiscal year, income-tax collections amounted 
to $5,163,844, as compared with $3,235,701, a gain of 
about 60 per cent. Customs duties in April, placed at 
$12,580,514, showed a gain of nearly $1,200,000 over the 
figure for April, 1927, but the revenue from Excise taxes, 
placed at $2,673,000, was, largely as the result of the 
changes of the last Budget, more than cut in half; Excise 
duties, however, estimated at $4,268,000, showed a gain 
of a million dollars. Accordingly, the revenues for 1928- 
29, despite the recent cuts in taxation, hold every promise 
of being as large as in 1927-28. The Government has 
also carried to a successful conclusion practically all its 
suits against a number of large liquor firms for arrears 
on gallonage and sales taxes on exported liquor; most 
of the companies fought the claim at first, but they have 
now capitulated, and are paying up, with the result that 
the Treasury secures a very useful windfall. 

The tendency visible all through the last fiscal year of 
rising imports and falling exports has been continued in 
April, according to the official trade figures just pub- 
lished. Imports are valued at 78} million dollars, as 
compared with 74} millions in April, 1927, while exports 
showed the very serious shrinkage involved in a decline 
from 77 to 59 million dollars. The decline, however, is 
mainly attributed to a sharp decrease in the export move- 
ment of wheat, which in April only amounted to eight as 
compared with 20 million bushels in April, 1927. A 
bulletin of the Bureau of Statistics dealing with Canada’s 
trade with Britain in the fiscal year 1927-28 shows that 
while imports from Britain jumped by some 22 million 
dollars, exports to Britain fell by 36 million dollars. On 
the import side the chief gains were in alcoholic beverages 
(13 million dollars), anthracite coal (4}), iron products 
(23); on the other hand, woollen imports from Britain, 
against whose volume the Canadian woollen manufac- 
turers have been protesting, fell by more than two million 
dollars. On the export side the chief declines were under 
the head of grain products (15 million dollars), cheese (4), 
butter (2), meats (9), lead (1), and sugar (6). 

General business conditions remain quite satisfactory, 
and both wholesale and retail trade show considerable 
improvement over the corresponding level of 1927. There 
are no symptoms of an artificial boom, but there is a 
— diffusion of prosperity ‘and profitable activity. 

Programme of new building construction is exceeding 
all anticipations ; for the first quarter of 1928 jt is 75 per 
cent. higher thar for the first quarter of 1927, and in 
Winnipeg it is two and a-half times as large, while 
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there are marked gains in Ontario, British Colu 
other provinces. Most of the manufacturin 
the country are provided with abundant orders 

: . ’ and U 
employment figures are high. The mines are goo 
increasing their production, and the recent eel 
price of raw silver will help a number of comm... 
Northern Ontario which were hard hit by a 
decline last year. The fishermen both on the ta 
and Pacific coasts are having excellent catches this vi 
and the industry is reaching a much healthier iol 
A less satisfactory account, however, can be given a 
forestry industries : the lumber business is still qu!) ». 
the pulp and paper industry, although it js maintaini 
and even increasing its output, is not making good 6 
because the supply of its products for the pete ay: 
greatly in excess of the demand. New industri 
continually being started, and there seems no lack 
capital to back them when they are launched un 
reputable sponsorship. 

Negotiations are at present on foot for an arrangeme 
which will ensure the acceptance of Canadian money 
currency throughout the United States. For many eq 
it has been freely accepted in border communities. jy 
the general prejudice against foreign money prevalent; 
the United States has operated against it in regions mo 
remote from Canada. Some time ago the Canad 
Minister at Washington made representations to ¢ 
State Department that a general understanding in favo 
of treating Canadian money as currency would be x 
garded as a gesture of goodwill and promote business 
lations between the two countries. The State D 
partment has recommended to the headquarters ¢ 
the United States Chamber of Commerce that the sug 
gestion be adopted. The directors of the latter body z 
now giving the proposal careful consideration, and wi 
probably ascertain the sentiments of the constitue 
bodies. No legislation is contemplated, but the acquie 
cence of the banks will have to be secured. Howeve 
the prospects seem good for inauguration of this reform 
and it will be a great convenience to many people. 
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INDIA.—FPOREIGN TRADE IN 1927-28—NEW JU 
MILLS—OIL PRODUCTION. 


(FROM OUR CORRESPONDENT.) 
Catcutta, May 3. 


It is satisfactory, in the first year following the stabil 
tion of the exchange ratio at 1s 6d, to be able to reco 
a substantial all-round increase in India’s foreign se 
borne trade. It is true that exports of Indian mer 
chandise, at 319 crores, though showing an advance ¢ 
19 crores on the preceding year, are still 56 crores behin 
the export total of 1925-26, but as the smaller shipment 
of raw cotton account for 47 crores of this decline, t 
main responsibility for the recession can hardly be placet 
on the new ratio. In 1925-26, when our exports of 1a 
cotton were valued at 95 crores, Japanese purchases 3 
counted for 474 crores, whereas in 1927-28, when te 
total fell to 48, Japan bought to the extent of only 2 
crores, Italian purchases meanwhile receding from ove 
10 to under 6 crores. In so far, therefore, as Indi 
exports have declined, the international cotton positi 
supplies the key, and the influence of the new ratio i 
been relatively negligible. The Burma rice trade reve! 
a decline in competitive power, but, according * 7 
export houses, this is due to intensifying competition 17 
rival producers in the West as well as farther East. | 
wheat trade records a slight recovery, but as 4 fa - 
in meeting international demand Indian supplies appt 
of less importance each year, production tending’ she 
proximate more and more closely to local one) 
The hides and skins trade has had a fairly prospl 
ar, and the outlook is better than for many years a 
xports of Indian pig-iron last year rose 0 a 
400,000 tons, Japan taking 270,000. Of 700,000 a 
manganese ore shipped, the United Kingdom acc? 
234,000 tons, the United States just under se as od 
European countries most of the balance. The it 
purchasers of mica in order of importance are the 
Kingdom, the United States, and Germany. 
been a further increase from 367,000 to 613,000 7 i. 
exports of groundnut, a crop which 's becoming 
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ular among Indian cultivators, and the 

i F the shipthents rose from 9} to 15} crores, im- 
ones of seed distributed by Government account- 
wed r extent for the improvement, quantitatively 
to . ca in the Indian outturn. Under all head- 
j quata seeds were exported last year to the value 
Tea obtained satisfactory prices, 

near sonalling 3614 million Ibs, realising approxi- 
»0 . crores. It is emphasised here that the most 
t feature of the Calcutta tea season, 1927-28, 
Se the re-entry of Russia into the market. ‘‘ With 
ee from all places on the present basis,’’ writes 
bading firm of brokers, ‘*results such as have been 


“ad this year appear dependent upon the quantity 

' ee outlet realy to absorb. Given financial 
ities, Russia would, from all accounts, readily purchase 

er quantities, but at present their purchasing powers 

‘ear somewhat problematical; albeit the exports, both 
Russia direct and to Hankow, show a remarkable 
ease, and are the most so far recorded since pre- 

s Vv ears.” 

indian Textile Mission, headed by the Director- 
ral of Commercial Intelligence, is exploring the 
ope for Indian piecegoods in neighbouring markets, and 
it preliminary reports strike an optimistic note, but the 
de returns, showing a decline of 30 million yards in 
quantity taken by foreign markets, are not encourag- 

y, and it may be doubted whether the Salvation of the 
bay mills can be found in this direction. The manu- 
turing industries which make the largest contribution 
»the export trade, and to the meeting of India’s foreign 
igations, are the tea and jute industries established, 
xd sustained, by British enterprise. A small reduction 
the output of the jute crop is possible in the present 
ason, but in view of the large stocks held here and 
road, this possibility occasions little anxiety, and by 
wing the cultivator a slightly larger profit will stimulate 
wer sowings the following year. Foreign demand for 
aw jute remains buoyant, as is testified by the increase 
n exports from 647,154 tons in 1925-6 to 707,782 tons 
he following year, and 891,907 tons in 1927-8. Indeed, 
is absorption rather suggests that, owing to their 
prolonged adherence to the 54-hours’ agreement, Calcutta 
ulls are allowing a good deal of business to pass to other 
bands. At 53} crores exports of jute manufacturers more 
than held their own last year, but the trade was not as 
large as the turnover two years ago, and, in order to 
facilitate a larger output and a more reasonable level of 
prices, there is a movement in favour of increasing the 
ours of working next year from 54 to 60, compared with 
maximum working period possible to double-shift mills 
8: hours a week. Apart from the loss of trade to 
Yundee and other centres, there is another impelling 
Hactor, namely, the threat of new mills. Two are in 
course of erection, and four more are planned, but have 
ot yet reached the stage of definite commitments. In 
1926, working 54 hours weekly, the mills adhering to the 
short-time agreement manufactured approximately 144 
Crores of yards of hessian and 50 crores of sacking bags. 
Working 81 hours production would rise to 216 crores of 
yards of hessian and 77 crores of sacking bags, an in- 
“ease in output of approximately 50 per cent. This 
would make things difficult for new mills which, it is 
anticipated, would not in any circumstances conform to 
Present hours. By working 60. hours it is calculated 
‘existing mills would at the same time secure orders 
ow placed elsewhere, and avert the construction of new 
‘ not really required in view of the large, though at 
Present only partly utilised, capacity of the existing 

actories, 

I felation to the import trade, the predominance of 
5 _ Kingdom as a source of supply was empha- 
y an increase of 9 crores in purchases of British 
» Taising the total purchases to 119 crores, com- 
Ph 112} crores expended on merchandise ob- 
., om all foreign countries. Next to the United 
from — ‘mports were obtained most largely last. year 
tig = United States ( crores), the imports from 
ree, however, includin 4} crores worth of raw 

Other 7 gosene to the value of over 3 crores, and certain 
S which the United Kingdom does not pro- 
coast ts from Japan showed a further increase to 
» while German s declined 1} crores to 153 
» and Java, the next 
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confines her shipments almost entirely to sugar. 
there 1S NO more disquieting feature of the Indian trade 
position than the evidence of increasing reliance on im- 
ported raw materials of a class that India is naturally 
well-equipped to produce within her own borders. 

In a recent speech in London the Indian High Com- 
missioner, echoing an appeal previously made by the 
British Trade Commissioner in India, urged British 
manufacturers and traders to make larger purchases of 
Indian products. In 1927-28 British purchases of Indian 
commodities totalled 79 crores compared with 63 crores 
a year previous. In order of importance the next largest 
purchases of Indian products last year were the United 
States (36 crores), Germany (31 crores), Japan (29 against 
4! Crores a year previous), France (16), Italy (13), &c. Of 
exports totalling 319 crores, foreign countries last year 
accepted over 190 crores. Of merchandise imports 
totalling 250 crores, including, as we have seen, many 
products Britain does not produce, the latter country sup- 
plied 119 crores, and has therefore every reason, as far 
as commercially practicable, to buy Indian products in 
return. 

Government have authorised a Tariff Board inquiry 
affecting the expediency of imposing a penalising tariff 
on Russian oil, but Indian opinion is not favourable to 
the policy of depriving the domestic consumer of the 
benefits of unrestricted competition where the industries 
concerned are financed almost exclusively by non-Indian 
capital, and it seems improbable that it would be within 
the power of Government to pass legislation protecting 
the oil companies in India from the effects of Russia’s 
re-entry into the oil market. 


ARGENTINA. — TRADE FIGURES: INLAND 
REVENUE RETURNS—RAILWAY RATES— 
GOLD IMPORTS. 


(FROM OUR CORRESPONDENT.) 
BuENos AIRES, May Io. 


CurRRENT conditions in Argentina may be considered satis- 
factory for both the import and export trade. On tariff 
values—a purely quantitative means of comparison— im- 
ports for the first quarter of 1928 were $211,950,102 gold, 
the figure for the first quarter of 1927 being $172,330,854. 
The following table compares the six most important 
groups :— 


Indeed, 


First Quarter, 
1927. 
$ Gold. 


First Quarter, 
1928 


$ Gold. 

“IE 33336585 
Fuel and lubricants 26,021,329 .... 33,535, 
Machinery and vehicles ecee 27,361,705 
Iron and its products eoee 25,712,697 
Foodstuffs 5,353, «ee. 14,458,688 
Chemicals, oils, and paints .. 10,127,287 .... 11,610,100 

Customs revenues also confirm the improvement in trade, 

compared as follows :— 


First Quarter, First Quarter, 
1927. 1928. 
$ Gold. 
- 37,842,573 


Export dues .e- 2,603,168 


Import dues 


Sundry and port dues 7,608,284 .... 8,137, 


42,824,270 .... 48,583,667 


The Inland Revenue returns for the same quarters also 
show an appreciable increase in the current year, receipts 
being $37,367,477 paper, as against $36,025,821 paper 
for the first three months of 1927. Commercial firms re- 
port better movement in all branches of trade. Export 
is heavy in every class of produce, with prices well main- 
tained. Spot wheat $12.20 paper per 100 kilos and $12. so 
for July: maize $.20 spot, $8 July; linseed $16 spot - 

$16. 50 July. The latest estimate of maize yield is the 
figure just published by the Ministry of Agriculture, 
which gives a total of 7,700,000 tons. ie in 
certain districts have been more than balanc py un- 
usually heavy harvests in other parts, notably the pro- 
vince of Entre Rios. | Movement towards the ports “7 
brisk, and railway traffics in May and June are a 

to be well up to last year’s figures. Recent _— ; ve 
left agricultural and pastoral conditions in a highly ave 
ourable state. There is no longer fear of winter shortage 


of pasture, and for ploughing and sowing the soil qver 
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in excellent trim. Labour trouble at the up-river ports 
of Kosario, Santa Fé, and San Lorenzo is causing some 
anxiety in shipping circles, it being feared that the de- 
mand for increased rates of pay will be extended to 
Buenos Aires, though the Government is acting energeti- 
cally in the interests of order. 


Government in the railway tariffs. 
correcting several major points in the memorandum of 
the Direction General of Railways, has been handed to 
the Ministry of Public Works by the Southern Railway, 
and in railway circles it is hoped that the whole question 
of tariffs and recognised capital will be amicably settled 


d . : + es agricult 
without undue publicity, which might be calculated rather | opinions which Burke thought should b Sones 
to inflame public opinion—which is none too well in- | only fair that the farmer, as long as P 


formed —than to promote the best interests of the Argen- 
tine producer. On the other hand La Prensa affirms that 
intervention will shortly take place and that a reduction 
of $7/8,000,000 paper in the annual receipts of the rail- 
way in question will be imposed, based on the arg 
that the tariffs at present in force are neither “ 
reasonable,’’ the qualification stipulated under Law No. 
2873. 


A small municipal loan, $8,000,000 paper in 7 per cent. | Of the tariff on manufactured goods. 
bonds, carrying 2 per cent. amortisation, has been floated | Wheat mainly because Russia has withdrawn from the wor 


by the city of Tucuman, the takers being the New York 
house of E. H. Rollins and Sons, and the price 924 per 
cent. Part of the rates are earmarked for the.service of 
the debt, 50 per cent. of which is to be used in street 


paving. All six tenders presented were from Americaa | these countries do we should not proceed “ to hurt ourselg 
banks. The Buenos Aires Stock Exchange is active, and | in order to hurt them.” 


prices for all bonds very firm. Cedulas of the National 
Mortgage Bank are a shade over their face value for 
nearly all of the series on the market A _ further 
$50,000,000 will be issued shortly as Series 32. Bank de- 
posits and cash in hand increase steadily, and though 
rates for discounts and advances are still between 6 per 
cent. and 7 per cent. per annum, money is becoming so 
plentiful that it is uncertain how long these figures can 
be sustained. Gold imports continue, the bulk of the 
specie going to the Banco de la Nacion, which now carries 


the equivalent of close on £,30,000,000, while in the Con- | Tue late eighteenth and early nineteenth centuries, whic 
version Office there is $499,125,320 gold, in round | witnessed the rapid rise of many families to opulenc 
of | and repute, saw none rise more rapidly, or attain more 


numbers £ 100,000,000, against a note issue 
$1,427,393,959 paper. 








Hetters to the Editor. 


TRADE AND TARIFFS. 
TO THE EDITOR OF THE ECONOMIST. 


Str,—The announcement that it is the intention of the 
Spanish Government tq import two million tons of British coal 
annually and to distribute it to consumers in Spain is only 
what might from recent developments in that country have 
been anticipated. For some time it has been evident that 
Spanish industries are being forced by means of tariffs and 
other regulations to use hame products, though these are 
of inferior quality. Under these circumstances it is only 
natural that it should be suggested that it is high time that 
Britain followed the example of other countries in an effort 
to protect her own industries. The tendency, however, 
towards the establishment of a coal monopoly in Spain is only 
the obverse of the question recently raised in a by the 
Spanish Ambassador, in which he complained of our buying 
less Spanish wine and agricultural produce than formerly. 

The trade between any two countries cannot be rated 
from their general intemational trade, but if it could, and 
only two countries, Spain and Britain, could be imagined as 
existing, it would be obvious that if Spain declinéd to take 
British coal Britain would be unable to buy Spanish wine and 
agricultural and mineral products. The problem of Anglo- 
Spanish trade is illustrative of the general position in which 
the agricultural countries of the world are finding the sale of 
their produce more and more difficult as they take less and 
less coal or manufactured goods from countries like England 
and Germany, which are mainly industrial. In none of the 


more important countries does agriculture play a less im- 
portant réle as an exporting industry than England. : In the 
main, we export coal and manufactured in exc 


for the foodstuffs and raw: materials whic i 
qo or f ceaatiies . te RRR 


problem of America, Australia, Caneda, Brazil, and 
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the major part of the arable regions of the Republic is | Argentina or India is the reverse of our 


f } Little concrete can as yet | economically, its supporters say that politically its ac. 
be written regarding the proposed intervention of the | an imperative necessity, or it “ will a 
A formal statement, | the agricultural States of the North-West.” 


‘sument | the Arctic regions—at a price. 
just nor | zone, is hardly likely to carry o 
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as agriculture has so long languishe —. In A 


farmer inj 
demands State help. The Farm Relief Bi) . 
which it has been said that ** it woud aeniags the Tr X 
of the world,” has again been vetoed by the Presiden re 
“in his opinion it is unsound economic t Deca 


ally ; ; 
give the farmers the relief they demand.” i —— Nl 


throw into OPEN reyg 
it is said, and probably with truth, will arise Crees 
Relief Bill. And the tariff question, like the ghost in “ 
cannot be laid far long. The manufacturer is, of a 
up in arms against downward revision. [He sede 
that the tariff is the basis of national prosperity. om 

rs, voicing urban opinions on a 





e disregarded, think 
; rotection is a nation 
policy, should have equal protection with the Manufactur 
The difficulty is, how can tariffs help the farmer much a 
agricultural imports are largely tropical or sub-tropical pq 
ducts, or when essential fertilisers have 


: to be im ed 
Bastiat suggested that we could grow tro ee 


vical products 
But hentia in the eal 
ut such costly experiments, 
In Australia there is said to be excess production of prima 
products. At least, in part, the excess is due to the Operatig 


Canada can sell j 


wheat market. Brazil would sell more coffee if it took m 
European manufactures, but it is now said to be tum 
towards other agricultural products for which it has or 
potentialities. 

The important fact for us to remember is that whatevg 


If commercial history shows an 
thing, it shows that industry and agriculture cannot be legis! 
tively balanced in any one country, there being no relationshi 
between the habitat of various crops and national frontier 
—I am, Sir, vours faithfully, S. W. Ptayyz. 





Books and Publications. 


THE HOUSE OF ROTHSCHILD.* 


swiffly to legendary fame than the house of Rothschild 
In 1769 the Rothschilds were unknown, and the founde 
of the family, Meyer Amschel Rothschild, an obscure !n 
habitant of the Frankfurt Ghetto, established with diff 
culty the formal position with the young Prince of Hesse 
Hanau, afterwards Elector of Hanover, from which th 
family’s greatness developed. Less than 60 years later 
in a period easily spanned by a single lifetime, Meye 
Amschel’s five sons were established in five Europea 
capitals, had secured patents of nobility, consorted ro 
princes, were the creditors of a dozen States, and hs 
achieved such power and resplendent fame that they were 
known as the ‘‘ banking firm of the five brothers 0 
Europe.’”’ Judicious investment, together with a 
pound interest, had, in fact, created not a single Count, 
but a whole of Montecristos. 
But to say this Ve to belittle the Rothschilds. a 
were no mere rentiers, sitting on their bonds, calcu a 
ing the yield of their investments, and allowing ete 
to be compounded until it automatically brought a 
ence. The feeble qualities of the pure rentier can ao 
bring an individual or a family to power. ae vis 
acumen and judgment, boldness duly mingic fairs— 
caution, a knowledge of men and an instinct for a et 
these are the gifts which statesmen must possess, “ 
they be in Parliament or on 'Change. and t nl ; 
characteristics which alone can found and main 
financial dynasty. eek 
It is tie thay fortune smiled on the Rothschilds 
also that circumstance favoured them ; but oe n inte 
and favours, which come to many, would ae the sail 
vocably lost on the rushing tide of events, ! 
had not been there to seize and use them. ly Roth- 
The full and impartial history of how the ea Y eat, 
schilds grasped their unities, and rose aa aa 
power, and fame is told by Count Cort! for the se 
° ~The Rise of the House of Rothschild.” By Cos! 
Victot Gollancz, Limited. 25s net. 
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ons were laid by the relations with the Elec- 


The foundati 


woot Hanover, established and assiduously cultivated 


Meyer Amschel Rothschild. The financial transactions 
by the Elector and the Rothschilds prospered, as did their 
of ‘rs, and the business grew slowly but surely. 
ther affairs, ; ; —— 
0 an early date Rothschild pére brought his sons into 
e frm. By the beginning of the 1790’s the volume of 
business had increased so considerably, the firm’s inter- 
national connections were sO numerous, and its trans- 
actions SO large, that two of the sons, Nathan and 
james, decided, with the approval of their father and 
brothers, to leave Frankfurt and go abroad. _ Their migra- 
tion marks a turning point in the family’s history. From 
then onwards the Rothschilds became ever more deeply 
iqvolved in the public affairs of Europe. 
it was an age when finance and high politics were in- 
extricably intertwined. For 25 years Europe was swept 
by war and revolution, and in 1815, when peace came at 
iast, reaction was triumphant. The war had emptied the 
treasuries of Europe, and impoverished her peoples. The 
ace brought with it financial debility, inflation, and 
debts. The war could not have been waged without the 
fnanciers; without the financiers, the peace could not be 
consolidated. During the war the Rothschilds lent 
money to various governments, but above all they trans- 
ferred to the Continent the funds which England needed 
there, in order to finance her armies and subsidise her 
allies. After the conclusion of peace, their loans in- 
creased, and multiplied. They lent to Prussia, Austria 
and France, to Russia, Italian States, to German States 
and principalities. Above all, perhaps, to Austria, for 
although the lack of figures and the confusion of cur- 
rencies make it hard to say in what proportions their 
transactions were done with various countries, their social 
and personal connections with Austria were of the 
closest; and it was Austria which ennobled them. 
To Austria, and, indeed, to Europe, the Rothschilds were 
financially indispensable. 

Count Corti’s present volume only carries the story 
to about 1830, and a later volume will continue it. Count 
Corts outstanding merit is impartiality; his faults are 
drabness and monotony, and imperspicuity. The book’s 
greatest defect is the lack of any index—and, for so tangled 
a history, this is very regrettable. But the shortcomings 
of style and treatment are slight by comparison with the 
absorbing fascination of the narrative. The records of 
the Rothschilds are the records of modern finance, and of 
its development by men of rare talent, mastery of method, 
and shrewd statesmanship. 


-_ 


THE CURRENCIES OF CHINA.* 


Tue title of this book is somewhat of a misnomer, since, 
as the sub-title indicates, it is really ‘‘ an investigation of 
silver and gold transactions affecting China.’’ It was 
printed in Shanghai, which, perhaps, accounts for the 
fact that at the end there are two pages of Addenda and 
Corrigenda, and a loose leaf headed “ Errata.” 
The student of economics, or he who would read on 
ae will probably be disappointed in the book, 
the may be pardoned if he finds the problems contained 
. a a little beyond his comprehension, for it 
a tstined rather for the banker or bullion broker, 
e Versed in the money and exchanges of the Far 
St. The author commences with about a_half- 
me introduction to the currency of China, then 
ges right away into what is a good _ descrip- 
ia Te: silver operations between the United 
with a — and so on to London’s silver business 
Silver yA ast, Shipping charges, chain rule formule, 
: en and the hundred and one incidentals to 
dade ye are served up for the delectation of the 
expert, b aoe data will be welcomed by the technical 
of the ee well have been reserved for later pages 
ready to di? when the general reader would perhaps be 
Which the igest_ them. _ Then follow some 58 pages in 
at const author describes the various ways of arriving 
and ae So dear to the heart of Eastern bankers, 
bullion used 
Rather SPecie. 
~~ 0 brief an account is given of the ubiquitous 
“Th Currencies 


‘ of Chiaa.’* . Ss. 
we Lined PD.559 4 XXXIV.’ Price pens ean 
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by them in their. dealings with. silver 
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oats ae oo both as a weight and as a 
S Catiad’ ounce a e tael in China really signifies 

of silver, the weight and fineness of 
which _may vary in different provinces, and be some- 
times in favour of the seller, rarely in favour of the 
buyer. Germany, at the end of the Great War, was a 
paradise for exchange dealers; but ‘the problems, great 
as they were, were simple as compared with those of 
China. In China each of the hundreds of tommercial 
centres not only has its own tael-weight, but in many 
cases seems able to maintain several standards side by 
side, and these taels of money will be weighed out. in 
silver which, even in one place, is not infrequently of 
several degrees of fineness. 

Hardly has the reader had time to grasp the intricacies 
of tael currency—if he ever does grasp them—when he 
1s introduced to transactions with sycee (silver in small 
ingots, or *‘ shoes’’ as they are called). Again follow 
many chain rule formule and examples of outturn, and 
so by jumps we arrive at foreign exchange transactions 
in China, and more formule. We imagine the general 
reader re-echoing Walter Bagehot’s phrase, “It 
is awful to read on the currency,’’ for he is left 
gasping at the gain probabilities and the loss possi- 
bilities of the Eastern exchanges, and before he can 
breathe freely is again jerked back to more bar silver 
studies for ‘‘ cover,’’ which necessitate more chain rule 
formula. But Mr Kann has no mercy, for after a really 
interesting account of Chinese dollar currency and silver 
subsidiary coins, concomitant with further chain rule 
formule, he gives a long account of silver production 
and distribution, complete with statistics, not confined to 
China. 

Concerning gold transactions with China, the author 
has much to say, and the views of former writers, like 
Professor Jenks, Dr Vissering, and others are well sum- 
marised and examined. The account of how the various 
suggestions for the reform of China’s currency were 
received by the Chinese are interesting and illuminative, 
and serve to show what a wealth of time, talent, and 
money has been expended in a fruitless endeavour to get 
the Chinese mind inculcated with Western monetary ideas. 

Space does not permit of our dealinoe with the author’s 
account of the ancient and modern Chinese cash which 
comes towards the end of the book, instead, as might 
have been expected, at the commencement. This brings 
us to the point of criticism, and it must be said that 
the book loses value from the unscientific way in which 
much excellent matter has been put together. 


BOOKS RECEIVED. 

[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 
The Mythology of Reparations. By Robert Crozier Long.. 

(London) G. Duckworth and Co., Limited, 3 
Henrietta street. 6s net. 

Writing after a long residence in Berlin and close study of 
the problem, Mr Long pronounces a vigorous belief that, con- 
trary to so many prevailing views, the Dawes Plan will achieve 
success The book gives a striking picture of Germany’s recupera- 
tion since 1924. Readers, whether they agree or disagree with his 
conclusions, will find Mr. Long not merely saturated with his 
subject, but also an exceedingly able and entertaining writer. 
A Financial History of the American Automobile 

Industry. By Lawrence H. Seltzer. (New York} 
Houghton Mifflin Co. $3. ; 

A study of the ways in which the leading American producers 
of automobiles have met their capital requirements. Professor 
Seltzer tells a dramatic story of the rise of this vast American 
industry, with special reference to the financial side. 

Official Statistics. By Arthur L. Bowley. Second 
edition. (London) Oxford University Press, Limited. 
‘2s 6d. 2g 

A new and revised edition of a useful guide to the statistics pub. 
lished by Government departments. In different sections Professor 
Bowley, who is, of course, a supreme authority on the subject. 
deals with Population, Trade, Industry and Prices, Income and 
Wages, and Social Conditions. 
The Aslib Directory. Edited by G. F. Barwick. With 

Introductions by Sir Frederic G. Kenyon and Sir 
Ernest Rutherford. (London) Association of Special 
Libraries and Information Bureaux, 26 Bedford 
Square, and the Oxford University Press, Warwick 


square. 21 s net. 













































ioe Batra See 
Ca ot 


md 


Pas Es 


i 
ae 
ud 

# 
t 



















-@f the country. A very considerable number of companies and 


1140 


This volume supplies a long-felt need for a comprehensive and 
celiable directory of the special libraries and intelligence bureaux 




















other public and private bodies now maintain research and in- 
formation departments in the scientific, manufacturing, commercial, 
and journalistic fields. The present work is indispensable to all 
who may be in control of such organisations and to the wider 
circle of students desirous of knowing where particular specialised 
information is being amassed. : 
The 100 Best Investments. (London) British, Foreign 
and Colonial Corporation, Limited, B.F.C. House, 
Gresham street. 1s net. 

This is the May Supplement to the eighteenth annual volume, 
and includes, besides the usual features, articles on ‘“‘ The Invest- 
ment Outlook” and ‘‘ Industrial Amalgamations and the Prospects 
for the Investor.” : ig: 
International Crop Report and Agricultural Statistics. 

May, 1928. (Rome) International Institute of 
Agriculture. 
OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Colonial Reports—No. 1380. Northern Rhodesia. 

Is net. 
Department of Overseas Trade. Report on Economic 
Conditions in the Netherlands, 1927. 3s net. 
Industrial Safety Congress. Report of Proceedings, 
March 20, 1928. od net. 


STOCK EXCHANGE NEWS 
SETTLING DAYS. 
Ticket. | Account. 
June 12. June 14. 
Not for many weeks has the Stock Exchange presented so 
dull an anne as during the last few days. Apart from 
the fact that some members of the ‘‘ House ”’ (and, by all ap- 
pearance, many representatives of the investing public) have been 
absent on holiday, the three weeks’ account has so far fully 
lived up to its reputation for quietude of business. There has 
been no evidence of pressure to sell—quotations have generally 
been maintained and have in some cases shown improvement 
—but the general volume of buying and selling has fallen 
away. -In one or two instances in the industrial markets 
scarcely a single daily transaction has been recorded in the 
shares of companies which a month ago were being eagerly 
sought after. 

e market for gilt-edged securities, however, was favour- 
ably influenced by the improvement in the London monetary 
position, the acquisition of fresh gold by the Bank of England, 
and the news of further shipments of the metal from the 
United States of America being well received. Five per cent. 
War Loan and 4 per cent. Consols were in fair demand, and 
Funding Loan lost its dull tendency. The foreign market 
was, for the most part, idle, thou Japanese bonds were 
steady tq firm, and Chinese issues, with few exceptions, held 
their ground. 

Large numbers of investors are doubtless following events 
in the home railway market with not a little anxious care, but 
actual business remains on a severely restricted scale. The 
traffic returns issued this week were less satisfactory than 
those relating to the pre-Whitsun period last year, and the 
= stocks showed further weakness. The Underground 

ic issue of debenture stock, however, was quickly over- 
subscribed, and Metropolitan stock improved on rumours of 
fresh negotiations for claser working arrangements with the 
London companies. A cheerful tone was maintained in the 
foreign railway market, where support was forthcoming for 
Argentine stocks, though the last traffic figures were no more 
than moderately satisfactory. 

The industrial markets were, of all sections of the ‘* House,” 
the mast noticeably -affected by seasonal influences. Accumu- 
lated orders after the bank holiday stoppage were fewer than 
anticipated. Wall aoe closed qn Wednesday, but had 
previously been a seller of gramophone and other speculative 
shares, while the conclusion of the monthly settlement in Paris 
produced at one time a spell of liquidation of internationally- 
quoted stocks, though the subsequent tone was stronger. Busi- 
ness in the artificial silk group of companies was irregular, 

' British Celanese and Courtaulds being in demand, while Listers 
reacted. Other textile shares were uninteresting, the outbreak 
of local disputes at Nelson and Oldham throwing a shadow 
over this market. Imperial Chemicals received su early 
in the week, but profit-taking occurred before rsday’s 
meeting. The chairman’s announcement of a new issue of 
capital was moderately well received after a short period of 
doubt. Electric equipment and lighting shares attracted 
less interest than of late, and disclosed no marked feature. 
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opment buying being a evidence, hares moveq 

li either way, rt from a rise in Imperi 

The nitrate hone’ ~— 

increase of activity following the official a 

after hours last week af Chilean Go 

the industry to meet competition from synthetic 

Among breweries, Bass came on offer. nd in 

— continued firm, with a steady demand for Sun aa 
ife. 


improving statistical position of the commodity, 
to sell was evident. 
scale, and stock at times was on short supply. Wit ° 
unwilling to give a decided lead, oils were led eon 


demption at higher prices are exercised. 


[June 2, 1998 | 


Tobacco s 

Of Canada, 
nouncement ~ 
vernment assistance 4, 


Producers, 


market showed 


a scarcely 


Bank a 

and Sug 
The rubber share market was dull, despite the firmness and 
but no anxiety 


Business in tea securities was On a fair 


uotations did not fluctuate too widely. Shells and Ree 


Dutch were supported, but Burmah was heavy on last year’s 
ceport (discus a 7 
while a disappointing dividend annquncement caused 
in Anglo-American. a decline 


in a ‘‘ Note of the Week” in th 


IS issue), 


The settlement on the Paris Bourse produced, as usual, , 


riod of quietude in the South African minin 

fhough the ‘latter were inclined to harden later. ee 
the base-metal sections was undecided, but exceptions to the 
revailing tendency were provided b 

rom 50} to 523 in the last hour on 
4 next day, and, in the tin share market, by Tavoy, which 
was believed to have received organised and influential support 
from Paris. 


Feeling in 


Rio Tinto, which ros 
ednesday and a further 


NEW ISSUES. 
The new issues of the week and the dates of opening of the 


lists have been as follow :— 


Farther 
fone Cash Sub- First Lie 
; scription. oem. a 
Amount previously recorded, 314,921,585. 


National Savines Ceartiricares. 
Net Sales, week endod May 26, 1928, nil. 


Total Receipts April 1, 1928, to May 26, 1928, Dr 550,009, 








To the public— 
Underground Electric 8. Co, 
of London, &4 cr 
ia Pearce es ear 
tion of free Bonds) 2,167,600 - 2,000,896 .. 108,380 .. 1,972,516 
Unione ne eee Pete 
4 ‘on-Cum. ; a 
£1, at par (May 29) ........ 80,000 80,000 . 10,000 .. 7000 
Total offered to the public...... a - 2,160,896 .. 118,380 .. 2,042,516 
SS 
- be, at par Sra is 12,500 .. 12500 .. 2500 .. 10/00 
Shares, £1, at par .......... * 900,000 .. 200,000 .. 20,000 .. 180/00 
Total to shareholders .......... oe . 212,500 .. 22,500 .. 1900 


Total offered for subscription to date | Total offered for subscription for whole 
in— ie 


& & 

IGT... .cccccccccccccccccees 217, ere ecccecescoeesccceee 365,165,990 

YS ee eccvcccccces is1e87 AL | 1996 coccercccccccccccesess 230,782,601 

1936.... eecoecaceoe @eoeeeercs 1925 eeccecccerece eccooccore eee 

IGBB. cccccccccccsesecccccces aoeene 1923 eeeocevesovoore eocsceee eS 

1GB4, .cccccee ecocere eecorce e 93,333,25' SOeeesesececeseoeseere 

1983 eercoceve eeevesecscosee ° 152,433,966 Sceeesesecseossscsseees 573,675.50 
Limited. 


caneeeans Electric Railways of 


—Offer for sale of 4,000,000 5 per cent. first mortgage 
debenture stock at 
of present value 


The security is a first charge on assets 
'12,000,000, which have given an averagt 
income in the last three years in excess of , aa, Se 

i i tions 0 4 
ment will be at par in 1963, unless op as set el 
be issued, it must be twice covered as regards income 


assets charged. Preferential allotment will be given to holder 
of 4} per cent. tax free bonds, called for cedemption ne 


October, which desire to convert. The object of the yn 
to repay £1,832,400 of these bonds, and £1,220,000 2 anh 
porary loans, and to provide fresh working capital. T Soeiee 
offers a flat yield of £5 4s 2d per cent. and a yield, allo 
for redemption at the latest date, of £5 4s 11d per cent. 


Universal Rubber Paviors, Limited.—Share - 
%105,000, divided into 80,000 74 per cent. non-cun 
participating preference shares and 25,000 ordinary ron 
both of £1. This is an issue of the 80,000 — ; 
at par. After the 7} per cent. preference dividend Sagal 
paid, all surplus profits are divided between the wee ¢ debe 
shares in the proportion of one tq three. © dott 
ture or other prior charges may be created holden 
the leave of the preference and ordinary § power 
given at separate extraordinary meetings. ene ne pre: 
one vote per share of either class, but = © | 
ference shareholders only have the right to Vit iis 
their fixed dividend is six months in arrears Of! a 
affecting their rights or the constitution of the os cits 
sieucedl. The company has been formed to Se ye bee! 
plant, and other assets from the vendors, who sora rubber 
engaged in developing a process for the manufactule acquired 
blocks: for road paving purposes. The assets 6 
















red 


ble 
ade 


TS, 
ace 
un 


ty 
air 
gh 
val 
r's 


e), 
ne 


ts, 
he 


er 
ch 













" Jone 2 1928.) THE ECONOMIST. 


estimated at 474,414, including £32,192 for ‘ intangible 
ar? 3s” (goodwill, patents, and preliminary expenditure, &c.), 
ie purchase price 1S 25,000, payable in ordinary shares, 
an f management is provided for. No records of past 













a given AlliedNewspapers(£1) 3 .. 3 
profits are ° . dmal., ) = oe ee e 
‘ Company.—Sale by tender of £28, Cottons » Ted 
Gas y £28,910 5 per dele Persian OG + 


cent. perpetual debenture stock at a minimum price of 9g. 


we ~~ 
Ls lee 
o2° sq 


iculars have been published of the following for public 
sieuaiiat only :—Andura Syndicate, Limited, authorised capital 
7,s,000 in 58 shares, incorporated to acquire a prospecting 
ancession in the Ruanda-Urundi territories, Belgian Congo; 
Abbaye Development ‘cee Limited, authorised capital 
‘123,000 in 1s shares, formed to acquire mining properties in 
Se and elsewhere ; New Gorsilan Colliery Company, Limited, 


Traet.(No par) 65 .. 59. ..—4 


Brisine isc Stile. SH. 


British Goniroiied > 58 --— 


(85) occcccces 
British Match (£1 sone: ps ase 
Barmal Ol (6) 7.<: a - * 
, Z.e 38x.. .. 


quthorised capital 20,000 in 1s shares. Formed to acquire Coase (J iz 
and develop a coal mine near Swansea, Columbia Grapho 
ACTIVE SECURITIES. Qourmaide (Gis ee os Bask 
Ovittell Manufact.(£1) 243.. ; 


Ounard ( | Re 


following tables show the movements of th 
eee active securities of the varions markets:— 
British and Colonial Government Securities 
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Sipe et | Ra yal att 
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Oe ap 
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“Om mean 


Wine 1) 
ecsetal Land ( oo 1a. et 
eat 2)""? a 


Cipnlests ond 
Rubber (£1) 1§ .. 133 ..+ 




















Loan 4%... 90. :+ § | 9.8.W. o0% 1993-38"--200° 
Weornbonts @%, .. 938 .. 934 ..+ ils We iso. 88 ae DIVIDEND ANNOUNCEMENTS. 
Coreen Lama < Ps me . pea oeRl3S .. .. Rate % per annum, except where 
D0 4% s.seceseesee it +g | Gore. 930-40;-101 “101 7. marked % or stated in Onah, tor Whele 
Ireh Land Stock 82% ee os” 8. Aust. ° 103 -102 ae we Name of Company, * Interim v. ¢ Final div. Yeara, 
Local Loans 3% woe 653 oe oot Victoria x” 100 ‘on Interim 0 aE eam 
jos, 0% 1931-41......102 ..102 .. .. | W.Aust, 3.102 [102 °° or | Pay. part ciel to 
Railways men yment. s 
great Western, Ord. ee ey Metropolitan ........69 +14 | Bo Railways. ___=smem % 
lool North-Kastern Metropolitan District.76 ;. 164... + ee kame tom 6 
sbaee eee ot * rH +-— @ | Southern, Pret. Ord, ..754 .. 74§..— 
. eececce ee — Do Def. Ord. ........353 a Ss .e— 2 | Equitable Trust of New York Quarterly ee oe 
Do tad Pret, ...... 554 .. 559 ..+ Underground Blectric Quarterly . 
Lend. Mid., and ) @eeeeeee-e+ee8 1 ee 1 ee fe 
Beottish, Ord, ....67) .. 668 ..— % Do Ine, Bas, (4200). 2125411254". 7 i 
Gunguate & Oblo «205 201s 2 | Union Prothe 207 .. 205. — 2 setcnteninseeesescscrec ees ww 
BD ccoccesccensecses: 59 ee 57 oo Southern ............ 64 ond 163 oad ] cea aeligaia | ae 
Colonial and Foreign Railways. - “| 
Antofagasta Cons eece 9] ee 93 oot Central cece ee | 
Biel Pedte Bib 88 + pee 2: en ee ne | im| 3 
Busou AyresWet ... 89... 90} <<+ 1 Maclean Baileray 2200 The Fat | SeerRs Rabb ee.--cooss cc ooseses ve is an 
td. Deb, re us 69 an ere eerceceoe Is oe 18 ee ost ac... at | ava 2 
Cuaatian Pas, (§100)..317 °:219 :+°3 | United Havens ...... 55 0. 57 1242 ecm i | * 
Banke. Empire of India and Ceyion Tea vs 25 | lag 
Berclays B (4), a x Gat, Bank of Heawood Tin and Rubber : 
Reams I 2H | am, Beat ot Bern ——- tows BI 
Uoyds (£6 with fl i ee heees” 7 e er0ece « 35) ee 353 ee ee Isa Tea Seeerresseversccsos ‘ia | - . 
pi) ee eseeerccce ee oe ée 4 hs sy cme, Fee OM wccccccccccsoces ee 
fen onnntard otf Ais 14d «. My. te | Sungei Purun ...........scccc0, - is | ot 
Do (£24 taliy paid) 94: ot: <! | Westminster "Bank eo oe * | 124 | 20 
Foreign einen ete 20h .. 20h .. ++ | Barnagore Jute ....cesececcs nee 50%t roe is ~ % | 0 
ieee ee 202, 18 .. .. Blungarlon 1%, 190.1054 1034 10* |July 2] Less tax wal i 
iar Gaar..1044..1044 .. .. | Japanese 6%, 9 1. 9. Miaieedasadsass ;. | Less tax” . 
Baal besa, inid es aed +e +e | Mexican Cons. 1899.. 42 .. 43 ..+ 1 <oueaneane Tax free | 6 | 6 
Caftan 39%, 190d + 89 4... | Norwegian 6% ......103 ..103 .. .. Less tax 
DHE sees 86. 87 20+ 1 | PoravianCorpord. stk 199 -. 193°. + "3 Syetoaie. onal (Re 5 p/-snil 
Chinese ‘isa ""* 074. .109 oot 13 Do Pref. eocececece ee -e -" | 12 195 
cece 45 et 45 iis on PL Mu 6% ae 1 ae ct oe | 3 10 
Punch 0% ...-....., 19.” seh. | Rottasuese (New).... 41 .. 41... ... | Eld Si iendndinnatil ‘ | 4] 4 
DOK -...ccc0re 15T.. te tn 1906 .... - 6 — } Hlectric Construction .......... Less tax | | 7% 
fairy A +ooel050..1054 ..+ 8 | Siam 1% ....1068 ..107 ..+ Glenfield and Kennedy, --..... Less tax wi) ¥ 
verve hee 984 + | Warkish United ease 2 Holbrook cra. nan ae Tar free 20 | 30 
tideAmedean (41) 1H. 188.44 dh] BM Investment Trast Corporation 0 | 3% 
Bakes (a °°? Je +> 1b. 2. | Mount John Swan & Sons, Ord. & Def.. Tax free 10 | 8 
Broken renee zant ee oot dy| New J Burto é 7 7 
oman 1 = er ae CSC, RS > SS Se 8 eee ee 25 %& 
Came Motor qai?:? oft: + de :° $4.9 
Contra) (41)... ee ee eo | Blo Tinto (4p ...... 518 .. 3 ..3)3 | mension House VNaMOC!®s ...... aa Less tax 2 4% 
Masseys’ Burnley Brewery .... ° ee Less tax ee ee 
Noakes and Oo. .......--.++00+: * |May 31 oe 
.| Pennsylvania Water and Power} $j p.s. |July 2 8 
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OIL OUTPUTS. 


British CONTROLLED OILFIELDS, ) 
1928 :—Buchivacoa : Production, 36,946 barrels ; 


barrels. Trinidad: Production, 4,229 barrels. 
CrtoLe.—Production week ae May 21 was 247,835 barrels. 
le’s share was 116,986 barrels. 
Pee EaGLE O.—The production for the week ended 
May 19, ! was 107,000 barrels. 
cava i cacumeePeakagien from the company’s Gura 
Ocnitei Wells for the week ending May 27th was 2,673 tons 


NCESSIONS, LimiTeD.—Output for week ended 


May 26th was 99,248 metric tons (previous week ended May 19th, 
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LimiTep.—Output for the week 
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COMPANY MEETINGS, &c. 


THE FINE COTTON SPINNERS’ AND 
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ca 
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| DOUBLERS’ ASSOCIATION, LIMITED. } 
a» T SUCCESSFUL RESULTS OF THE YEAR. - 
i 4 0 
"4 BETTER PROSPECTS FROM AMERICAN INVESTMENT. 
% ; 
» | ASSOCIATION’S POLICY WITH ARTIFICAL SILK. 
a ye 
iy MR. HERBERT W. LEE ON TRADE PROSPECTS. . 
. The thirty-first ordinary general meeting of the shareholders of In accordance with the articles of association, the follow; (a 
“id this association was held on Friday, May 2sth, in the Memorial | eight members of the board now retire :—John Wallace ion : 
a Hall, Albert square, Manchester. Francis Iredale Dixon, Harold Marsh Harwood, Herbert Willian 
: Mr Herbert W. Lee, chairman of the company, presided. The | Lee, Ernest Mather, Percy Musgrave, Edmund niin ct , 
4 other directors present were:—Col. R. W. D. Phillips Brockle- | Philip Bruce Whitehead. . 1: 
‘¥ i° hurst and Mr John Graham Peel (vice-chairmen), Mr William | The board recommends their re-election. h 
iy : Howarth (managing director), Mr Vernon Bellhouse and Mr The auditors, Messrs Edwin Guthrie and Co., of 71 King 
r Alfred Edwin Rahr; also Messrs John Wallace Adam, Percy Ash- | street, Manchester, retire, and being eligible, offer themselves 
Zo worth, George Alfred Barnes, Robert I.eslie Bellhouse, Robert W. | for re-election. wi 
of 3 Bennett, Arthur Lyons Carroll, Alan Murray Gordon Debenham, By order of the board, at 
a . Archibald E. Dixon, Esmond Mills Dixon, Francis Iredale Dixon, | ~ Hersert W. Lee, Chairman. i 
P John I. Higson, F. Watkin Hiller, Ernest Mather, Percy Mus- Wittiam HowartH, Managing Director. " 
grave, E. Lomas Oliver, Edwin Oliver, Ian Maurice Lomas Herpert STOWELL, Secretary. 
Oliver, Wm. Alfred Perry, John Baird Walker, John A. Wanklyn, St. James’s square, Manchester. s 
: Philip Bruce Whitehead, and Mr Herbert Stowell (director and May 16, 1928. 
ak ; secretary). 


The secretary read the notice convening the meeting. 
DIRECTORS’ REPORT. 


| The thirtieth annual report of the directors for the year ended ? g 8 ; F 
- March 31, 1928, states that :— The Chairman, who was received with hearty cheering, moved 


ig The balance brought forward from £ 3s 4 £ s dj|the adoption of the report and accounts. He said: I propose 

a last year’s account is ..........0.-+ 214,726 6 2 to follow our usual custom and take the report and balance-sheei as 
| s The profits for the year, after read. : ; : ; 

. charging £200,000 to deprecia- I have the great satisfaction this year of being able to present 

% tion, and providing for directors’ to you a balance-sheet showing an exceptionally good profit. In 

J : fees, bonuses to management, and the history of the association there are only two years in which | 
, bad debt, amount to ................ 1,104,222 17 8 | We have exceeded the figure that is before you to-day, and it shows, | 
a mihh eutecher trom reserve tend... 50,000 o of | need hardly remind you, a great increase on last year’s profits 


THE PAST YEAR. 





And after deducting :— 1,308,949 3 10 This is not the result of any boom in our trade. It may be 
a. -£ Interest on debenture stocks ......... 110,000 0 oO attributed to a variety of causes. We have had, for instance, 
a | Transfer to welfare fund ............... 30,000 0 0 peace generally in industry during the past year throughout $ 
. | - Transfer to pension fund............... 20,000 0 0 the markets with which we deal. We have had the trend 
ee Depreciation of investment ............ 50,000 0 0 fashions rather more in our favour than has been the case for 
= | ——_———-_ 210,000 0 o| Some years in the past, with the consequence that, although we 
a ; & Be : ———————— | have had to work hard for our orders, still we have been able 
3) There remains & balance of voesesesees 1,158,949 3 10] to obtain sufficient weight to keep our machinery well employed 
. . ‘Oyt of which have been paid in- during the period. In addition to this, we have had throughout 
= | 4 terim dividends as under :— the year a rising market, and, as I have explained more than 
ae i ‘On preference shares at the rate of orce at our annual meetings, we always have during a risin 
7. i 5 per cent. per annum............... 75,000 0 0 inarket a considerable amount of profit that would not come to Us 
=e 4 On preferred ordinary shares at the if the market remained without fluctuations during the trading 
a § i rate of 5 per cent. per annum ...... 23,500 0 0 period. 
rs On ordinary shares at the rate of 12 Before explaining to you how we propose that these profs 
a e per cent. per annum ...............++. 264,600 0 © shall be dealt with it will, I think, be advisable to run throug 
k i ——~———_ 363,100 © ©] the various items in the balance-sheet and to give you som 
i . | particulars of the subsidiary companies and the general positict 
- Bo aaa on <a icra. 795849 3 10] of affairs, so that you may judge whether the re we on 
: should be opewiiieiit “ in the making are such as you can with satisfaction endorse. 
+. following manner :— . ' BALANCE-SHEET ITEMS—ASSOCIATED PROPERTIES. 
at ‘TO spe -empares Sat -qqmeneation ot Turning then to the balance-sheets and to the assets of the 
mf dividends (making a total of company, you will notice that we have added to the propettits 
ee {sen sonedbcetne — purbspsncncccesee 100,000 0 Oo of the associated concerns to the value of £33,258. This is ~ 
. 1%. © payment of  diyidead fer the any one extension to any one concern, but is additions partly ' 
a: ie half-year ended March 51,1998, at buildings, partly in machinery, to a considerable number of out 
. 12 the rate of 5 per cent, per annum properties. We have taken £200,000 for depreciation, as last y°". 
- \@ on the peteownce shares ......... 75000 © © and have spent just over this figure. In addition to this sum, 
eo 4 To payment of a dividend for the have spent £133,128 in repairs, which has been written off from 
| | helt-year ended March 31, 1908, at profit and loss. The amount we have expended this year = 
the rate of 5 per cent. per annum been ample to keep our mills in the condition which 1s necess ! 
on the preferred ordinary shares 23,500 0 o ; to turn out the best quality of yarn at the lowest possible cost. 
To payment of a dividend for the : ; fation refers only to the 
half-year ended March 31, 1928, should perhaps remind vou that this depreciation refe ie toil 
at the rate of 18 per cent. per associated mills, and that all the subsidiary Coa a thei 
annum on the ordinary shares own depreciation, which we are careful to see is ample, 
Sees oot anaes 27: ee ated proper wd 8 
15 The total result, then, is that our associated prope 


‘per cent. for the year) absorbing 396,900 0 o £36,515 more than they did a year ago. 


Total ............ 595,400 0 o SUBSIDIARY COMPANIES. 


In our subsidiary companies you will notice we in - 
2295,540 3.10 ‘ not only the shares, but also the current accounts W! 
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_. and they stand at a total of £4,513,118. This is a 
gapanics £198,481. It is the first time for many years that we 
duction duction in this figure. There are numerous small 
ve had "aaah for a portion of it in the current accounts we 
ai various companies. Most of those, for instance, 
pave wit tton have, like the associated mills, reduced their stocks 
d have, therefore, required less money with which to 
- item which is of importance, and the one which is 
‘ sinle for the greater part of this big reduction is in con- 
pespons! ith the disaster that occurred in the cotton plantations 
pention “s in which, you know, we are interested. When I come 
in — of these plantations I will give you particulars of the 
0s nd the extent by which it has affected our accounts. Next 
ay - will find this account to again advance, because we have 
eT eat the mills in Stockport of the Stockport Doubling 
os ae Limited. We feel that this purchase will in the long 
angio profitable to the association. 


STOCK-IN-TRADE. 


In the stock-in-trade we had, you remember, a good reduction 
ust vear, and I have to report a further considerable reductioa 
‘iis, and I am glad to tell you that the greater part of that reduc- 
tion is in yarn. This reduction is one which has also addea 
to the profits of the year, because the prices at which the yarn 
was taken in the stocktaking of a year ago were extremely moderate, 
and we have naturally benefited from the rising values during the 
period in which we disposed of it. At the period of this stock- 
king our stocks of yarns were reduced to perhaps not the Jowest 
point to which we can hope to get them, but certainly to a figure 
yhich distinctly approaches that very desirable level. 
TRADE DEBTS. 

The trade debts have increased by £260,941, entirely the result 
of expansion in trade we have had the good fortune to experience. 
The bank balance shows an unusually high figure on the credit 
side, but this will go back to a more normal figure in the course 
of the next few months, 
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LIABILITIES. 


Turning to the liabilities side of the balance-sheet, you will 
notice that the first figure to show any alteration is that of re- 
serves, from which we are proposing to take £50,000, a sum that 
is again connected with the disaster in America, and which I 
shall refer to later. 

The insurance fund is increased by £7,295, that being the 
amount by which the premiums exceed the losses on the share 
of insurance that we ourselves take. 

The research fund shows very little change. 


WELFARE FUND. 


Coming to the welfare fund, you will have observed that 
Weare recommending you to place this year £30,000 to the credit 
ofthis fund. We have already overspent the amount you reserved 
for this purpose last year by £5,000, and we have still further 
Work in connection with it which we think is most desirable, and 
stould be carried out at an early date. If you agree to this figure 
it will make the total that you have placed at our disposal for 
this particular work since we began it £100,000. I do not think 
that I need go into any detail with regard tc the manner in which 
We are using it, but I can give you my assurance that the Board 
oks upon the money you have allowed them to spend for this 
Purpose, and also the amount you have put on one side for the 
Pension fund, as being among the best investments you have ever 
made or could possibly make for the general welfare of, the 
association, 

SUPERANNUATION AND PENSION FUNDS. 
,_ fay I call your attention to the superannuation and pension 
os which, as you know, we now place outside the balance- 
— The superannuation fund, which is, as most of you are 

“re, a contributory fund, shows an increase of nearly £13,000. 
ih oe fund, which is non-contributory, the conditions of 
thle len oe explained at these meetings formerly at consider- 
fel thee ny 18 still in a healthy condition. At the same time we 
hada it will be well each year when we make considerable 
oe be — Some small amount to this fund, so that it may not 
et “Om in a safe position from the point of view of our 
ite a ut also, if possible, that we may some day be able to 
ate aski application for the benefit of our workpeople, and we 

'' you to sanction the sum of £20,000 for this purpose. 
agin of pensions we have been able to grant since the 
and that | this fund is 542, 158 of our pensioners have died, 
we enjo re: on the books to-day 384 of our old workers who 
to woride . _ Pensions that you have been generous enough 

In the ribs which they have worked so well to earn. 
to tel you a we have an increase of £32,824, and I am glad 
of lo t nearly half of this is an increase in the savings 

Cred YS deposited with ws. ee a 
by the gr an increase of £122,478, which is caused entirely 

tater trade we have been doing. Now, before going 
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back to the profit and loss account, I should like to have one 
word about our other outside investments. 


OUTSIDE INVESTMENTS—FRENCH MILLS. 

Taking first our subsidiary companies, those spinning cotton 
have all done well, and in nearly every case have shown improved 
Profits in the same way and to about the same extent as the 
associated mills. I would specially mention the mills in France, be- 
cause these mills have again this year given us exceedingly good 
returns, and although the trade at the moment in France is not 
as good as it has been, still we do not find the falling off there, 
which later I shall have to tell you we experience here, and there 
Seems every reason for expecting that the French mills will con- 
tinue during the coming year to contribute their full share’to the 
profits of the association. 

‘The colliery, contrary to our expectations, has managed to make 
some little profit, and the other concerns in which we are interested 
that are not spinning cotton, but are all of them more or less 
connected with the cotton trade, have given us good returns on the 
capital we have invested in them. 


AMERICAN PLANTATIONS. 

The one exception that I have to report is in connection with 
the money we have invested, and also with the money we had 
advanced to the plantations in America, that is, the Delta and 
Pine Land and Company, of Mississippi. When we met last year 
these plantations were under water, and it was impossible for me to 
give you any idea of the damage that would result. We sent a 
deputation over in August, consisting of Mr Bellhouse, Mr Ash- 
worth, Mf Stowell and myself to investigate the whole matter, 
and make any arrangements rendered necessary by the disaster. 

We found the damage to be very considerable. Over 1,000 yards 
of the levee had been swept away, and the water in its rush 
through had cut out a lake 300 acres in extent and 7o feet deep, 
and it had also covered with sand varying in depth something 
like 2,700 acres. In addition to this the State. in rebuilding 
the levee. were setting it back and putting outside the ? 

The Delta Company had taken expert advice on the amount of 
the capital value of loss the plantation had suffered, and came to 
the conclusion that this might be put down round about £50,000, 
and you will see from the accounts that we have out of our reserves 
written down the value of our investment by this amount. 

But this was not the only damage, nor the chief one, they had 
to report. The whole of their crop had been swept away. When 
the water retreated in June they resowed a great part of the land, 
but unfortunately the river rose again in July, came through the 
breach in the levee, and ruined the whole of the second sowing. 
Now we had advanced money for the making of this crop, and for 
all the overhead expenses under what is known as a crop mortgage. 
The plantation has no reserves, and to the extent of £150,000 was 
unable to meet our claim. We advised our board that the only 
view we could take of it was that this figure must be looked upon 
as a bad debt and should be written off the books. The board 
agreed with our view, and that amount has been written off from 
the profits of the year. 

I have given you all the bad news first about these plantations ; 
there are a few cheerful items to put before you. The whole of the 
land with the exception of that covered by sand has received a 
deposit of siit, varying from 1 inch to 3 inches deep, that should 
ersure great fertility for some years to come, and save a great 
expense in chemical fertilisers. The management of the plantation, 
which for some time has been unsatisfactory, has been altered. 
They have a new president and several other new officials. They 
have already made great changes in general management and in 
the economy of management. For the first time since we have been 
interested in the place they have been able to get a full number of 
cotton workers. The levee is rebuilt, and the Federal Government 
has now passed a Bill providing for the Federal Government taking 
the responsitility for the river instead of the State Governments, 
as up to now, so that in a reasonable course of time there should te 
no further risk of disasters of this nature, and altogether I think we 
may regard the plantation now with easier minds, and, given any 
reasonable luck in weather and in prices, it seems to me we are 
justified in expecting very different results in the future from what 
we have had in the past. 

PROFIT AND LOSS ACCOUNT. 

Turning back now to the profit and loss account, you will find 
that the explanations I have given cover the items on this account. 
You have on the credit side the balance brought forward from last 
year of £214,726 and the £50,000 brought from reserve for the 
purpose of writing off the loss on capital account on the holding we 
have in the plantations. To these must be added the net profit of 
£1,104,222. You will notice that this profit is after charging all 
expenses, depreciations, &c., and also includes an item which we 
have never, I think, put in evidence before—that is, bad debts. I 
should like to assure you that this year the ordinary bad debts of 
the company are not excessive. They ‘are rather more than we 
used to consider a reasonable amount before the war, but values 
to-day are on a different scale, and in order to do a full business 
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bigger risks have to be taken. But the real heavy bad debt that we 
have made this year is the one I have referred to with the Delta 
Pine Lands Company of £150,000, and this £150,000 has been 
written off before the sum which stands in the profit and loss 
account was arrived at. On the debit side of the account there is 
the usual item of interest on debenture stocks, £30,000 for the 
welfare fund, £20,000 for the pension fund, and the £50,000 which 
we are writing off from the capital value as it stands in our books 
of our shares in the cotton estates. This leaves a balance to bring 
forward of £1,158,949, from which we have already paid on 
preference shares, preferred ordinary shares, and an interim divi- 
dend on the ordinary shares £363,100, leaving £795,849 to be 
dealt with. The proposals of the beard are that of this £100,000 
should be placed to reserve for equalisation of dividends, bringing 
that reserve back to £300,000, the figure at which it stood before 
we took that amount from it to help our dividend last year. £75,000 
must be paid for interest on the preference shares, £23,500 on the 
preferred ordinary shares, and we suggest to you that 9 per cent., 
making 15 per cent. for the year, taking £363,900, should be paid 
on the ordinary shares. This will leave a carry forward of 
£200,449, which is a little less than the amount brought into the 
account at the beginning of the financial year. 
‘*a~ GOOD YEAR.”’ 


No one can deny that the year has been a good one, and it seems 
right, therefore, that we should pay what I am certain you will 
all agree is a very ample dividend. These dividends must, and 
will, vary from year to year in the future as they have done in the 
past. You are well aware that we endeavour to be on the con- 
servative side, but we do not carry this to extremes, because we 
believe that in a good year our shareholders expect to participate 
in the prosperity of the business, and will not be disappointed if 
in a poor year they have to receive less. 

ARTIFICIAL SILK. 

Now, before I speak of the prospects of trade I want to say just 
one word about artificial silk, partly because the subject has been 
suggested to me by some of our shareholders, and partly because 
there is often speculation in the financial columns of the papers as 
to the attitude of our association to this particular product. I 
need hardly tell you that we have most carefully investigated this 
problem, and for some years have hardly had it out of our minds. 
We are convinced that the material is bound to play a part, and 
an important one, in our future trade. I am glad to say that in 
many cases, such as hosiery, the great improvement we have made 
in our yarns and the finish that can now be applied to them has 
led to a development in this trade; but we are convinced that 
artificial silk will more and more come into relation with cotton in 
the manufacture of dress goods. As to the silk itself, we already 
know a great deal about it; we can handle it, and, as a matter of 
fact, we have been doing so for a considerable time in mixtures 
with our cotton; and we have, thanks to our experts and to our 
experimental department, solved any difficulty in spinning the 
fibre. 

The main question is not whether we will use it, but whether we 
should ourselves manufacture the silk, or whether we should regard 
it as a raw material and buy what we require, and deal with it 
‘from that point. There is something to be said from both points 
ot view. The manufacture in some cases has been profitable, but 
jt cannot be started as simply a little adjunct to the association. 
It is a different trade entirely from cotton spinning; it requires 
the knowledge and training of the chemist, and to obtain and to 
pay for that knowledge, and to manufacture on a scale that would 
command success, a concern of a few hundred thousand pounds 
would be quite inadequate. It would be necessary to instal a very 
expensive plant, running all the risks of obsolescence of machinery 
and al] the risks that attend the development of what is a new and 
unsettled industry.. There is another difficulty. There are three 
or four sorts of artificial silk, all with properties and characteristics 
of their own; we should have to choose one of them, and our 
production would only be useful in so far as we could use that 
particular style of artificial silk. 

THE ADOPTED POLICY. 

Now, by regarding artificial silk as a raw product, to be bought 
in the same way as we buy our cotton, we are not tied up to 
one concern or to one style of material. We can obtain exactly 
what we require, as we require it, from any company in the world 
we choose to approach. We get it in a form we understand and 
can deal with. For the present, at any rate, that seems to us the 
most satisfactory line to take, giving the fewest risks and probably 
the greatest advantage to our shareholders. That is a policy 
for the time being, but we shall watch the changing aspects of 
our trade, and if we should consider in the future that it is to 
the advantage of the association to go into the manufacture of the 
silk from the beginning, we shall not hesitate to ask you to find 
the money for that purpose. 

: ’ TRADE PROSPECTS. 
Turning to the prospects of trade, I approach this subject with 
great reserve and some misgiving, because it seems to me we are 
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having a great deal more discussion in public on th 
than is to the advantage of the industry, Attic 

in trade journals and in ordinary neWeeges appew 
decay of the Lancashire trade, on its inability to com vA ON the 
markets, and are copied into the foreign papers — in World 
our competitors and leading our customers to think that Tating 
is a spent force, and that they must look elsewhere for aon 
supplies. In this way I am sure we are greatly ‘illine — 
difficulties of our trading. Taking the general bread a ; 
trade, it may be quite true that there are some line on 
we may come in competition with the labour of the East me 
we must make up our minds to let go, because to retain — 
would necessitate cuts in wages and increases in the “4 _ 
labour to an extent that none of us would contemplate aes ' 
am convinced, does not apply to the bulk of the trade. It me 
true that the trade is making no serious effort to meet the diffe. : ’ 
They may have been a little late in doing so, but during tt 
year every section of the trade has seriously put their ths, 
work to see how the necessary cheapening of the ultimate price 
cotton textiles can be achieved. The Government has Sechdall 
valuable help in rates; the finishers have shown a willingnens 
co-operate. The railways have at last put in their contr ahi 
the merchants and shippers have been studying the problem with 
view to help in surmounting the difficulty. The spinning wae 
in American cottons is daily considering the situation. 

COARSE SPINNING TRADE DIFFICULTIES. 

Our colleagues in this coarse spinning trade seem to have come 
in for the greater part of the public condemnation that has been 
heaped on the trade, but it must be remembered that they have 
a most difficult problem to grapple with, rendered the more difficut 
by the financial muddle into which a part of their trade has been 
plunged by gentlemen no longer connected with it. 

We may not have approved of every proposal they have made, 
but I am sure they deserve the sympathy and any help that can 
be given by those of us who are in more fortunate circumstances, 

The effort to make larger groups of the trade seems to go in the 
right direction, and if any help can be given from those of us who 
have had thirty years’ experience of working on these lines it will 
not be withheld. 

The readjustment in the finance of the trade will have to be made, 
We must admit it is a difficult question, but it will be solved, 
because if it cannot be done by agreement the relentless force of 
economic law will come in and the survival of the fittest will settle 
the question. I do not find that the workpeople’s representatives 
have as yet given any help even in the minor points, such as the re. 
arrangement of cleaning and other technical matters that are 
hampering operations in the mills, but I do not doubt that in the 
end they will do so. I am quite convinced that if all the forces 
of the trade pull together, and especially when peace obtains in 
China, and Russia is reopened for trade, there is very little fear 
of the loss of the bulk of what we call the Lancashire trade. 

COMPETITION. 

I have been talking about the general trade. In our particular 
section of the trade we are fortunate in not having as yet to 
compete in any great measure with the East. Our competition 
is with the Continent of Europe and the United States of America. 
It is true that they have advantages at the moment. ‘hese wil 
be largely offset by the savings which will, 1 am sure, be effected 
by the factors I have just mentioned. It must, however, not be 
forgotten that our trade has its own particular difficulties to fact. 
Quite apart from the competition we experience, and which we fe¢! 
confident we can surmount, we are affected by the fashion of the 
hour. It may be at any time that the bread and cheese trade 
in textiles is good, and our particular trade through the vagarié 
of fashion is bad, or vice versa. 1 am sorry that I cannot tel 
you to-day that trade with us at the moment is good. We 10 
into April well, and then experienced a great reduction in demand. 
I think that the great increase in the price of Egyptian cot 
has had something to do with this. The material now stands 
at a level that is not justified by the figures of supply and demand, 
which usually govern it, and which in the long run must govern 
it, and in addition the difference in price between American cottee 
and Egyptian cotton is far too great. Buyers have had such dis- 
astrous experiences in the past, brought about by the fall : 
values, that they are afraid to operate, and until it is cleat tha 
either prices are likely to be maintained or, on the other a 
that prices fall to the limit that gives the market | 
am afraid business will remain restricted. I believe als0 os 
the unfortunate negotiations on the subject of wages has - hat 
most unsettling effect on trade in textiles. I must wat" you an 
should the trade continue long on its present restricted wee 
must not expect next year to see a balance-sheet with results oe ust 
we have put before us to-day. At the same time the year has on yee 
begun, demand may resume as quickly as it ceased. uns - 
in the happy position of carrying only very canon good 
of yarn, and of having our mills and machinery in “2 
condition that we can take advantage of every improvemé 
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the moment it arrives and I personally have no fear 
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FORESTAL LAND, TIMBER, AND RAILWAYS COMPANY, 
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SERVICES OF THE STAFF. LIMITED. 
| most just say one word in praise of the work of our staft |. .@00D RESULTS AND PROSPECTS. 
during the past year. They never relax their efforts, whether in The twenty-second ordinary general m eeting of the Forestal 


nod trade OF bad they always keep up their courage, and you 
go" lv, 1 am convinced, in the future as you have been able 
may Tey ‘the past on their most devoted service. 
.o" WORKPEOPLE IN THE MILLs. 
1 have, in addition, this year specially to mention our work. 
nie in the mills, because I have undertaken to give you today 
| message from @ section of them. During the year we have 
jeen making @ presentation to each man or woman, irrespective 
gf rank, in the concern who has completed 40 years’ service in the 
nills of the association, of a long service certificate produced and 
famed in such a manner that they can hang it up in their homes. 
These certificates have been given from the board and share- 
holders, and have given very much pleasure and very great satis- 
faction to the recipients, and at each meeting we have held they 
fave passed a resolution asking me to convey, not only to the 
board, but also to the shareholders of the association, the pleasure 
that the recognition has given them. It may interest you to know 
that the total number, 790, is made up as follows :— 
13 have given a service of 60 years or more, and of course 
in most cases are now pensioners. 
194 have given 50 years’ service or more, and many are now 
pensioners. 
583 have given between 40 and 50 years’ service. 


79 . . - 
It may also interest you to learn that there are in addition 


1,328 workpeople in the mills who have given between 30 and 40 
years’ service, and who will receive one of these certificates as and 
when the full 40 years is completed 

Ladies and gentlemen, it is, you will agree with me, to the 
credit of both the workpeople and the management that such long 
service exists, and I am sure it is one of the features of the 
association that leads to. success. 

Colonel Phillips Brocklehurst seconded the motion, which was 
adopted without question of any kind. 

Then followed the resolutions as to the dividends, the re-election 
of retiring directors, and the election of auditors, the meeting 
closing with a most cordial vote of thanks to the chairman, 
directors and staff. 


Land, Timber, and Railways Company, Limited, was held, on the 
25th ultimo, at River Plate House, E.C. 

Baron Emile B. d’Erlanger (the chairman) said that this was 
the first time for many years that the directors were able to 
put before the sharehoklers a report and accounts which, in their 
opinion, justified their legitimate aspirations. As to the future, 
much, of course, depended on the longevity of their forests. These 
were spread over an enormous area, and it was by no means easy 
to determine precisely what their life would be, but, accepting 
the computation of their expert advisers, they had good reason 
to hope that before their reserves of quebracho wood were exhausted 
they would have been able to earn yearly satisfactory dividends on 
their capital and also to be able to set aside sufficient moneys to 
reconstitute the capital represented by the timber that*would be no 
more, and also by their factories, railways, and other appurtenances. 
They might, of course, be fortunate enough to acquire from time 
to time, lots of quebracho forests, and might be able to prolong the 
life of the company by the purchase of cut timber from Govern- 
ment forests and private owners. Such timber was, however, more . 
costly than timber from their own reserves, and meant a higher 
cost price for the extract and smaller profits. 

The satisfactory results obtained during the year were due to 
the activity in the leather trade reflected by the high prices of 
hides and manufactured leather, and the consequent steady demand 
and satisfactory prices for tanning material. They should not, 
however, lose sight of the fact that the high prices for leather 
were partly due to the scarcity of raw hides, not only consequent 
on greater demand but on a diminution of supply. 


TANNING INDUSTRY IN SOUTH AFRICA. 


A very large portion of the company’s reserves had been in- 
vested in building up a tanning industry in South Africa. The 
moneys that this enterprise now represented in the balance-sheet 
amounted to £497,000; in addition there was a sum of approxi- 
mately £300,000, representing advances to the Natal Company 
for which the Forestal was ultimately responsible. In the course 
of the next five or six years the expenditure to bring the estates 
to the full capacity of their production would be about £500,000. 
The Natal Tanning Extract Company, of which the Forestal 
Company was the sole owner, owned 103,000 acres of land in the 
Union of South Africa, out of which 70,000 were, or soon would 
be, under wattle. They would produce increasing quantities 
year by year till they reached the equivalent of 43,000 tons of 
dry bark, representing some 21,000 tons of extract, in the year 
1935. Based on the present price of vegetzble tanning extracts, 
the price of dry wattle bark should be about £12 to £13 c.if. 
Hamburg; it went as high as £17 last year. Had they had 
43,000 tons to sell at £12 they would have made a profit of 
approximately a quarter of a million. It was impossible to pre- 
dict what the prices of wattle bark would be over the next five 
to six years. 

As far as the manufacturer of extract was concerned, owing to 
a great extent to the Customs dues on wattle extract, while bark 
paid no duties on the European Continent, the margin between 
the price of wattle bark in Natal and the price of extract obtain- 
able in Europe was inadequate at present to make the manufacture 
of extract from bark purchased in the open market a paying pfo- 
position. But they had their factories, and time might alter the 


conditions now prevailing. 





CAWNPORE ELECTRIC SUPPLY CORPORATION, LIMITED. 
INCREASED BUSINESS AND EARNINGS. 

The annual ordinary general meeting of the Cawnpore Electric 
Supply Corporation, J.imited, was held, on the 29th ultimo, at 
Winchester House, London, Mr John G. B. Stone, chairman of the 
company, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: We have generated 22} per cent. more energy 
than we did in 1926; the total amount which we sold exceeds the 
1926 figure by 26} per cent. The difference between these two per- 
centages shows a marked improvement in the efficiency of our dis- 
tribution. 

At £57,736 our cost of generating and distributing the supply 
shows an increase of 8 per cent., and the revenue therefrom was 
£150,933, about 12 per cent. more than the corresponding figure 
for the previous year. The trading profit, that is the difference 
between revenue and cost of production, amounts to 493,197, an 
increase of £12,179 over what we made in 1926 

The receipts for traction show a reduction of £685, and against 
the item, interest and discount, we have £922. We had in 1926 
a sum of £2,456 for interest, discount and exchange. This year 
ttchange appears as a loss of £36. The average rate of exchange 
was almost the same as in 1926, but in that year we had the 
benefit of an exchange adjustment credit arising out of the accounts 
: os Traction expenses show an increase of £2,834, the result 
Seal ‘Y expenditure on track renewals and new equipment for the 


CURRENT YEAR’S PROSPECTS. 


He hoped shareholders were gratified with the results of the past 
year, and if the sharp reaction in the leather trade and = 
tagnation in demand ~ -_ eT Pes ; —_ 

obtained for the first half of 1925 warr: \ 
‘age that the shareholders might be equally satisfied rom 
the results of the next balance-sheet. They must keep - mi , 
however, that the prospects of the company were wa e nea 
and more distant future closely bound up with world co oot 

Dealing with the accounts, the chairman pointed go t 
trading profit for the past year showed an increase of £1 — 

Brigadier-General the Hon. F. C. Stanley gave an vege o 
his recent visit to the properties of the Natal as — 
Company, in the course of which he expressed confidence <n 
business in South Africa would be a source of consi 


revenue. 
The report was unan 


cent. for the year on the or 


sequent s 


an have disposed of the balance available by transferring to 
oe and renewals account £15,000, writing off the new 
"e Issue expenses £2,000, off the debenture issues expenses 
“2,000, and off the account for *buses £459 5s 4d, which closes the 
eae transferring to sinking fund £7,293 178 6d, and providing 
and doubtful debts £373 0s 11d. After deducting the pre- 
‘nce dividend for the year and the interim dividend paid on 
‘rdinary shares, we have a balance of £14,910 178 11d, out of 
pn aoe a final dividend of 7 per ceat., making 10 per 
I think year, and to carry forward £3,150 78 11d. 
2nd we re may continue to look forward to steady development, 
Power wher v2ve.to be prepared for a big increase in demand for 
The re n industrial conditions improve. 
Port and accounts were unanimously adopted. 


imously adopted, and a dividend of 9 per 
dinary shares was approved. 
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ARGLO-AMERICAN OIL COMPANY, LIMITED. 
THE DIVIDEND. 
EFFECT OF DECLINE IN PRICES. 
THE PETROL TAX. 

The forty-first annual general meeting of the Anglo-American 
Oil Company, Limited, was held, on the 3oth ultimo, at 36 Queen 
Anne’s gate, Westminster, London, S.W. 1. 

Mr F. E. Powell (the chairman) presided. 

The Secretary (Mr A. H. Hewett) having read the notice con- 
vening the meeting, 

The Chairman, in the course of his remarks, stated :—It must 
be well known to those who have kept in touch with the world’s 
petroleum situation that the oil business for the year 1927 has 
been far from profitable to very many of the oil companies. The 
continued surplus of low-priced oils and spirits invading practically 
every market has forced selling prices below remunerative levels. 
This company has suffered with the rest, largely due to these 
demoralised world markets. , 

Since January, 1927, the selling price of motor spirit in this 
country has declined 5d per gallon, and kerosene 2}d per gallon. 


SUBSTANTIAL INCREASE IN SALES. 

While reductions in the cost of crude oil and consequent lower 
refinery prices have partly met the situation, selling prices declined 
so promptly that during the year inventory values showed a loss 
of £1,324,000. This loss practically wiped out the ordinary trading 
profits. On the other hand, our sales show a substantia] increase 
in gallonage for the year, and this increase still continues. © 

Your directors regret recommending a reduced dividend at 
this time, but in view of the showing for the year and the con- 
tinuance of low selling prices, this seems the wisest course. 

It is proposed to pay a final dividend of 1s per share,»making 
28 6d per share, or 12} per cent., for the year, free of British 
income-tax. rary 

THE OUTLOOK. 


In these reports it is customary to say something as to the future, 
but at this time predictions seem to be more than usually difficult. 

When we met a year ago, the outlook for 1927 seemed reasonably 
certain of netting us a fair profit. The conditions during: the 
latter half of the year, however, cancelled these expectations, and 
thus far this year there is no distinct improvement. 

The American position is still very uncertain, and while there 
has been a curtailment in the production of crude oil, the enormous 
quantities still available from California and new sources, such 
as Venezuela and Colombia, to say nothing of Roumania and 
Russia, all seem to indicate that prices cannot recover to any great 
extent until some of this surplus has been worke dinto consumption. 


BURDEN ON THE MOFORIST. 


The 4d per gallon petrol tax imposed by the Chancellor of the 
Exchequer has placed a burden on the motorist almost equal to the 
decline in price during the past year. This is the highest petrol 
tax imposed anywhere, and equals 6.67¢c per American gallon. In 
addition, the motorist has to pay the horse-powey tax of £1 per 
rated horse-power, as before. 

The withdrawal of the proposed tax on kerosene was undoubtedly 
a great relief to a large class of small consumers. Kerosene is an 
article of such necessity in the poorer households of this country 
that the tax, amounting to 1s 6d to 3s per week in many a weekly 
budget, would have proved a definite burden. 

It does not seem to be widely known how largely oil cookers 
and oil heaters are in use here. Thijs company alone sold over 
210,000 oil heaters and 47,000 oil cookers during 1927. 

We are not among those who claim that kerosene will be used 
as a motor fuel, as we know it is entirely unsuitable, and therefore 
fears of loss of revenue on this score should disappear. 


SUCCESS OF ETHYL PETROL. 


Since the beginning of the year, and after consultation with 
the Government authorities concerned in this country, the com- 
pany’s brand of Pratts Ethyl Petrol was placed on the market, 
and met with an immediate success. Since then the sales have 
been adversely affected by the publicity campaign in certain news- 
papers, but your directors have every confidence that the Govern- 
ment inquiry now proceeding will confirm everything we have 
claimed for this product. Meanwhile its sale continues. 

In conclusion, your directors can only say that they feel 
convinced that the present conditions in this business are only 
temporary, and that the fyudamentals are so established as to 
be absolutely sound. Economy of operation and distribution has 
been carefully studied, while all departments of the business are 
being effectively maintained. The shareholders may, therefore, 
rest assured that this company, with a return to normal conditions, 
will enjoy its full share of prosperity as in the past. 

The report and accounts were adopted. 
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INDEPENDENT INVESTMENT COMPARY, LIMITED 


STRONG POSITION—INCREASED DIVIDEND, 

The fourth ordinary general meeting of the Independent | 
vestment Company, Limited, was held, on the 318t ulti 
Cannon street Hotel, London, Mr T. J. Carlyle Giff —s 
presiding. a 

The Chairman, in moving the adoption of the Teport 
accounts, said: We have again had a successful year 7 . 
market value of the company’s investments at the ine 7 
year was £628,000. That figure represents a break-up value. aiter 
deducting the whole dividend of 6 per cent. for the sent 
£12 14s 10d per £10 share, the comparable figure for the enna 
year having been £11 16s. As the dividend which we Propose 
should now be declared will make a distribution of 6 Per cent 
for the year as against 54 per cent. last year, the increase in a 
asset value before payment of the dividend is even 4 littk 
greater than I have indicated. 

Our bank overdraft at the close of the year was about £60» 
greater than at the corresponding date. We have found it Possible 
during the latter part of the year to use increased funds 1, 
advantage. Turning to the revenue account, while the interes; 
and dividends received are considerably greater, our net revenve 
for the year is only about £1,000 greater than in the previous 
year, We have, however, thought it reasonable to recommend ; 
total dividend for the year of 6 per cent., and in doing so hav 
had in view that our investments at the close of the year wer 
worth {£100,000 in excess of what they have cost us. 

CCNDITIONS DURING THE PAST YEAR. 

The year through which we have passed has been a normally 
favourable one for the conduct of our business. We are beginning 
to move out of the immediate post-war era with all its special 
influences, and the tendency towards lower rates of interest which 
has continued during the past year has no doubt had its influence 
upon the capital values of the investments we hold. 

The major part of the report consists of the notice of special 
business, and I think it will save time if I make some reference 
thereto at this stage. 

DIVISION OF SHARES. 


The first resolution which you will be asked to pass as special 
business is that which deals with the division of the issued 
shares of the company into 5 per cent. preference stock and 
ordinary stock. Our issued capital is £420,000 in 42,000 shares 
of {10 each. If you pass the necessary resolution our issued 
capital will become £252,000 of 5 per cent. preference stock and 
£168,000 of ordinary stock. The change which we are proposing 
divides our capital into two sections of a well-secured preference 
stock entitled to a fixed dividend, and an ordinary stock. Thos 
who wish to be interested only in the latter will probably 
able to dispose of their preference stock on reasonable terms. 
Had this change in the form of our capitalisation been complete 
at this time, the effect as regards dividend would have bee 
that we would have paid 5 per cent. on our preference stock 
and would now have recommended a total dividend of 7} Pt! 
cent. on our ordinary stock. 


INCREASE OF CAPITAL. 


The second resolution is one for increasing the capital of the 
company to {1,000,000 and for providing for the issue of the 
increased capital at such time and on such terms as the directors 
may think fit, including the necessary power to provide, in the 
terms of issue, for a similar division of new capital into prt 
ference and ordinary stock. We believe that we are in a position 
to use additonal capital to advantage. When we decide to make 
an issue we shall have in view that our present stockholders wil 
probably wish to have a chance of subscribing for any ordinary 
shares we may issue. Preference shares are rather a differest 
matter, and it may be better to accept subscriptions for these from 
persons who are not now stockholders. But as regards ordinary 
shares, only very strong reasons would prevent us from giv 
the first chance of subscription to existing stockholders. — 

Mr O. T. Falk, C.B.E., seconded the resolution, which m 
carried unanimously, and the formal business was transacte " 

Resolutions were agreed to approving the division of the = 
ing share capital into preference and ordinary stock ; sa 
the authorised capital of the company to £1,000,000, and a a 
ing for the issue of the increased capital at such time vee 
‘such terms as the directors may think fit; and, further @ 
the articles of association to bring these into line with the 
in the capitalisation. 
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CENTRAL MINING AND INVESTMENT 
CORPORATION, LIMITED. 


“VERY SATISFACTORY RESULTS.” 
SOUTH AFRICAN MINING RESULTS. 


SIR SOTHERN HOLLAND'S SURVEY OF CORPORATION'S WORLD-WIDE 
ACTIVITIES. 


again enjoyed a satisfactory year. ‘The output of the Transvaal 
reached the record total of 10,130,630 ozs as against last year’s 
figure of 9,962,852 ozs. 

On the subject of the disposal of the gold produced I am pleased 
to say that the arrangement referred to last year between the 
South African Reserve Bank and the companies which are mem- 
bers of the Transvaal Chamber of Mines has worked smoothly. 
As shown by the following figures, nearly o1 per cent. of the gold 
dealt with was sold to that bank and the balance, with the excep- 
tion of less than one-half per mille, was taken by India :— 

9,329,800 ozs of an approximate value of £ 39,572,100 were sold 
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third ordinary general meeting of the Central 
sing and Investment Corporation, Limited, was held, on the 

Z ult., at No. 1, London Wall buildings, London, E.C. 

of R. Sothern Holland, Bt. (the chairman), presided. 

The secretary (Mr R. A. Macqueen) having read the notice con- 

vening the meeting, and also the auditors’ report, ; 
The Chairman said :—Gentlemen,—I presume it is your wish 

that we should take the report and accounts as read. The accounts 

nted in the usual form and require little comment. I pro- 


rese 
ce refer briefly to a few items which, as compared with last 
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a year, show important pi cis ss to the reserve bank locally. 

‘al aA 964,600 ozs of an approximate value of £4,092,900 were sold in 
a if you will turn to the balance-sheet you will see that ‘‘ Shares, | London to India for direct shipment from Durban, and a small 
me Interests, and Investments” appear at a total of £8,129,000. This consignment of about 

have fgure compares with £10,005,000 shown in the previous year’s | 4,500 ozs valued at approximately £20,300 was shipped to this 
were acounts, the holding in British Treasury bills having decreased | Country for realisation. 


Making a total of 10,299,200 ozs valued at £43,685, 300. 
The average selling price obtained before deduction of expenses 
on bullion railed to Durban and on the small shipment to England, 


by £480,000 and that in Union of South Africa Treasury bills 
by about £514,000. The latter had temporarily served as a useful 
investment of surplus funds accumulated in South Africa, but 


aly their issue by the Union Government was subsequently suspended. | W@S 54s 10d per fine oz. 

ng The funds released were partly used ‘n repayment of amounts DISAPPOINTING DEMAND FROM INDIA. 

cial on deposit—namely, over £500,000 in Johannesburg—reducing | I mentioned on a previous occasion that the sales to India 
- this account to £5,272,000 trom the previous year's figure of | for shipment via Durban are more advantageous to the producers 
™ {s,784,000, and £58,000 in London, or a reduction to £596,000 | than sales elsewhere, but for the second year in succession the de- 


mand from India was disappointing. ‘The shipments show a 
reduction of 60,000 ozs and of over 1,500,000 ozs compared with 
1926 and 1925 respectively. 

Towards the end of last year the sterling exchange appreciated 
in New Ycrk, rendering profitable considerable gold shipments 
from the United States to the United Kingdom and India. To meet 
the competition in the Indian market the South African producers 


trom £654,000. The major portion of the decrease in Treasury 
bills, however, is now represented by other liquid assets. 

The holdings of ‘‘ Sundry Debentures ” show an increase on 
balance. I shall refer later to the reorganisation of the capital of 
the London Wall Estate, Limited, by which we received an allot- 
ial ment of § per cent. second debentures in part exchange for our 


ed holding of preference shares. As against this increase there is 

nd the reduction of our holding in Modder East debentures, most of reduced the f.o.b. Durban price, subsequent adjustments being 
es which we found it advantageous to convert into shares at par. made from time to time as required. ; 

ed A substantial decrease is shown in ‘Banking, Railway and Shipments of silver to India via Durban amounting to 988,000 
nd Industrial,” due to the repayment of short-dated notes of the fine ozs show a slight increase compared with 1926. 

ng Angl-Spanish Construction Company, Limited. NOTEWORTHY TECHNICAL IMPROVEMENTS. 

ce Holdings in ‘‘ Land Companies and Properties” are lower by Technical improvements on the mines during the year under 
se £14,000 owing to the exchange, just referred to, of preference review are noteworthy, especially the successful further reduction 
ie shares in the London Wall Estate, Limited, for debentures of | °f stoping widths and the greater efficiency in carrying on develop- 
S. that company. ment work. In view of the more difficult conditions for breaking 
7 STRONGER CASH POSITION. ground entailed by narrower stoping widths, it is particularly 


gratifying that the excellent standard of the previous year in the 

use of jackhammers has not only been maintained but has been 

slightly improved upon. The success in the past must not, how- 

ever, lead us tc forget that the increase in efficiency in the use 

of jackhammers has been very great and progressive each year 

since 1922, and cannot be expected to continue indefinitely. 
STOPING WIDTHS. 

With regard to stoping widths it is satisfactory to note that it 
has been possible to decrease still further the widths at which the ore 
is broken in many of the mines under our administration, but, 
as has been pointed out before in this connection, there are limits 
beyond which this cannot be done economically, and it is thought 
probable that in particular cases these limits may have been 
reached. Whether this is really so is a question which can only 
be decided after the most careful consideration of the working 
conditions obtaining in each individual mine. Generally speaking, 
narrower stoping has unquestionably resulted in a better grade 
of ore being sent to the mill, and the bringing into payability of 
ore which would otherwise have been classed as unpayable. On the 
other hand, narrower stoping undoubtedly means not only more 
expensive mining on account of the employment of a larger labour 
force, the greater difficulty of stoping at these widths, and the need 
for more careful supervision, but also the necessity of increasing 
development footages. These problems are being carefully watched, 
and investigations are also being made in many other directions. 
Special attention is being given to the question of lashing and 
tramming, support of workings, improvement of underground 
working conditions, treatment of drill steel, and the use of electric 
power for the mines generally. ; 

The tonnage crushed by the mines on the Witwatersrand under 
the administration of this Corporation and the Rand Mines, 
Limited, was 12,821,500, Or @ slight decrease as compared with the 


These changes have, as mentioned before, resulted in a further 
Strengthening of the cash position. In the previous year ‘“‘ Money 
at Call and Short Notice’? appeared at £700,000; last year it 
a by £1,153,000 to £1,853,000. Other loans have risen from 
4732000 1n 1926 to £1,020,000 in 1927, with a larger proportion 
devoted to the enterprises of our group and those of associated 
‘rey such as the Anglo-Spanish Construction Company, 
ae and the North Venezuelan Petroleum Company, Limited. 

ontingent Liability» has dwindled to the relatively unim- 
Portant figure of £38,000. 
pwd ‘8 one other item of last year’s balance-sheet to which 
- : : refer. You may remember that in the accounts for 
ieee tor shown that the Johannesburg office held £29,000 on 
wy Pension fund in South Africa. This year the item 
aia Me the amount having been transferred fo the 
Mines lis ension Fund, in which your Corporation, Rand 
ploration Phin and the Transvaal Consolidated Land and Ex- 

ompany, Limited, are interested. 


Ta pga PROFITS AND DIVIDEND. 
he payment z the — amounts to £727,000. We recommend 
$8 per share . oe dividend of 8s per share and a bonus of 
wwe, ae ‘ing, with the interim dividend paid last Decem- 
the fifth ata of aos per share, free of income-tax, for 
150/000 to “ Succession. We also propose the transfer of 
£1,750,000, fs Teserve fund, which will then amount to 
results eel confident that you will agree with us that the 
are very satisfactory. 
Uning —e AFRICAN GOLD MINING INDUSTRY. 
South Afticas, “Out Permanent holdings, and dealing first with 
interests, we find that the gold mining industry 
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‘the standpoint of the mining industry, as well as that of the 
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previous year. The aggregate of working profits at £4,484,265 the native labour supply is adequate for the mine’s requir 
also shows a small decline. ' and if this position can be maintained, resuits d ments 


half of th t should show i UTINg the secon4 
NATIVE LABOUR SUPPLY. © current year should show improvement, 




















































































































The native labour supply was deficient during the first two 
months and again from about the middle until the end of the 
year. Towards the end of 1927 the Portuguese Government gave 
six months’ notice of the termination of the agreement known as the 
Mozambique Convention of 1909, the date of expiry being June rst 
of this year. Negotiations for the renewal of the Convention re- 
cently proceeding at Lisbon, at which the Government of the Union 
of South Africa was represented by a prominent member of the 
Cabinet, have now resulted in a settlement, of which full details 
are not yet available. They appear to include a gradual curtail- 
ment to a limit of 80,000 in the number of natives to be recruited 
from the province of Mozambique, which would be regrettable from 


EAST RAND PROPRIETARY MINES, Liutrzp. 


The steady improvement in the company’s earnin 
shown in the first half of last year received a check in July, w 
caving occurred in the Driefontein Secondary Incline Shaft a 
also in the Driefontein-Angelo section, and profits as = 
more normal conditions were restored towards the end of the 7 
Notwithstanding this setback and the shortage of labour . 
development footage was increased by 15,894 ft., a very ereditats 
' achievement. The area between the Driefontein and Ange 
Shafts continues to open up well, and there are indications that 
these good values may extend eastward to the Comet Deep Shaft 
Results in other areas, however, were not very encouraging 
Reorganisation of hoisting from the deeper levels is in Progress 
and the mine should benefit materially from the greater els 
ticity in its operations which will follow, but will take some little 
time to complete. The Cinderella section is now largely reopened 
and is contributing ore to the mill. 


8 capacity 


Union, but before expressing a considered opinion more ample 
information has to be awaited. 


RELATIONS WITH WHITE EMPLOYEES, 


During the year I am glad to say that, on the whole, friendly 
relations with the white employees on the mines were maintained. 
Towards the middle of the year a strike of about a fortnight’s 
duration occurred on the City Deep, and in September a ‘“‘ light- 
ning” strike of one day’s duration occurred on the Randfontein 
estates. In both cases the strike was in contravention of the In- 
dustrial Conciliation Act, and was repudiated by the men’s union. 
In the course of the year several meetings were held between repre- 
sentatives of the industry and of the Mine Workers’ Union, and 
an agreement on various outstanding matters in dispute was arrived 
at. During the year under review no new legislative enactments 
affecting the industry were introduced. 

I do not intend to refer in detail to all our South African 
mining interests, which are so fully dealt with in the report of our 
consulting engineer, but would like to say a few words on par- 
ticular features of some of the companies. 


PLATINUM. 


As regards platinum, production of Onverwacht Platinum, 
Limited, has proceeded steadily. The net profit for the last finan. 
cial year was £90,782, and two dividends, totalling 17} per cent, 
were paid. I regret to say, however, that there has been 
improvement in development at depth. 

Further prospecting for platinum on the farm Boschkoppie, iy 
the Rustenburg district, has given encouraging results. At present 
investigations are being carried out by the metallurgical depan. 
ment of the group regarding a process tor extracting platinum from 
the ore samples secured. I may say that the results olitained to 
date are distinctly promising, but it is yet too early to speak with 
confidence. 


INDUSTRIAL INTERESTS IN SOUTH AFRICA, 
NEW MODDERFONTEIN RECORD. 


New Modderfontein Gold Mining Company, Limited.—An im- 
portant feature of operations last year, when the mine eclipsed 
all previous records and earned a profit of over £2,000,000, was 
the satisfactory results obtained in development on upper leaders 
and south reef. Great attention is being devoted to the testing 
of these leaders throughout the mine, and there are good prospects 
of opening up important tonnages of ore. No. 2 circular shaft has 
been completed and equipped, and as there is no further capital 
expenditure of consequence in sight, the handsome dividend dis- 
tributions of the past may even be exceeded in the future. 


MODDERFONTEIN EAST, LIMITED. 


The financial results of the past year have been very satis. 
factory, and the company in December last entered the dividend- 
paying stage by the declaration of a maiden dividend of 5 per 
cent. Profits in recent months have been well maintained, and 
the company now has substantial cash resources. The improved 
position has led to the conversion of debentures into shares to 
the extent of about £387,000, leaving only £78,000 debentures 
outstanding as at April 30 last. As regards development, a pro- 
gramme which aims at the accomplishment of the maximum 
feasible footage is being carried out. 


Our industrial enterprises in South Africa have continued to 
make very satisfactory progress, increased and substantial profits 
being earned by the Hume Pipe Company (South Africa), Limited, 
the Cape Portland Cement Company, Limited, and the Pretora 
Portland Cement Company, Limited. In order to provide for the 
growing cement requirements of the Union the Pretoria company 
decided to build a factory at Port Elizabeth, where construction 
work is now proceeding. It has provisionally arranged to acquire 
control of the Premier Portland Cement Company, Limited, 12 
Rhodesia. We look for the maintenance of satisfactory returns from 
these investments. 


TRINIDAD LEASEHOLDS DIVIDEND. 


For the second year in succession Trinidad Leaseholds, Limited, 
distributed a dividend ot 27} per cent. A record tonnage of crude 
oil was treated in the company’s refineries. Owing to largely in 
creased quantities of oil being delivered by other companies undet 
contract it was necessary for some months to restrict production 
from the company’s own fields until the additional pipe-line, = 
age and refining facilties, which it had been decided to — 
were brought into operatiop, In the early part of the ea 
year a new 10 in. main pipe-line from the Forest Reserve fi a 
the shipping port was brought into commission and further t . 
became available for storage purposes. The new refinery : he 
pected to be working to capacity within the next few weeks. a 
the beginning of the current year production eae oa 
been accelerated and production to-day is on the highes 
yet attained. nail 

For the ten months ended April 3oth last the wetae me A ge 
228,000 tons and purchased 247,000 tons, which compares wit montis 
tons produced and 299,000 tons purchased during the 12 re 
ended June 3oth last. Thus it is clear that during the 0nd ~~ 
cial year the company will establish a new record in the = sda 
tonnage of oil handled. In January last the company m4 - fais 
to its shareholders of 262,312 Reserve shares at a price we a 
per share, the issue being guaranteed by your corpor + shares 
the New Consolidated Goldfields, Limited. _The wee * a 
taken up under our guarantee was negligible, but yo Age 
of the opportunity afforded by the new issue to — 0 ig 
terest in this successful company through the exercise © 
in respect of our large shareholding. 


CROWN MINES, LIMITED. 


Crown Mines, Limited.—Development footage has been main- 
tained at a high rate, recently—in fact, at over a mile and a-half 
a“ month; while, on the other hand, a shortage of labour has 
““mdversely affected the tonnage milled, with the result that the 
profits for the past financial year, as well as the current year to 
date, have been on a somewhat lower scale. Operations other- 
wise are very satisfactory, as development results are. good, and 
steady progress is being made in the sinking and equipment of 
the main shafts to open up the company’s large southern area. 


CITY DEEP, LIMITED. 


This mine is passing through a difficult period: While push- 
ing ahead with the completion of No. 4A vertical shaft to provide 
for working the deep southern section, it is, at the same time, 
essential to maintain the highest possible development footage in 
order to improve the ore reserve position. Unfortunately, last 
year it was not possible to carry out the full programme owing to 
an acute and prolonged shortage of native labour, and, in a lesser 
degree, to disorganisation caused by a strike of white underground 
employees. It is now expected that No. 4a shaft will be in com- 
mission in July, and, while this will assist in relieving present 
congested hoisting conditions, an equally important point is that 
the number of headings available for development will be in- 
creased. It is very satisfactory to know that, at the moment, 


TREND OF OIL PRICES. 


ear, the 
During 1927, particularly in the second half ot = om the 
price of all oil products showed a consistent decline, ht, improve’ 
commencement of the present year a gradual, it 8 States for 
ment is recorded in the quotations ruling in the mae appeals * 
light oils, and, generally speaking, a more — be ascti 
be takdh of the outlook for the oil industry, which ca” 
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easure to the restriction in output now prevailing in 
e important pro iucing fields. 
NORTH VENEZUELAN PETROLEUM COMPANY. 

| addressed you last year a second productive well has 
tt in on the El Mene field of the North Venezuelan 
peed am Company, Limited. This well pierced the oil sands at a 
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y the Anglo-Spanish Construction Company, 
eet aa ae ed that a programme of great activity was in 
: Siad to tell you now that the programme laid down 
as been achieved and progress is well maintained. You will 
remember that, in addition to the final completion of the section 
Burgos-Cabezon of 73 kilometres in length, it was expected that 
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ee ale shallow depth and after a three days’ test it was | by the end of the present year a further length of line of approxi- 
aed that the well was capable of producing at the rate mately 103 Kilometres would be finished and equipped. The 


section Burgos-Cabezon was officially opened for service on August 
14 last, and payment for it has been received from the Spantsn 
Government. 

As regards the further 103 kilometres of line to be completed this 
year, I am able to report that the section north of Burgos to 
Pefiahorada, a distance of rather more than 22 kilometres, is now 
completed and ready for inspection by the Government engineers 
The section south from Cabezon to Soria, a distance of approxi- 
mately 81 kilometres, is well advanced, and should be finished 
not later than September next. In addition to this considerable 
work, much has been done in other sections of the line at all 
points provided for in the programme. You will see, therefore, 
that marked progress has been effected in construction, and I 
have reason to know that the Spanish Government is gratified 
with the quality of the work and the rapidity with which it is 
being carried out. For some time past more than 8,ooo workmen 
have been employed. 





wp barrels per day. At the moment the well is shut in. The 
(1 this well is of the same high grade as that found in the 
gi) in voducing well. Wells Nos. 4 and 5 were drilled but gave 
if oo results, though important information in regard to geo- 
te e conditions at depth was secured. At the present time three 
on are being sunk, in two of which slight indications of the 
resence of oil have been found. It was recently decided to sink 
rest well at Aguide, an area, the geologists advise, possessing 
, favourable possibilities. Preparations to this end are well 


Tak and we hope drilling will commence there shortly. 













SUMMARY OF REPORTS. 

In view of the large interest we have in the North Venezuelan 
Petroleum Company you may be interested to have a brief sum- 
mary of reports received from the company’s general manager and 
the chief geologist. They state that the Tocuyo anticline, part of 
shich traverses the El Mene field, has been proved to extend in 
almost unbroken structure for a distance of 22 miles. The Eastern 
plunging nose of this anticline is especially noticeable as a highly The programme for next year—and I anticipate it will be 
mcd area, and here bigger wells can be expected. The attained—will mean that practically the whole of the line from 
Yoticularity of the reservoir rocks precludes any possibility of Calatayud to Cidad will shave been constructed, and there will 
general water troubles. Geological exploration has shown the | "€™aln only the last section from Cidad northwards, where we 
anistence of a number of other structures, some of which look cannot commence Operations as the Government has not yet come 
atremely promising. In a number of areas throughout the con- | ' 4 final conclusion in respect of various alternative routes that 
cession, which covers 2,000 square miles, the presence of oil- have suggested themselves or been suggested to them. 
producing and reservoir rocks has been established. The investi- SUCCESSFUL NEGOTIATIONS WITH GOVERNMENT. 
gations tonducted by the company’s geologists over the past year 
have further strengthened their opinion as to the potentialities 
of the concession. 

BRITISH METAL CORPORATION—BERNHARD, SCHOLLE AND CO. 

Our investment in the British Metal Corporation, Limited, con- 
tinues to give us much satisfaction. We have sold some of the 
preference shares received in the organisation of the capital, and 
are pleased to retain a substantial interest in the ordinary shares, 
which bring a good return and are, in our opinion, capable of 
considerable appreciation. 

Satisfactory results are recorded by Bernhard, Scholle and Co., 
Limited, who continue to pursue a conservative policy, paying 
aly moderate dividends in relation to profits earned. The reserve 
acount now stands at £100,000, but simultaneously inner reserves 
are being built up and new and valuable connections are being 
formed in the progress of business. 
















The negotiations that were being pursued beaween the Spanish 
Government and the Santander-Mediterraneo Company, which 
I mentioned at our last meeting, were brought to a successful 
conclusion, and the result set out in detail in the Royal Decree 
of August 15 last, published in the Madrid Gazette of the 20th 
of that month. I need not repeat in detail the whole of the pro- 
visions of the Decree, as a translation has already been circu- 
lated to the shareholders of the Anglo-Spanish Construction Com- 
pany. The main alteration in the position lies in the following 
facts. Under its original concession the Santander-Mediterraneo 
Company would have had to undertake the issue of its own bonds, 
on which the interest would have been subject to tax, and in so 
doing would have been under the necessity of competing with 
the considerable recent issues of the Spanish Government, which 
are free from tax, and possess certain other advantages. The new 
Royal Decree entitles the Santander-Mediterraneo Company, on 
the terms laid down in that Decree, automatically to receive 5 per 
cent. railway bonds free of tax when defined sections are com- 
pleted and have been passed by the Spanish Government for 
exploitation. As I have informed you, the Santander-Mediter- 
raneo Company has already received payment for the first section 
opened—namely, Burgos to Cabezon, 73 kilometres. The next 
section to be put into service is that from Burgos to Pefiahorada, 
about 22 kilometres, for which, under the terms of the Royal 
Decree, payment should be received in September next, and, 
finally, as far as this year is concerned, there is the big section 
Cabezon to Soria, 81 kilometres, to be completed in September 
next, in which case payment will be due from the Spanish 
Government not later than February of the following year, in 
terms of the Royal Decree. 

FINANCIAL AND INDUSTRIAL CONDITIONS IN SPAIN. 

You will realise that considerable expenditure has to be met 
in the periods between the completion of the various sections and 
the payment for these sections by the Spanish Government in 
terms of the Royal Decree. The peak of temporary advances 
from our corporation will be near its highest at the end of the 
current year, as the large section of line from Cabezon to Soria 
will by then have been completed, together with an appreciable 
amount of work on other sections, while payment from the 
Government for the Soria section will not be due till the first or 

month of 1929. 
ns clear from coat Sidetaind sources that financial and indus- 
trial conditions in Spain are sound. The national loans are being 
consolidated on satisfactory terms, and the last Budget reflected 
a surplus of revenue over expenditure. Labour conditions have 
been and remain quite satisfactory, and prices generally of com. 
modities and wages have been steady. On the whole we consider 
equipment and construction costs to date have been satisfactory. 

OPERATIONS IN BRITISH COLUMBIA. 

The Victoria Syndicate, Limited, has continued development and 

prospecting work on properties under option in British Columbia 





CAPITAL REORGANISATION OF LONDON WALL ESTATE. 
The reorganisation, referred to in the earlier part of my 
temarks, in the capital of the London Wall Estate, Limited, in 
which we hold a majority interest, resulted in the exchange of 
3,000 § per cent. preference shares of £1 each for £180,000 
5 per cent. second debentures and 20,000 ordinary shares. It is 
intended to amortise the second debentures as rapidly as the 
profits of the company will permit, consistent with the payment of 
fair dividends on the ordinary shares. Comparatively few years 
will be required for the repayment of the second debentures, and 
thereafter substantial benefits will accrue to the ordinary shares, 
Whose interest was badly defined while the preference shares were 
still outstanding. 
BRITISH COPPER MANUFACTURERS. 
"he se Teport we have advised you of interesting developments 
a = to British Copper Manufacturers, Limited, in which, as 
it Wilk aware, we were largely interested through our holding 
linia t, Foster and Co. and Pascoe Grenfell and Sons 
British - ast autumn negotiations were initiated between 
latustrion “tt Manufacturers, Limited, and Imperial Chemical 
ampeny is imited, with a view to the acquisition by the latter 
ar : ae assets and undertaking of British Copper Manu- 
“pon ‘ai oa negotiations terminated early this year, when 
atin ee that Imperial Chemical Industries should acquire 
sa ba capital of British Copper Manufacturers in exchange 
pelainas cha 400,000 ordinary and 350,000 7 per cent. cumulative 
arrangement ares of Imperial Chemical Industries. Under this 
wparate or there 1s no object in continuing, as hitherto, the 
liquidation Car ae of Williams Foster, and proposals for 
Ordinary sh ; shortly be submitted to that company. Of the 
. ve Of Williams Foster over 80 per cent. are owned 
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ROGRESS OF SPANISH RAILWAY CONSTRUCTION. 
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‘the current season’s work, the future policy of the syndicate 
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containing lead zinc-silver ores, and, when further information as 
to the extent and value of the ore bodies has been obtained from 


[June 2, 1999 


In the opinion of the directors there is sco 
business outside what has been done in the 
ask the shareholders at a meeting to be held immediately {clj..; 
this to sanction an increase of capital. Your directors belie a 
in the event of the proposed increased capita} bein a : 
shareholders may look forward to even increased Sntiees, ”" 

A matter has been raised relative to the proposal to naa 
new ordinary shares at par—although some shareholder, 
considerably more for their shares. I may say that, so a 
company is concerned, it has not received, move thay par 7 
shares, and any transactions that may have been entered ! 
between individuals is not a matter that concerns the neal 

As you are aware, an offer has already been made to sharehole 
to underwrite the shares in the proposed new issue, and 
allow their applications to go in relief of such underwr; 
the request of several.shareholders the offer for underwr 
remain open until Tuesday, June 12, 1928. 

The resolution was carried unanimously. 
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will be decided. The share interest in a property which I men- 
tioned last year, and a portion of another investment made by the 
syndicate, have recently been realised at prices which show satis- 
factory profits. 


FAVOURABLE PROSPECTS. 


I have now given you a short general review of the affairs of 
the corporation during the period covered by the accounts. As 
regards the current year, I am glad to be able to tell you that 
results to date are satisfactory, and the outlook for the maintenance 
of profits distinctly good. 

In conclusion, I wish to take this opportunity of paying a tribute 
to the services rendered by the employees of the corporation. We 
are actively engaged in many parts of the world, and the 
character of our operations calls for the services of a highly techni- 
cal and trained staff in many spheres. We are served with a zeal 
and loyalty that we may well be proud of, and as chairman of the 
corporation I should like your permission to associate shareholders 
with the board in expressing to all ranks of the staff, wherever em- 
ployed, our warm appreciation of the splendid services rendered 
by them during the past year. 

I now beg to move: ‘‘ That the report and accounts for the 
year ended December 31, 1927, as printed and circulated among 
the shareholders be, and they hereby are, received, approved, and 
adopted ; and that the payment of a final dividend of 8s per share 
and a bonus of 4s per share, both free of income-tax, to shareholders 
registered in the books of the company at the close of business on 
May 22, 1928, and to holders of Coupon No. 32 attached to share 
warrants in respect of the year ended December 31, 1927, be, and 
the same is hereby sanctioned.”’ 

I will ask Sir Evelyn Wallers to be good enough to second 
the resolution. 

Sir Evelyn Wallers, K.B.E., seconded the resolution, which was 
carried unanimously, and the Chairman announced that the divi. 
den warrants would be posted that evening and be payable on the 
following day (May 31st). 

Mr F. Heim proposed the re-election of Mr F. R. Phillips and 
M. Octave Homberg, the retiring directors. 

Lieutenant-Colonel S. H. Pollen, C.M.G., seconded the resolution, 
which was unanimously adopted. 

On the proposition of Mr David Holt, seconded by Mr Hirsch- 
horn, Messrs Cooper Brothers and Co. were reappointed auditors 
of the corporation. 

Replies having been given to questions raised by shareholders, 
a vote of thanks to the chairman and directors was proposed by 
Mr Mosenthal and acknowledged by the Chairman 

The proceedings théh terminated. 


ting. 
iting Wj 





At an extra-ordinary general meeting which followed resolution 
were agreed to making certain alterations in the articles of assoc 
tion and increasing the capital of the company by the creatis 
of 50,000 five per cent. cumulative participating preference shar 
of £1 each and 2,480 ordinary shares of 1s each. 





NITRATE PRODUCERS’ STEAMSHIP COMPANY, LIMitz). 
SATISFACTORY RESULTS. 

The annual general meeting of the Nitrate Producers’ Steamshi 
Company, Limited, was held, on the 31st ultimo, at 20 Billi 
buildings, London. 

Sir John Latta, Bart., chairman of the company, who preside 
said that under the freight conditions that had obtained durin 
the period covered by the accounts the results must be regarded 
satisfactory. While their earnings were apparently higher th 
last year, they were practically the same, as some £13,000 appre 
ciation on investments realised was included. One constant! 
heard that business was improving, but the difficulty of findn 
regular employment for their cargo steamers was becoming mo! 
accentuated. The three new steamers had given every satisfaction 
while the motor vessel ‘‘ Anglo-Canadian,”’ which they were build 
ing, was nearing completion. 

In regard to the labour position, the relationship between em 
ployers and employed was, fortunately, on a much sounder bas! 
than had been the case for many years. The workers themselvd 
were taking an intelligent and more active hand in affairs, an 
demanding clearer definitions from their leaders. Until the syst 
of capitalism, which had withstood the attacks of ages, "4 
superseded by a better, it was in his (the chairman 
opinion wrong to use it as a means of poisoning & 
minds of workers, and such action represented @ st 
stumbling block to the engendering of a better feeling 
As showing that capital acted as the lubricant whe 
kept the industrial machines of the world in motion, he pons 
out that most of their enterprising merchants procured valuad 
orders from foreign capitalistic countries from which our artis 
greatly benefited—although the latter in no way contributed | 
the heavy burdens entailed. If the fruits of ambition and | 
private enterprise were to be confiscated, there would “a 
pioneers. The application of the same principle was exempli 
in the eagerness with which many of their best mechanics ont 
to escape Trade Union restrictions by emigratio2. To — 
history of their own company as an example, by bane 7 
savings from the first and investing them in building ships 7 
panding business had enabled them to give five times nani 
ployment than was possible in the early stages of rd 7 
The ships were duilt in England, and steadily recurrins — 
ment was for years thereafter provided by loading ws 
mixed cargoes for Chile. He submitted that had the we 
earned been divided among workers on the socialistic > gon? 
from its injustice—their share in the aggregate would : ‘oul 
incalculably less than the company had yielded them. © ital be 
steady accumulation of reproductive assets from small ed 
ginnings by enterprising traders which provided Sasol 
economic results, and that with the least chance of setanttll 
waste. Exactly the opposite principle of peer SS discuss 
socialistic in character—was exemplified in the a overs bod 
shipping venture of the Government of Australia, ere transact 
knew had proved so disastrous. The sum lost 10 tha w 
alone could have financed fifty companies such as b a 

The Chairman concluded by moving the adoption ‘v cate 
and accounts, and the payment of a dividend at t vith a bo 
per cent. per annum for the final six months, together W 
of 2$ per cent., both free of income-tax. , 

The resolution was unanimously agreed fo- 





BELGRAVIA TRUST, LIMITED. 
INCREASE OF CAPITAL SANCTIONED. 


The sixth ordinary general meeting of Belgravia Trust, Limited, 
was held, on the 25th ultimo, at the First Avenue Hotel, Holborn. 
Mr. John Long (chairman and managing director) presided. 

The secretary (Mr Dennis Spurling, O.B.E.) read the notice 
convening the meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and 
accounts, said: You will see that there is a net profit of 


£3,982 gs 7d for the year, which compares with £2,082 13s 5d 
for the preceding year, which, however, was on a slightly smaller 
capital. Of this sum £2,404 7s 1d represented dividends received 
from investments, which is more than one-half the net profit, and 
is equal to slightly over 5 per cent. of the issued capital. This, 
I think you will agree, is very satisfactory. The item of 
£552 148 7d credited to profit and loss account for income-tax 
represents an amount retained for income-tax purposes, but not 
now required. 


As stated in the report, the investments of your company are 
spread over more than sixty first-class undertakings, and it will 
be the policy of the board to maintain this wide geographical 
and commercial distribution, which, in their opinion, is the right 
policy for any trust company to pursue. A shareholder has ex- 
pressed his opinion that the amount of loan from the company’s 
bankers is a high one. In this connection I may say that so 
long as the company is in a position to borrow money from its 
bankers and relend it at a higher rate of interest (being well 


covered by security) it will continue to do so, and so earn profits 
for the company. 
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CROWN MINES, LIMITED. 

(INCORPORATED IN THE UNION oF SOUTH AFRICA.) 
SUCCESSFUL YEAR’S RESULTS. 


e (HAIRMAN’S CRITICISMS OF ANTI-CAPITALISTIC TAXATION. 
b The thirty-second ordinary general meeting was held in Johan- 


nesburg on April 30, 1928. j ; ; 

The Chairman (Mr Samuel Evans) said :—I think you will 
that, on the whole, the results obtained are satisfactory, 
particularly when it is borne in mind that at no time during 
the period under review had we a sufficient supply of native 
workers to enable us to make full use of the capacity of the mine 
and of the plant. The quantity of ore mined was Some 300,000 
tons below what it might have been had our Native labour force 
pen adequate throughout the year, and it must be remembered 
that the profit per ton milled on this additional tonnage would 
have been high, as the standing charges have to be met whatever 
tonnage is actually treated. Variable charges are less than 10s per 
ton milled, so that, with favourable labour conditions, we might 
have secured in 1927 an additional profit of well over £200,000. The 
footage developed and the fathomage broken constitute records, and 
the vield of gold in dwts per ton milled was higher than in any 
previous year since 1913. 

Our total revenue last year was 3,556,679, as compared with 
{3.546.972 in 1926, and £3,490,001 in 1925. 

NET PROFIT. 

The net profit of the company last year totalled £568,206, as 
compared with £372,462 in 1926, and £608,661 in 1925. In this 
connection it must be remembered that we are passing through a 
cycle of years in which the capital expenditure is abnormally 
heavy, and we are, as far as possible, arranging our finances 
so as not to burden present shareholders unduly. In 1926 the 
capital expenditure amounted to £539,266, and included £180,297, 
the price paid for the 462 claims on the Farm Mooifontein. Last 
year our capital expenditure was £244,000, practically all incurred 
in shaft sinking and shaft equipment, as will be gathered from the 
general manager’s report. It is estimated that the capital expen. 
diture for 1928 will amount to £280,000, and the work to be done 
indudes sinking and permanent equipment at No. 14B shaft, 
shaft sinking at No, 17 shaft, shaft sinking and equipment at 
No. 164 shaft, and the installation of the Johnson concentrator 
system at the reduction works. Excluding capital expenditure, the 
net profits have been:—1925, £788,863; 1926, £011,728; 1927, 
£Si2,019. The decreased profits in 1927 as compared with 1926 
are accounted for mainly by an increase in the working expenses 
and taxation, and a decrease in the tonnage milled owing to labour 
shortage. It is true that we had, on an average, 184 more 
natives working underground in 1927. This number, however, 
was insufficient to make up for the decreased tonnage milled 
per native employed, due to narrower stopes, greater depth of 
the workings, increased sorting and increased development. Had 
we been able to mill the same tonnage as in 1926, we should have 
nade an additional profit of something like £80,000. The balance 
unappropriated at December 31, 1927, was £314,177 78 6d, as 
cmpared with £369,038 gs at December 31, 1926. 

Taking everything into consideration, I think that we have 
“ery reason to be satisfied with the work accomplished last year. 


WORKING COSTS. 
It will be observed that the working costs per ton milled last 
‘ear show an increase of 8.4 per cent. as compared with 1926, 
and 27.4 per cent. as compared with the 1914 figures, or 20.4 
per cent. excluding development. The greatest increase has been in 
tne cost of white labour, which is now 56.8 per cent., or per ton 
milled, 43 per cent. more than in 1914. There is an increase of 
137 per cent. in the cost of native labour per ton milled, as 
ae with 1914. Had the costs per ton milled, excluding 
“velopment, last year been the same as in 1914, the company 
Zs have made an additional profit of £412,000. 
ves . - reserves show an improvement, compared with the pre- 
wie _ of 514,310 tons, whilst the average value remains the 
ney oat mine is in a good position for accelerating development, 
eda ke average values over the remainder of the year there 
hs no difficulty in maintaining the ore reserve position. 
Was wee tonnage of payable ore developed during the year 
better thar’ o tons, which had a value of 7.0 dwts, being rather 
Ne at the average value of the reserves. 
Per stand st getting for our gold in bars at the refinery 778 of 
Bank of = ounce, a slightly higher price than that which the 
London oe Pays for bar gold delivered at the Bank in 
the refinin = year the charges incurred by the Crown Mines for 
they went and disposal of its gold were over £40,000 less than 
South Afri have been had there been no Mint and Refinery in 
enables "ica. The existence of the Mint and Refinery here 
charges an Bold producers of South Africa to save in realisation 
Per ann: amount approximating half a million pounds sterling 
"m, and the gold producers are not the only beneficiaries 


agree 


from the establishment of the Refinery and Mint. Other South 
African producers, notably the farmers, whose products are ex- 
ported overseas, are benefiting to a large extent, as the exchange 
rates are now in their favour instead of being against them. 
They are getting approximately 1 per cent. more for their pro- 
ducts than was the case before it became possible for us to convert 
our gold into money here. The Government has also gained. The 
Pretoria Mint, which started operations in 1923, had up to the 
end of last year made a very substantial net profit after the pay- 
ment of all capital and working expenditure. 


VALUE OF AVIATION TO GOLD PRODUCERS. 


When addressing you last year, I referred to the value of avia- 
tion to producers of gold. I pointed out how air transport is 
going to help gold-mining companies and other industries, and 
I ventured to predict that the time was coming when our gold 
would be exported to Europe, India, and other countries by air, 
when the gold output of outlying mires in the Union and 
Rhodesia would be sent to the Rand Refinery by aeroplane, and 
when municipalities would consider aerodromes as essential as 
railway stations. Since then, aviation has been advancing 
rapidly—perhaps less rapidly in British Africa than in other 
parts of the world. I am confident, however, that the time is not 
far distant when consulting engineers will visit outlying mines by 
air, and when parts of machinery or other things urgently 
required by such mines will be despatched by air. Just con. 
sider for a moment what an air service would mean to a mine 
like the Shamva. By surface transport it takes five days for the 
output of that mine to reach the Rand Refinery at Germiston. 
By air it would not take more than seven or eight hours. The 
advent of safe and reliable air transport is going to be helpful 
not only to the gold-mining industry but to many other indus- 
tries. Indeed, it is going to give a revolutionary impetus to 
the development of the mineral and of the other resources of those 
parts of Africa and of the world which have. lain more or less 
dormant owing to their inaccessibility. In fact, it is probably 
not an exaggeration to say that the territories that are going to 
benefit most from aviation are those that have hitherto been most 
backward. Large areas in Africa and in other parts of the world 
are backward, not because of the lack of natural resources, but of 
means of communication. As the Report on the trade and develop. 
ment of Uganda, recently issued by the Colonial Office, states : 
transport is the governing factor in the development of new 
countries. It is true that tropical diseases are a serious obstacle 
to the opening up of hundreds of thousands of square miles of 
Africa which we know to be enormously rich in raw materials; 
but what has been accomplished in the Panama and elsewhere in 
suppressing tropical diseases justifies the conclusion that ‘‘ Darkest 
Africa”? has remained ‘“ Darkest Africa’? mainly owing to the 
absence of transport facilities. 


ANTI-CAPITALISTIC TAXATION. 


In my view, the one thing that is holding back aviation and 
other similar enterprises in countries under the British Flag in 
Africa at present is the anti-capitalistic taxation policy of the 
British Government and of the Union Government, introduced 
largely since the end of the Great War. In the case of British 
dependencies under the direct control of the Colonial Office, an 
income-tax was imposed in the period 1919-1922. Kenya alone 
succeeded in securing the abrogation of the tax. It was made 
clear at the time that the tax was specifically directed against 
enterprising European settlers. In practice income-taxes and 
death duties imposed in countries under the British Flag in 
Africa are only applicable to the European settlers. From the 
point of view of the European settlers in Africa it would be diffi- 
cult to conceive imposts more unfair and discriminatory than 
income-taxes and death duties. The present controllers of the 
destinies of British Africa have yet to learn that new countries 
cannot be opened up without the help of the man who is suffi- 
ciently wealthy to invest money in untried ventures. If some of 
the enterprising capitalists who are financing air ventures in 
South America and other tax-exempt countries did the same in 
the Union of South Africa, their investments would have to earn 
about double the amount of distributable profit in order to give 
them a net dividend equal to that which they get in tax-exempt 
countries like the Argentine. For a rich man it takes about 8 
return on an investment in the Union to be equivalent 
return on an equally safe investment in a tax- 


Obviously the rich man will not come to the - 
as soon as he can. 


per cent. 
to a 44 per cent. 
exempt country. 
Union, and if he is here he will get away 
Unfortunately most of the European inhabitants of South Africa 
are indifferent on these matters. If anything, they probably - 
think it a good thing to have specially heavy taxes for the wealthy. 
They no doubt imagine that a section of the population of a 
country can be heavily taxed without adversely affecting the rest. 
As Lord Grey, speaking at Newcastle-on-Tyne on- December 14th» 
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TTL TE Re - 
last, pointed out, they might as well argue that water can be | The reserve against investments, amounting to 38., 
drawn from the deep end of a pool without lowering the level of | appeared in the balance-sheet of 1926, had now been credited 1, 
the water in the shallow end. The history of the United States | the investment account. In its place was the new capital reserve 
and other new countries teaches that the progress of new countries | fund of £40,734, Tepresenting part of the premium on ihe y., 
depends on the extent to which they can attract the accumulated Share issue, the balance of such premium having been applied ‘, 
wealth of the rich men of older countries. Kenya appedts to inane. _ —— eBid — "mall Various issues of 
be the only British territory in Africa where this truth has been - repairs, sieticain and depreciation fund a é oe and 
gtasped by a majority of the leaders of public opinion. investment account had been divided into (1) investments in = 

In October last the Union Parliament passed a resolution in | sidiary and other electricity undertakings, (2) loans to subsidian 
favour of exempting farmers and farming operations from the pay- | ©Ompanies, and (3) investments in Government securities, 
ment of income-tax. Later a prominent leader of the farmers From — = <7 oy year the board r ecommended thi 

ve lc ae £10,000 transferred to the repairs, renewals and depreciation 
actually deprecated such favouritism to farmers, evidently fund, that a dividend of 6 per cent. together with a bonus of ; 
realising that income-tax hits not so much the farmer who makes | cent. be paid on the ordinary shares, and that £10,525 be aa 
big profits, as the poor farmer who has a mortgage on-his farm, | forward. 

or who has to borrow money in order to develop his property. The report and accounts were unanimously adopted. 

The rate of interest the farmer has to pay on the money he borrows ; 
as fixed so as to include the lender’s income-tax, except when the 
joan is from the Government. The rich man’s income-tax, what- 
ever it may be, is paid largely by the people who borrow money 
from the rich man. 

DISCRIMINATION AGAINST GOLD MINE SHAREHOLDERS. 

I am referring to this subject at some length as the hampering 
effect of high taxation on the progress of new countries is a sub- 
ject that has not received the attention it deserves on the part of 
the authorities in the Union of South Africa. As a result our 
primary producers, and particularly the gold-mining industry, have 
suffered severely. In recent years shareholders in gold mines have 
been singled out as fit subjects for specially heavy taxation, and 
the discrimination against them shows no sign of coming to an 
end. On the 4th inst. the Minister of Finance announced a rebate 
for the year ended June 30th next of “‘20 per cent. on all pay- 
ments of normal income-tax other than those paid by gold and 
diamond mining companies.” I believe that I am not exaggerat- 
ing when I state that small shareholders in the gold-mining com- 
panies of the Rand are the most heavily taxed small shareholders 
in the world. Take the case of a shareholder in the Crown Reef 
Gold-Mining Company whose shares earned a yearly dividend 
of £100 prior to the Anglo-Boer war, and supposing that he still 
holds shares in the Crown Mines, which would entitle him to a 
dividend of £100 per annum, if calculated on the same basis as in 
the case of the Crown Reef Gold-Mining Company 30 years ago. 
The £100 dividend has now been reduced to £71 108, entirely 
through the activities of the taxing authorities. Direct taxes are 
absorbing £15 2s, and the Miners’ Phthisis Levy £13 8s, or a 
total of £28 ros. There are 4,442 Crown Mines shareholders who 
each received £100 or less in dividends last year, and from whose 
share of the net profits were deducted 3s. ofd. in the £ for direct 
taxes, and 2s 8d in the £ for the Miners’ Phthisis Levy, making 
5s 83d altogether. I do not for a moment suggest that there 
should be no compensation for miners’ phthisis, but I have no 
hesitation in saying that the Union Government has been reck- 
lessly lavish in this connection at the expense of shareholders in 
gold mines. 

Mr. J. L. Jourdan seconded the motion, which was carried 
unanimously. 
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HOLBOURNE, LIMITED. 
LONDON’S NEW FURNISHING STORES. 

The statutory meeting of Holbourne, Limited, was held on the 
3ist ult., at the company’s premises, 73-78, High Holborn 
London, W.C. 1. 

Mr A. Clarke Vincent, F.S.A.A. (the Chairman) said that the 
company’s premises, 73-78, High Holborn, were opened on 
March 19, 1928, for the sale of good-class British-made furnj 
ture, also gramophones, pianos, ladies’ and gentlemen’s clothing, 
&c., principally on the deferred payment sytem, a system which 
has already proved itself, and which would in the future continue 
to increase, thus stimulating trade and encouraging habits ¢ 
thrift, and be the means of distributing amongst many thousands 
conveniences and comforts of life which otherwise they could not 
obtain. 


———— ea a 


GROWTH OF THE BUSINESS. 


When they opened the premises the directors made a forecast of 
the business required to be done and the overhead charges which 
could be incurred in order to make an adequate return on the 
capital invested, and although for obvious trade reasons he could 
not give the shareholders the actual figures already accomplished, 
he could assure them that the directors were more than satisfied 
with the results already obtained. The trade secured and the 
number of accounts opened were far in excess of the forecast he 
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ELECTRICJSUPPLY CORPORATION, LIMITED. 
SUCCESSFUL RESULTS—INCREASED PROFITS. 

The annual general meeting of the Electric Supply Corporation, 
Limited, was held, on the 31st ultimo, at Winchester House, 
London, E.C. Mr John G. B. Stone, chairman of the company, 
presided. 

The secretary (Mr G. C. Stowell) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said that the lamp connections were somewhat 
better than in the previous year, and the units sold showed a very 
marked increase—from about 84 to 11 millions. This increase was 
‘spread over all their undertakings, but the bulk of it was due to 
the improvement in the shipbuilding industry, which had caused 
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an increase of 2} million units in Dumbarton. These units were D 
‘supplied at a very low rate; the increase of the profits was due OLD WwoORL 
to a great extent to the improvement, in all their undertakings, AND THE NEW 


of the output for lighting purposes. A marked effect on generating 
costs had been produced by the fall in the price of coal. 

The issued capital had been increased to £500,000 by the issue 
of 100,000 ordinary and 100,000 6 per cent. cumulative preference 
shares. The revenue accounts showed working costs amounting 
to £64,995, compared with £70,233 in 1926, which was satisfactory, 
having regard to the increase in the output from 8,267,854 units 
in 1926 to 11,017,008 units in 1927. The revenue was £109,049, 
as compared with £103,966 in 1926, and the yield from investments 
was £10,942, as against £8,624. The balance of the revenue 


account was £54,996, as compared with £42,357 in the preceding 
year. 
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mentioned, and, in fact, over a period of 43 working 











“ ud 1,g00 new accounts had been opened, and during the 

: to roel a further 500 accounts have been opened. The satis- 

a I “ given both as to the quality of merchandise and value 
fact! 


fered was confirmed by the hundreds of unsolicited testimonials 






by the recommendations of customers. The 








es ved and also 

od ee anid not only to be secure, but to assure very sub- 
The ial earning capacity on the capital outlay. Such was the 
Sub. 





ogress being made that the directors deemed it advisable to 
pr 


diary crease the floor space of the company’s premises at an early 
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ation TT ad ef Holbourne’s new Illustrated Furniture Catalogue will 
ae te forwarded free on application to 73-78 High Holborn, London, 
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GOVERNMENT RETURNS, &c. 
CURRENCY NOTES ACCOUNT—(000’s omitted). 


Redemption Account, 
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PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND I8SUR8 OUT OF THE EXCHEQUER. 
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EXPENDITURE AND OTHER ISSUES. 


Total Issues out of 
the Exchequer to 
meet Pa: from 
_ Apr. 1, 1988,;Apr, 1, 1927,|° wae IesUEs, ——., 
to 431921, Week | Week 


Ended 
“ia | Miser” | Maz’s| May3t, 










EXPENDITURE. — 

















ational DebtBervices—| 4  #« 4 | zl ce 
Ini &, eeeercccee oe 51,091,704 44. 218,918, 7,385,255 7% 
e G \ 4,649 
sinking Fund's. tstee 12,544,210 ron 3,351,000 1,284,000 
Pimion hess bo Sn 
wer Beene rm ona | a 
x ! ‘ 
Other Consolidated'und 2d ne et — 
rvices . ecece | 353,640) 240,566, 2,837 
Supply Services ........|__..__—'|___ 52,572,200, 56,093,500, 7,460,000. 5,738,000 
Wure............ r., + 220,618,275, 109,645,918 18,614,378! 9,984,645 
OTRER ISsURs. 
Seer eee | 
x uer Bond | 
the Capital Expenditure (Money) 
Act, 1904..........00 sbbche de my 18,458, 18,458 
Onder the Unemployment Insur- 3 
ance Acts, 199] .............. ave 560,000, 230,000) 14 
(esues to Meet Capital diture— 
Unter the Telegraph (Money) Act, 
SOCe COCO HOO Or ceeeerererscceee 1,950,000 15 400, 400,000 
Cee umtiasense Acts, 1921— 514.432! 
Redemption of Us moun borrowed .. Bilas | 284,000 re “n 
MOY BES v0... eco cl esccces , 397 3,000 
Principal of National Savings Cer. e l - re 
Ceceeesercesesece eecee eeere i 850,000 800,000, 
Principal of National W; 
a... 45,919,524 100,000) 
Ways and Means 4 Advances Repaid) 92,250,000, 93,1 3,900,000! 12,700,000 


| 


Old Sinking Fand, 1907-1908— 
Issued under Section 9 of the 







Finance Act, 1908........... danke 1,000 = «. | ls oe 
oe on wes 65,724,378) 64,039,643 
Galancesin Exchequer— ‘28. ‘27.|\In.or Dec. 
Bank of England ..-.............. Loran 309g ‘ y ‘$0094 
Bank of Ireland Sercceececeeececee. 984,851 eee b 56,000 +__18000 
Total ....--.006 bdntad wereen 3,032,842 2,750,014 +  10,909'+ 137,804 





Treasury, May 28, 1928. 


NATIONAL DEBT—(Million &). 























Bu |, | Me: a 
eB | Gd | 35 SI 
a a |3 a 
24% and 22% Consols .. 300 300 
Ohker Funded Debt .... 14 1¢ 
Term. Annuities ........ 13 12 
4% Consolidated Loan ¢s 204 
Conversion Loan 709 832 
Conversion Loan 210 321 

War Stock ........ 63 es 
War Stock ........ 13 15 
and 5% War Stock . 2,052 2,253 
‘ational War Bonds.. 778 147 
pt Funding Loan ...... 394 385 
Victory Bonds ...... 303 260 
ry Bonds ........ 499 733 
Mationtl Bavines’ Gerta. 163 m5 

rts.. 2 
r Debt* ............ 1,14 1,097 
Loan (Anglo- 

French) ......ccceese a se 
Treasury Bills.......... 578 553 
Temporary Advances 167 144 





* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT. 


Movement. 
Week ended 


Ways and Means Advances May 28,'27. Mar. 31,'28. May 26,'28. May 26,28. 
Outstanding — £ £ £ & 


Advanees by of England as ée aa as oh. 8e ee 
by Public Deptmts. 103,201,000 . 161,850,000... 144,300,000..+ 4,100,000 
ey. Bills Geasmadier nn 578,980,000. . *52t\940,000. . *552,635,000..+ 6,025,000 


— 


Total Floating Debt........ 682,181,000. . 688,790,000.. 696,935,000..+ 10,125,000 


* Includes £5,000, the proceeds of which were not carried to the Exchequer 
- within the period of the account. 











TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on May 25, 
1928, and the total amount applied for was £59,535,000. For bills at 
3 months, dated Tuesday to Friday, at £98 0s 1d, about 87 per cent.» 
and above in full; Saturday at £99 0s 4d, and above in full. The 
amounts allotted were in bills at 3 months, £40,000,000. 








Amoun Treasury Bills 
Date. Amount 4 3 Months 
Offered. : x Average Rate. 
acai 
1928. & £ ss a 
Mar.23.cceeeeeseresereseerens| OOOO | Gaassomy | 4 0 sor. 
 Micccamuababaniwehtienen dit 40,000,000 86,273,000 40 117 
ee kane *°7 | 40,000,000 61,120,000 40 853 
BU. cecunisvatoniieanneacded 35,000,000 81,455,000 41 158. 
ie Ee cas sreeeree eT] 30,000,000 | 48,846,000 318 5 
i nee nnee eee enccceceeseses | 408000/000 64,525,000 318 237 
TEE Bi ccscusseveovenssceis vere | 40003000 56,980,000 $18 oe 
May UB-overerssereverererreers | 4000000 59,535,000 318 972 
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OVERSEAS BANK RETURNS. 


HOTE.—The latest return of the Bank of & 
Esonomist of April 98; Denmark in May i; meme. te 
Austria, Csecheslovakia, Lithuania, Danzig and Chile in prot” ": 


May 3, 
U.S. FEDERAL RESERYE BANKS.—In 9's (009: 







™ OCEAN “Sonronation, Limites. 


8,101,717 
@41,161,802 

























Head Office: 36-44. MOORGATE, LONDON, &.C.2. Total resources .....0000- 























LlaBi.rris. 
Federal Reserve notes in 
NN actual circulation 
x Deposits —Memberbank— 4X9 
‘ Total deposits............ 209 
Che Bankers’ Gasette. sitekai un 
sensei a NS SS Oe ee eee 513259 
deposit and Federal 
BANK OF ENGLAND. iat 0% | nay 
Return for Week ended Wednesday, May 30, 1928. SEW YORK FEDERAL RESERYE BANK.—In $'s (000, omited, 
ISSUE DEPARTMENT. ar sat 
& & Total bills discounted .... ins 
Notes issued ovcece ee 180,600,065 Government debt ecco 11,015,100 Bilis U. in 4.050 530 
Other securities ...... 8,734,900 ee oe ee ee 49.500) um 
Gold coin & bullion ..160,850,065 | Deposits — Member bank ram 


180,600,065 | 180,600,065 | Ratio of total res. to dap. _ 

—_ DEPARTMENT. a Mabilities combined..| 721% _N6s | oH 

oeertent capital .. 14,553,000 | Government securities 28,967,427 | STATEMENT OF CANADIAN BANKS.—In $'s (000's omitted), 
eeeccececcocsesecee 3,210,653 Other securities ...... 53,984,543 3, | “oe = 


Public deposits*...... 22,284,141 | Notes ..........00++ 44,615,305 Assate. ' 
Other deposits........ 89,567,966 Gold and silver coin ee 2,062,408 Cash and bank balances.. 400,894 403,917 485,917 | 


onal 
$5 
¥ 
§ 


546,100 | 35.99 
g ther bill 3.923 Bank balances abroad ... 69,436 74,688 T3819; 81 
~e inmate sasitelaaiaoem sities, ocal 54975 sSLa8s sist m4 a 
er en Loses te Ounsiia'.......- ‘s7a811 | ‘265.708 Met Mea | wee 
* Inelading Exchequer, Banks, Commissioners of Mational Debtamd =| Other assets °...........| 180,557 | 177,625 | 175,218 | 114495 | ual 
| te ats te nee eocccece 160,632 162,029 182.747 | 180,859 | 1A se 
Amount, or Deo. on or Deo, on , 
° t eceececoece 94.976 . 10 | 
a doenercaeed Kincade Mee nace Public inCansda’......| aosseo | 2ioiess | 2128959 | asian | locus 
& & a Foreign eecccovcveceeoos 356,620 352,134 374,425 | 380,186 1 wee 
Rest snoccascnerecivessissteonsie set . ausae . 158nnes Camadian .....0...00024, 1293| 12,569] 15041 | 13453 | 13198 
Other deposite 22025000000000002.0]  Saseng86 | — ojgeaevo | — 21850130 | .MOrOlER ane rwvsrseres| GONG) «= SORE | TS) aT) 
Other securities. <sscrs.cssss-sc| SageKms |— suns |— “Xsarem Sided reetcccccc:| apeat | set| ase | aeaae| 
Takehacodbameesebjoochaged 46667715 |— 205,004 | + 10,688,100 | Other liabilities.....-..../ _S810/ 5700) S565) GMS | A 
ssiheia> sia genehtiies 135,000,760 | +  $20375 |— 361,310 
Goin and bullion .................. 162,908,41 4,991 10,326, UTH AFRICAN RES. BANK.— i ’ ted). 
of reserve to liabilities .......... 4 . ; ~ ; ~ = . — ae ee een 





Apr. Apr. 20,| Apr. 12,; Apr. 5, | Mey?, 
casein...) S| SE 
an eeece 
pallane ati renssecece re 423| 170 162 161 











2 





Bills discounted ........ 941¢| 8684) 8,256; 8330) 9,231; 6m 
Investments ........0... 693 691 576 576 576 54 
| 
Capital ...... Aedacde oo-| 2000) 1,000; 2,000! 1000 1000/| 1m 
Beg hes ate <atheoes 509 423 43; 423; 43s) B® 
Notes in circulation 8,784 2684) (7,738) 8110, 8620) 818 
Government deposits....| 1,771| 1679| 1299/ 1591) 1454) 1M 
Bankers’ deposits........ 5A35| 5,036) 4,945) 5081 | 6095) «As 
Ratio of cash reserves | 
to lianilities to public. . 52°3% | 515% | 519% | 504%! SIM 


IMPBRIAL BANK OF INDI4.—In rapees (000's omitted). 







: Apr. May 6, 
tae | “is | Stes | “| “Ba | 
lean ieeese 17,57,87 | 15,23,50 
saeeel 50,80,835 46 | 30,89,49 
14,911 16.20 
31,88 
9,88,66 
6,12,50 
78,51,56 
0 
240 






Private deposite +... tne a 
* Inctudes foreign balances. ; 

NETHERLANDS BANK.—In florins (000's omitted). 
c 30,1984 
ae ee 

435.153 156 | 416,804 

“Suis | “Stes| “Stews | “aeiss | som 
3es.o0s | 377,230 | 387542] 408,300) 587 
956,286 793,256 
"ise | “Sarat | “sxaea| sana] 15 


eecceseese 
Secscocoooce 


Total.. Seceeseresesces 
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fit liabilities combined .. 


cool iares 22k 


gold reserve is calculated £2 LE Sp 


of fine gold equals 1 


one billion paper marks or one Rentenmark. 


BANE OF PORTUGAL.—In escudos (000's 


WATIONAL BANK OF 


ail BANK OF BELGIUM.—In Belgas (000's quad. 


Ma 
Mals® | MS 
771,866 | 771,165 
468,756 | 467,197 
2,352 
ssaoes | santas | 0x30? 
en 1 | 9,126,642 | 2,128,486 | 2,125,685 
ts.. ae 103,296 | 100,374 82,878 
(b) In thousand francs. 


MS 
771,118 


466,979 


BANK OF JAYA.—In florins (000’s omitted). 


circul 
21,083,554 | 321,027,377 | 21,016,980 | 21,030,932 
88188 NATIONAL BANK.—In francs (000's omitted). Deposits 10,149,864 | 10,292,450 | 10,542,025 | 8,769,245 | 7,077,350 


Way 33.) Posltic 
Tent. lMacsiagi¢ 
459.206 | 171% 


4, 
437,773 
212,829 


117,767 87,188 


May 3, Ma 28, 

1927, 1914, Assets, 
Metal reserve— 

639,601 (b) Gola coin and bullion 


232,650 

496162 | evr20o 
1,861,618 934,180 Bh 
jess |_Lutsas | Sdare capital gn 


*Caloulated at pre-war parity of exchange 
__NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 


“ie ” ise” | “Tose | Mie | Mie 
ugteies | 19585,190 
11,444,305 | 5,037,432 
35,845,426 


109,403 «| «Oth eoee| 13,292; 13,631,285 
54,393 


NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 
May May 1, Apr. 

71,560 1928, 1 

273,225 1,460,078 


TA,893 
119,538 


BANK OF ITALY.—In lire (000's omitted), 


eo” | “Reoa” | “Réan 
772,295 | 4,734,213 | 4,660,54 


7 \4 
1,784,577 | 7,857,558 | 7, 
370,195 | 184,029 


deposited abroad due b 
State : Late 


1,847,713 | 1,847,713 
5,078,439 | 3,093,232 
sesaasseescosvecces 1,001,994 


751,654 | 760,955 


1,259,914 | 1,278,492 | 1 
1,009,293 | 1,008,422 


16,863,960 1! 19) 
Bevel | isie7s 
4,038,325 | 3,705,927 


59°'% 


bof reserve to note and 
60'18% 


(a) Overdrafs 94,576, 


147,158 
42,284 
10,044 

275,551 


ay 
147,078 
36,937 


312,588 


316,718 
100,287 | 104,652 


} Overdraft 25,308, 
BANK OF NORWAY.—In kroner (000's omitted). 


1928. 
660.54 


NATIONAL BANK OF GREECE.—In drachma (000’s omitted). 
Mar. 15, 5 . 3 
Misa | Migaa | “sax” | "isin" | “ibe 
2,790,521 


3,692,753 
5,727,460 


1080s 
3,160,933 


2,636,657 


3,699,876 
3,588,022 


4,916,331 
1,353,279 
3,010,420 

350,368 


2,329,510 


5,857,651 
3,786,010. 


4,972,312 
783,249 


2,699,064 


3,700,874 
3,630,738 


2,713,036 
$,701.350 
3,717,156 


4,838,248 | 4,889,511 
1,448,751 
59:39% L299717 | 1448731 


ana 


—Positia 
lat” |adays 
147,281 

on 

41,876 
306.746 
rat 


BARE OF SWEDEN.—In kronor (000’s omitted). 


11,037 


72 


* As from Ootober 13, 1927, 891 slotys equais ene U.S. deliar 
BANK OF FINLAND.—In F. marks (000's omitted). 
May TS) Mee | “isan” 
312,493 | 312,736 | 312,905 
962,017 


es Mis a7 

is a) 

324,800 | 35,091 
00,379 


21 
105.181 


123,941 
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% 
p.a. 
June 2, 


not more than 11 
more than 11% 


Uanoy “Par. | 


charging 
charging 


RATES OF EXCHANGE. 
+ Rate 
290- 


(a) An official stabilisation as 


si 


i i 


geaeaeies seSHA AEM 


fi 


on See 
one a #3 

3 
si 


d93 S3ShI 


= 


Bills, 


= 


vr 


those offered by tender in the preceding week. 


i} 


227,196 


1,129,981 
79,718 
1,3, 


esteceovere 
eeoeeeese 


BANK OF JAPAN.—In yen (000’s omitted). 


tf th 
Hl 


and bullion. . 
deposits eooe 


Asserts. 
Discounts eeccccees 


Advances eoescoce 
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gold roubles. 


CURRENT RATES IN NEW YORK. 


The American Exchange 


ten” ish” aden” 
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gh ae 


roubles. £1 sterling = 946 


1 tehervonets = 
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INDIA COUNCIL REMITTANCES. 


ces from the Government of India to the 
India in Council from April 1st to May 
means of purchases of sterling in 


re total remittan 
etary of State for b 
op8, were 75890,000 DY 


BULLION. 


statistics of imports and exports of gold for 
eoded May 30 1928, are issued by the Statistical 


ment of H.M. Customs and Excise :— 


eecesercecese eoee 


GOLD MOYEMENTS. 
, arrivals and'withdrawals of gold during the past week, 
ssnoanced by the Bank of England, have been as follow :— 


WITHDRAWALS. 
ARRIVALS, 
bars bought 


eosoe eescesseoeocoeres 749,000 SOSCSHSSOSHOSSCESSEEEESESS 5,000 
oa Net arrivals, irate. 


Messrs Jamuel Montagu and Co. write on May 3oth as 
OWS :— 
GOLD. 
About 410,000 South African gold was available in the open 
rket yesterday; this, supplemented by gold from some out- 
fe source, filled the requirements of India and the trade, 
ich amounted to about £100,000. A further remittance of 
d from New York has been arranged for London (besides 
$1,300,000 ex s.s. ‘* Mauretania,’’ which was available 
day), namely $15,000,000 due to arrive next week by the 
s. “ Aquitania.” Neither of the operations shows any 
parent arbitrage profit. 
There was a net influx of gold amounting to £572,000 dur- 
g the week under review. 
The following figures (in lacs of rupees) relate to India’s 
reign trade during April last :—Imports of merchandise on 
vate account, 21,94; exports, including -re-exports of 
handise on private account, 25,78; net imports of gold, 
9; net imports of silver, 1,38, net imports of currency notes, 
i total visible balance of trade in favour of India, 30; net 
ince on remittance of funds, against India, 5,04. 
The value of silver appreciated from 28}4d for cash and 
rid for two months’ delivery, as fixed a week ago, to 28}d 
Mi 28id respectively on the 24th instant, thus making records 
we August 27th and September 2, 1926. With less inquity 
e Chinese speculators and larger supplies from other China 
cS India, &c., and some speculative selling, successive 
sn the price ensued until yesterday, but, after a rally 
‘td, the downward movement was resumed to-day. 


SILYER. 


basis of the recent rise being not so much on account of 
nage silver purchases to finance the movement of Japanese 
N tie anticipation of such a possible need, the 
me fe’ 3% obtained a sound footing. China and India 
Sed - ¥ worked both ways, whilst America has been dis- 
. “ssist the market, if on. the rise, by purchases here. 
utal in London of some of the silver sold by the Indian 
Metal ha nt has had no effect upon the price of. silver, the 
The f ae long since been realised. 
Silver rect § were the United Kingdom imports and exports 
Mports ions in the week ended the 23rd instant :— 
86, "SxiC0, £243,529; other countries, £5,247; total 
10000; other sx—Egypt, £39,825; British Guiana, 
‘* Countries, £3,640; total £53,465. 
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Inpian Currency Rerorne. 
(In Lacs of Rupees.) 


May 7. : 
Notes in circulation @eeeseoseeee 18.347 ee mr 


Silver coin and bullion in India .. 10,196 .. 

Bilver coin and bullionoutot India’. 1. | 
Gold coin and bullion in India .. 2976 .. 

Gold coin and bullion out of India... ee 
Seourities (Indian Government) .. 898 

Securities (British Government).. 377... ee 
Bills of Exchang 


3 SPeeecesesesesee ee 


May 22. 
18.374 
10,070 
2,976 
3,951 
377 
900 

The stock at Shanghai on the 26th instant consisted of about 

40,000,000 ounces in sycee, 83,100,000 dollars, and 220 silver 


bars, as compared with about 43,900,000 ounces in sycee 
87,700,000 dollars, and 600 silver bars on the 19th inctian. 


GOLD AND SILYER PRICES. 


Gold Silver—Per Ounce. 


Cash. Forward. Date, 


1928, 
May 25.... 


eeee 


June 9, 1922.. 
8, 1923.. 
5, 1924.. 
29.006 284 5, 1925.. 


Bee # 4 1926.. 
Sloss 2, 1927.. 


Barclays Bank, Limited, announce the opening of a new 
sub-branch at Penmachno, Denbighshire, under the manage- 
ment of Mr D. V. Hughes, also manager af Llanrwst branch. 

The British Italian Banking Corporation, Limited, announce 
that Sir John Gordon Nairne, Bart., and Captain C. E. 
Benson, D.S.O., have been appointed directors. ' 


A branch of Bank of Australasia has been opened at Glad- 
stone, Squth Australia. 


The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at 16 Finchley road, N.W.8, 
and will be known as the Marlborough road branch. 


cAn 


International Bank 


™ FIRST 


NATIONAL BANK of 
BOSTON 


1784 :: 3: 1928 
<cctianieecennannninmannnnanne 
BOSTON, U.S.A. 


Foreign Branches 


Havana Buenos AIRES 


European Representatives 


Paris 
39, Rue Cambon 


Lonpon 
24, Old Broad St. 


BERLIN 
52, Unter den Linden 


Capital and Surplus 
$50,000,000 
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(June 9, 1999 
SUMMARY OF BALANCE.SHEETS, 











WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


BURMAH OIL COMPANY, Lintrzp, 
December 31, 1927. 
LIABILITIES. Com 
with Dec. 
cmtagt, 31, om. 
6% pref. shares.. 250,000 .. < Refineries 


aes 1,414,145 
6% pref. shares.,. 1750,000.. .. Wells, plant 350,009 * 3 
8% - shares... 3,000,000 .. ee Field electri = a 
























sit Week ended May 27, Aggregate 21 Weeks, 
4 Week ended | (000's omitted.) ASSETS, 

ify. : Amount, 
te Malay 

v . 5 g a 


| 





4 é **ee8e0e OP, Se 2 8 Tee oS ccesecece 468.129 
ie nc uae General reserve... 800,000 .. + 200,000 Pipe lines ..... 45 
y i ae Es Insurance fund 500,000 oo + 20,000 Teak er , 308,104 + tg | 
‘7 15,115] 22,194 eae { 
8 17,949] 28,54 
e a eee eo + arans| dace. ; 
Ss 4 8521 oe vestments . - 6,832,584 |" se 
| “ws Pret. dividends .. 134,063 .. + 2,188| Sundry deb a 
| ae) NSS | Profit and loss . “ 1,116266 °. — saagra oon eu” 
; -° Base Total........17518,209.. + 93646] ‘Total ......17518a0 . 
( ie 8 ELDER DEMPSTER AND CO., LIMITED. a 
ae 350°5| 5911 December 31, 1927. p 
i 988°71_1,557'3 LIABILITIES, Compared ASSETS, ng 
¥ § Saale asciets tien Anlbepenteas exemibeane anndiill Uinten eons gunn, with Dec. 
. i OVERSEAS RAILWAY REOEIPTS. 6% cum. pref. shrs. 3,750,000 .. +250,000| Property.......... 705,499 , ss 
4 ro 425,000 .. 4 rare ests. : it 
| aharde 2.2, 1810000 2. ce | Debeore 222 RRS. + a 
a4 oo #8 -; — | WHERRSReeeesessesseese 
Ha Creditors |... ....; 2,283,163 .. + 49.843 rl 
; Bills payable .... 287,600 .. —148,241 ‘ 
ey Peeren en vings 
BCS ae re ee ee ee hee merry oss . 193,107 .. + 14,216 
%,4 ra, oh 197,447 ee + 12,109 


Total cosccce clk dj 94Goll o- 22,073 Total ereccecce 13,946,317 rr) 





JAMES FINLAY AND COMPANY, LIMITED. 
December 31, 1927. 
LIABILITIES, Compared ASSETS. 
with Dec. 


wil 
Amount, 31, 1926. Amoxnt, 3, 













6% cum. f. £ & 
‘ shi ns ‘ is Properties ...... 
% Bile matic 2 Senbeo 1. Shees rable. ee 
i. Profitand loss .. 602,062 .. + 17,516| Cash ............ 477.6% .. 
: 706 .. + 162,072} Total........ 106 .. 


PEASE AND PARTNERS, LIMITED. 





pS United of Havanst woskalutay 261 1,301 cool “a4aa] siseasal— 238 















i March, 31, 1928. 
cst } i ¢ Figures include Havaua Central Railway. LIABILITIES. Compared ASSETS. 
a URUGUAYAN, ane, “a Amount, is 
4 oS Laan shares .. 3,000,000.. .. | Minerals, land, &c. 4,159,857 .. +2 
ei ee tolt ; Sun oa debestock sai on i Rolling-stock, &c. 541,411 .. - 
. : at + al de stock cece 9 ee — 31,723 Coal, coke, £0 sh oaed 8 «+ 
; ie cea a1 Deb. 2d. ee ain Debtors os: as *S 
Ee a: CANADIAN. Wopetd pare wf Investments ...... a: 7 
3 spre eae ee ee Ted gees wee 381 .. ° PO wn sensbes °° 33.0. + 
i‘. fo National .. at 4.855.665) + 309,689 '93,6$7 159 +5 794.935 Employees’  de- ons ee are. 
z x y Pacific oe @eeks 2 1 + 833,000175,565, Cc: eecccece aD a a 9,165 mission shad ii 
ee Bills payabie...... 10,969 .. — 6,312 | Profit and loss.. " 
3 1 BRAZILIAN (b). payable 10, 
Pa West. of Brasil. | + 4,100 
Ay iS i ermal. a 3 ; 1687 uetwand 
5 sdianiiinsds + 8,301 


t+tt 


A 74, 
i. CHILBAN. 
a 
+ a. 
: 3 "a —_—_—_— 
ae Total ...---+0 183609 »- +4 
; ‘ 
Af ‘ 


 (@) Converted at par. iia eananead sa thn eonaioanmiad Geticten 
TRAMWAY WEEKLY GROSS RECEIPTS. 


3198) THE ECONOMIsT. 
SUMMARY OF COMPANY PROFIT AND Loss AQOOUNTS. 


Period 
Boding.| |Last | 


jal, Land, &c. 

" and Loan Co. of Canada ws 
joo ean 

Mediterran 

- Coal. and Steel. 
jie and Benhar Coal.... 

Gate Iron and Steel.... 
ce and Partners 

Oil. 


S 


iw h O 


BS 


ooS o BR 


o 


Textiles. 

r Elkanah Armitage aud Sons.. 
Tramways and Omaibas. 
cutta TraMWayS ....cccccoos 

Trust 


8. 
estment Trust Corporation .. 
Other Companies. 
pe Asbestos 


bn Swan and Sons 

ncashire and Yorkshire Waggo 
tropolitan Association, &..... 

iip Harris and Co. eecsocoe e 

8, McColl eeeveeeeoenr+e @e@eeseeee April 27 

as Brown and Sons........| Jan. 31 

shire Dyeware and Chemical! Mar. 31 

+ Tax free. 


NING OUTPUT STATISTIOS FOR in their names. With the $37,500,000 to be realised from this 
APRIL, 1928. an | ee an the ca Hai stock ihe increased from 
y000,00 tO $25,000,000 and the surplus will be increased from 
Other Notes tn Return, the present $20,000,000 to $50,000,000. A special meeting of the 
stockholders has been called for June 8th to act upon the 

recommendation of the directors. 
BANK OF MONTREAL.—The report for the half-year ended 
April 30, 1928, shows that the total assets have increased to 
,000,000, a gain for the year of over $80,000,000. Liquid 
es 58,446 i ane - $452,000,000 are equal to 57.37 per cent. of liabilities to 
Minrs.—During the period from May 16 to 22, 1928, 4,710 cubic the public. Deposits record gains at $736,000,000, as against 
cone sable exe washed, estimated value, £15,246. The $656,000,000 a year ago. Holdings of gold and cash amount to 
fm sources was 7,542 oss, having an estimated value of | $110,000,000, equal to 13-95 per cent. of liabilities to the public. 
Ds rearonarion, Limrrep.— During the four Current loans and discounts in Canada have risen to $297,000,000 
ore, from $249,000,000. Profits for the half-year amount to $2,994,901, 
as compared with $2,780,660 for the corresponding period of last 


feb asseged §2 
concentrates, aasuying 7 ons silver’ Cyee cnt tote a: MISCELLANEOUS 


ozs 
roman one epoca alles, ying {2 ozs sliver, 15 per cent. 
GOLDSBROUGH, MORT AND CO., LIMITED.—Mr William Bowie, 


Se ws 
London manager of Messrs Goldsbrough, Mort and Co., Limited, 
inted to act, in conjunction with Mr K. de L. Cud- 


Re ort : has been appo 
fi a % more, as joint manager of the Sydney branch of the company. 
The iin ’ Mr Bowie will leave London for Australia se the end — 
Fin a a August. Mr Allan Elder has been appointed to succeed Mr 
noved into. ay Great Britain and America, Limited, Bowie as London manager of the company, and will arrive in 
mespondence should be at 37 Threadneedle street, E.C. London from Australia early in August. Mr Elder, before going 
sent to this address. out to Australia in 1903, held an important position with Messrs 
ee, W. Weddel and Co., Limited, and represented them for a time 
in South Africa. When he went out to Australia he joined the 


ane service of Messrs John Cooke and Co. Pty., Limited, frozen meat 
and general merchants, and had been a director of that 


GE IRVING TRUST COMPANY, NEW YORK. 
board of directors of this com — | exporters 
; pany held on or a number of years up to 1924, when the business was 

was approved to increase fhe capital by imag campany fi y P 

m7 a antieg Per share. Of the $28,000,000 TRUST CORPORATION, LIMITED.—Total income, 
0 ag i ag and $20,000,000 to before deduction of income-tax, for year ended May 1, 1928, 
© special nee posal is : and: undivided ‘gaaiite amounted to £533,847, against £445,310 for preceding year. The 
lation necting on Ju fp, Voted upon by stockholders dividend on the deferred stock is again 20 per cent. for the year, 
to of record at close pth, and the shares offered to less income-tax. The carry forward is £187,525, against £136,120 
one new share for each business on June 2and in the brought in. In June last 75,000 4 per cent. preferred shares of £1 
oe aoe. pth ana §0,000 deferred shares of £1 each were allotted to the 
deferred stockholders at par, and have been converted into pre- 
ferred and deferred stocks. It is proposed to allot the unissued 
balance of the share capital, viz., 75,000 preferred and 50,000 
deferred shares of £1 each, to the existing deferred stockholders 
e on i : | at par, in proportion to their present holdings. Allotment letters 
ae eae Shares will be offered at $750 a] will be issued immediately after the meeting, which will be held 
i of new aha on June 8 will be entitled to eub- at Gresham House, 24, Old Broad street, on June 6, at 2.30 p.m. 
7. for every four shares registered’! After the allotment of these new shares, the whole of the com- 
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pany’s share capital will have been issued. Resolutions to increase 
the authorised capital will accordingly be submitted. During the 
year the directors, in accordance with their powers under the 
articles of association, issued £250,000 5 per cent. debenture stock. 
A valuation of the investmests’ based as far.as possible upoo 
prices current at the date of the balance-sheet, shows an appre- 
ciation of about £1,700,000 over their book cost of £8,009,846. 

JAMES FINLAY AND COMPANY, LIMITED.—The profit for 1927 
amounted to £502,516, after provision of £35,000 for income-tax. 
This compares with profit of £486,136, after providing £30,000 
for income-tax for 1926. Preference dividend again absorbs 
£30,000. The ordinary dividend is again 25 per cent. for the 
year, absorbing £375,000. The sum of £100,000 is put to reserve, 
against £80,000 put to reserve at end of 1926. The carry forward 
is £277,062, against £279,546 brought in. The difference be- 
tween the realised and book value of investments sold during the 
year, which amounts to £32,467, has been credited to general 
reserve account. The balance-sheet is summarised in another 
column. The latest price of the £1 ordinary shares is £4}§ cum. 
dividend of 3s per share. At this price they yield £5 18 3d, less 
income-tax. The meeting will be held at 22 West Nile street, 
Glasgow, on June 4, at 11.30 a.m. 

SECOND CO-OPERATIVE INVESTMENT TRUST, LIMITED.—The 
directors’ report states that the results of the half-year ended 
March 31, 1928, show dividends and interest received and accrued 
amounted to £18,075 gross (#.e., without deduction of tax) whilst 
revenue from other sources amounted to £4,900. After meeting 
expenses, the revenue account shows a balance of £18,833. After 
adding the amount brought forward from last account, £1,082, 
and deducting the usual half-yearly dividend at the rate of 7 
per cent. per annum (without deduction of income-tax) for the 
half-year ended March 31, 1928, and providing for directors’ 
remuneration, the amount carried forward to next account is 
£2,057. In addition to the income mentioned, certain invest- 
ments were sold during the ee resulting in a net profit 
of £19,505, which has been applied in reduction of the book 
value of the Trust’s holdings. The valuation of the Trust’s in- 
vestments at March 31, 1928, exceeded the amount at_which thev 
stand in the balance-sheet. On March 31, 1928, the reserves and 
carry forward amounted to £21,062, compared with £4,722 at 
September 30, 1927. The capital of the Trust on March 31st 
stood at £907,111, compared with £293,658 on September 30, 1927; 
the number of members 18,434, and the number of investments 
447. A classified list of the Trust’s investments is incorporated in 

Teport. 






(June 2, yap 
made on the said issue, will be ¢ 

fully-paid scrip certificates for a gs — for 
of the new bonds; (5) @ cash Payment at th 
S10 158 per £100 of existing 6 per cent. bonds exchan,t” 
scrip certificates will entitle the bearer in due cour ed 
fully paid bonds. To the scrip certificates wif] 1’ 10 en 
coupon payable on December 15, 1928, for ie attached 
bonds. Before the existing bonds are lodged {or hed Lin 
coupon due June 15, 1928, must be detached. It mnnst be ange 
by the holder for encashment in the Ordinary coyr Pres 
holders of existing bonds who do not wish to exchange ac 
can obtain repayment of the same in cash at oer et — bo 
Lazard Brothers and Co., Limited, provided that they bons 
existing bonds (ex the coupon due June rs, 1928 bu 
subsequent coupons) on or before June 15, 1028, Povmet o: 
made five clear business days after deposit of the bonds 4 
























































Commercial Reports, 





THE OORN TRADE. 


Mark Lane, Thursday Bye: 


Cereal crops have derived considerable benefit from a spell 
warmth and sunshine experienced over the United Kingi 
during the past week. Wheat is now better colour, though } 
and re growth is still slightly backward. Supplies of pas 
wheat continue on a fair scale, but except for finest milling quai 
rates were difficult to maintain owing to the sharp declin 
imported varieties, trade being of a restricted character. Jp 
floating and forward cargo section the tone was depressed by 
mar reduction in values of North American descriptions 
freer offers from Canada, and which adversely affected ot 
kinds. In these circumstances buyers adopted a reserved 
tude while restricting purchases to immediate requirements pe 
ing further developments in the situation. Meanwhile, { 
stevedores’ strike in Argentine has been practically settled, | 
some little time is necessary before normal shipments are resume 
Feedings stuffs were also in quieter request and prices a 
slightly, especially for the more distant positions. Wheat easi 
following lower forward offers. No. 2 Northern Manitoba ersh 
578, No. 3 ditto 54s 3d, Vancouver 54s, No. 4 Vancouver 52 
Atlantic 52s, No. 5 Vancouver 498, Atlantic 48s 3d, No. 6 dit 
448 6d, Vancouver 46s, No. 3 tough Manitoba 54s, Rosafe 63 
ex-ship to arrive 53s 9d, Barusso 63 Ibs 53s od, Australian ¢ 
ex-ship per 496 Ibs, English 108 6d to 11s per 112 Ibs. Flour dt 
and tendency easier. London standard grade 44s, town whit 
458, patents 46s to 47s per sack delivered in the Home Counti 
with 6d to 1s per sack less for deliveries in the London distrid 
Of imported Manitoba patents range from 40s 6d to 43 
Minneapolis 41s to 438s 6d, Australian 38s ex-store. On c.i.f. te 
Manitoba top patents May-June quoted 428 6d to 43s, export dit 
40s to 41s, Ontario winter patents 40s to 41s, Australian 373 § 
per 280 Ibs. Maize quieter. Plate landed 44s 34, ditto ex-h 
42s 3d to 42s 6d, May-June 37s od, June-July 37s 6d, ex-shij 
per 480 Ibs. ellow maize meal £11 158 ex-wharf, per 
Barley, unaltered. ‘Californian ex-store 5:s 6d to 64s, (t 
Chevalier 64s to 70s, Australian 56s to 60s, Slovakian 638 to 7 
per 448 lbs. Plate landed 40s 6d, Algerian 38s to 39, Egyptt 
38s, Persian 38s 6d, No. 3 Canadian Western ex-store 415 | 
400 Ibs, English malting 11s to 12s 6d, feed 108 6d to 10 « 
per 112 Ibs. Oats, quiet. La Plata landed 345, ditto exship 
arrive 328 9d, black Plate ex-ship 32s, No 2 Canadian Wes 
ex-ship 36s 6d, No. 3 ditto 35s 6d, No. 2 Canadian feed 33 
mixed Canadian feed 30s ex-ship, Chilian tawny landed ys © 
ditto white 38s ex-ship, 40s landed, German ex-ship 3: ' 
per 320 Ibs, English black and grey 128 4d to 138, white 13 21! 
14s 2d per 112 Ibs. 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grows 
during the harvest years 1927-28, 1926-27, 1925-26, 1924-25 — 
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SPIERS AND POND, LIMITED.—The board have decided to offer 
138,565 new ordinary shares to the ordinary shareholders for sub- 
scription on the basis of shareholders having the right to sub- 
scribe for one new share for every five shares held, fractions 
being ignored. The shares will be offered at the price of 2ss. 
per share, payable as to 5s on application, 10s on allotment, and 
tos on October 1, 1928. The new shares will not rank for the 
final dividend payable in July next in respect of the financial year 
ended March 31, 1928, but will in all other respects rank pari 
passu with the shares at present issued, and will participate in 
in the dividends declared in respect of the current financial year 
commencing April 1, 1928. The further capital is required to 
finance acquisitions which have recently been made on what, in 
the opinion of the board, are advatageous terms, and to replace 
moneys expended on additions to the present properties of the 
company. Letters of rights will be issued on June 11, 1928, to the 
ee eee ee ae June 8, 
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TOKYO ELECTRIC LIGHT COMPANY, LIMITED.—A public issue of 
the 6 per cent. first mortgage bonds will be made by Lazard 
Brothers and Co., Limited, and The Whitehall Trust, Limited, on 
or about June 7, 1928. Holders of the existing 6 per cent. ster- 
ling bonds are offered the right to exchange their existing 6 per 
cent. bonds for bonds of the new issue, subject to the following 
conditions :—Any holder desiring to exchange his existing bonds 
for bonds.of the new issue will receive in exchange a 
ticket which, after allotment of the new bonds has been 
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Votaries of good living praise 
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june 2, 1928.] 
AMERICAN WHEAT MARKETS. 


have characterised the wheat markets this week, 


Faling prices vy place on May 2oth. Selling by professional 
, decline taking P eing encouraged by the weakness of the 


ne was in evidence, Dag sPoap S 
' 4 the absence of export inquiries. It is also anticipated 
I] be an early movement of the new winter wheat 


r Feil rains have fallen in Canada. Quotations :— 


Op Benef 


137 it ’ 
* Previous day’s quotation. 
of wheat in Canada at 62,519,000 bushels show a 
ooo bushels as compared with the previous figures. 
stood at 30,150,000 bushels. 


ee 
IRON AND STEEL. 


(ur Middlesbrough correspondent writes :—Pig iron: Owing 
the very quiet conditions prevailing in the iron and steel in- 
istry, most of the steel works in this district took advantage 
the holidays to close down for two days. The pig iron position 
sins unchanged on the basis of Cleveland No. 3 at 66s. Demand 
steady and output is being absorbed. There is a fair volume 
inquiry for hematite, but very little business is resulting. Under 
circumstances 7os is a full price for mixed numbers. Manu- 
tured iron and steel: The position of the steel trade is dis- 
pointing, especially as regards new orders. The works find it 
remely dificult to carry on, and it is only the great number 
small orders which come in from day to day that is enabling 
m to do so, and even as it is they are not running to anything 
ie full capacity. The principal cause of this is the absence of 
yy substantial work from the shipbuilding yards. Prices are 
pchanged as follows :—Steel ship plates £8 7s 6d, steel ship 
gles £7 178 6d, steel rails £8 108, iron bars £10 ss. Iron ore 
mains a firm market, with best Rubio quoted at about 22s 6d 
t ton, while blast furnace coke is about 17s 6d per ton delivered 
the furnaces in this district. 


NeanesT FUTURE. 
Gio. 1 Manitoba)—Cents per 


eooocessee 1 


oie. 


isible supplies 
rease Of 1,085, 
ypplies a year a0 


Our Sheffield correspondent writes :—This week’s holiday is de- 
ibed as the quietest Whitsuntide for many years. Additional 
elmelting and rolling plant was put out of commission just 
ore the stoppage owing to lack of orders and a falling-off of 
mquiries. Still, the undertone of the markets is improving on 
count of the Continental situation, especially as prices of certain 
asses of steel are now ruling so high on the Continent that re- 
ilers can buy their material as cheaply at home. Steelmakers con- 
Muently are preparing to receive business which in the past 
8 gone abroad, and the outlook is better as regards the cheaper 
asses of steel. The pig-iron market is as flat as ever, and activity 
the foundries has declined. It is reported here that Scottish 

of light castings are seeking for a 10 per cent. reduction 
wages, and if they succeed such a reduction may become 
eral. Demand for builders’ ironwork continues poor, and 
usiness is extremely quiet in tools, hardware, cutlery and plate. 


Our Glasgow correspondent writes :—Dull conditions continue 
I the pig-iron market, export inquiry having fallen off of late. 

ts’ stocks are increasing, but prices are firm with No. 3 
mndry at 70s and hematite at 74s. Demand for bar iron is poor, 
id re-rolled steel at £7 1 58 per ton for home and £7 for export 
displacing Crown iron for many purposes, these prices being 
Mout £3 per ton lower. In the steel trade the situation is, un- 
aged. Inquiries from overseas are more numerous, but busi- 
“S is not coming forward in sufficient volume to keep works 
mming at full capacity, although some, with shipbuilding con- 
“Hons, are well placed. Several locomotive orders have been 
wed in the West of Scotland, but no fresh shipbuilding orders 
, “eported, and already there is a suggestion that the usual 

gow Fair holidays will be somewhat prolenged. Galvanised 
_itugated sheet makers are moderately busy, with a better 
uty for export at the new basis of £13 58 per ton f.o.b. for 


Re lots. Black sheet makers are also fairly busy, considerable } 


uutites of thin sheets for the Far East having recently been 
met, but the market for the heavier gauges is poor. 
wd Cardift Correspondent writes :—Owing to the holiday there 
ni eaket on Tuesday on the Swansea Metal Exchange, but 
ae at the works were stated to be satisfactory, with a 
nc Unplate demand at from 18s 6d to 18s od per basis box. 
Metin ¢ ot Salvanised sheets were also reported steady. De- 
= from the tinplate works to the dock warehouses at Swansea 


23 ee 141,164 boxes, chipmente 130,974 boxes, ane stocks. 
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COAL. 


Our Cardiff -correspondent writes :—Owing to the holidays, 
Practically no business has been transacted on the Cardiff coal 
market. The collieries were idle until Thursday morning, and 
the output for the week was not anticipated to exceed 40 per cent. 
of the normal production. Prices were nominally unchanged, and 
there has been no indication of any immediate improvement on 
the pre-Whitsun conditions, when market quotations were as 
follows :—Best Admiralties, 198 3d to 208; seconds, 19s to 198 3d; 
best drys, 18s to 19s; black veins, 178 6d to 17s gd; Western 
Valleys, 178; Eastern Valleys, 16s 74d to 178; best small steams, 
128 6d to 138; cargo smalls, 11s to 11s 6d; coking smalls, 12s 6d 
to 138; anthracite best large, 32s 6d to 358 6d; red vein large, 
20s 6d to 25s; machine-made cobbles, 40s to 42s 6d; French nuts, 
398 to 42s 6d; stove nuts, 378 6d to 40s; rubbly culm, tos 3d to 
10s gd; foundry coke, 27s 6d to 378; patent fuel, 21s to 22s 6d; 
Pitwood, ex-ship, 26s 9d to 27s 3d. 

Our Glasgow correspondent writes :—Conditions have not under- 
gone any material change. Round coal generally is fairly well 
booked up for about a fortnight ahead, while washed smalls can 
still be had in most districts without difficulty. Shipment prices 
are steady round the following (all f.o.b. district ports) :— 
Lanarkshire: Best ell, 143 6d; best splint, 178; second splints, 
16s 3d; navigation, 16s 6d; navigation seconds, 15S; steams, 
138 gd; hartley, 16s 6d; trebles, 138; doubles, 12s 6d; singles, 
11s 3d; pearls, 9s gd; dross, 9s 6d. Fife: Screened navigation, 
18s; first steam, 12s gd-138; third steams, 10s od-11s; trebles, 
128 6d-12 9d; doubles, 12s 6d; singles, 118 3d; pearls, ros 3d. 
Lothians : Prime steam, 12s-12s 6d; second steams, 118 6d; trebles, 
128 3d-128 6d; doubles, 12s 3d; singles 11s 3d; pearls, 108 3d. 

Our Sheffield correspondent writes :—The coal industry in South 
Yorkshire is as disorganised as ever, but the marketing scheme 
has enabled several collieries to obtain contracts for the Con- 
tinent at the expense of the North-East Coast and of Silesia. 
Compensated by the subsidy arrangement, collieries here are 
quoting for export well below production costs. Manufacturing 
consumers in this district are resisting the demand for higher 
prices on new contracts. Consumption is limited owing to bad 
trade and economies. The position of the coal trade in Northum- 
berland and Durham is becoming stronger, and producers are 
not keen on booking forward business at current rates. 


OTHER METALS. 


Tin.-—Good support was forthcoming, but prices eased on sell- 
ing pressure, combined with lower Eastern cables. American 
advices also showed weakness. Stocks in London and Liverpool 
warehouses for the week ending May 26th were returned at 1,559 
tons, against 1,437 tons at corresponding period last year. Stan- 
dard cash sold at £228 to £228 2s 6d and £227 158, while three 
months fluctuated between £228 and £226 7s 6d, later at £227 
73 6d. Sales in the East were reported at £232 128 6d to £230 10s. 

Coprer was generally steady, with sellers somewhat reserved 
following firm American cables. A fair business transpired, in. 
cluding standard cash at £64 1s 3d, and three months at £54 2s 6d 
to £64 and £64 1s 3d. ; 

Leap was slightly irregular, but dearer on balance, with active 
dealings. Good, soft foreign pig, May, sold £21 6s 3d to £21 286d, 
£21 88 od and £21 7s 6d, June £21 6s 3d to £ar 108, and far 
7s 6d, July £21 68 3d to {ar 11s 3d and {ar 10s, August 
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21 78 6d to £ar 138 od and {as a1s 3d, September £21 133 od. | spinners and manufacturers, who ate finding it to be 
has 30 60 0 hoe 1 98 10t I enna ened hla ™ 


to sell high quality yarns and fabrics. Among who) st 
ie sold at £25 188 94 to £26 1s 3d, June £25 178 6d to £26 and | and woollen aun there is a particularly i olesale ath 
es £25 188 od, August £25 138 od to £25 158, 25 158. 
14 ALUMINIUM d bars 


aaptoniane piece-goods made from 56’s quality wool. This is : 
steady. Ingots an home delivery £95, rolling 


among ladies’ dress fabrics, and, so far, Bra ford & = CVide 

billets £97, less 2 per cent. discount for cash and 1 per cent. for | ing a fairly steady demand for fabrics that cannot be hi i 
payment within one month. : but which are serviceable and good. Some firms are concentra 

Anrmmony quiet. English regulus £59 108 to £60. Foreign | their attention a good deal upon Canada, as the recent ial 
spot £42 to £43, shipment £41 to £41 108 c.i.f. the tariff favours a larger export of yarns and pieces 

WoLrFram strong on American buying. Burmese sold 158s 9d 
c.i.f. and spot Chinese 16s to 16s 3d, June-July sellers 16s 6d per 
unit. 

(CKSILVER steady. S 22's5s to £22 10s per bottle. 

Fie PLATES aeady, Lee e picieapt and forward, 18s 6d f.o.b. 

Swansea. 








































COLONIAI. WOOL. 
(FROM A CORRESPONDENT.) 


This is a rather slack period in the Colonial wool trade th 
certain developments deserve mention. It is understood that o¢ 
progress is being made with the arrangements for the conf _ 
which is te be held in Bradford on July 12 and 13 i 
large number of Australian, New Zealand, and other 
be present, and when various questions oi interest to growers 
users of wool will be discussed. This bringing together of. 
sections of a great industry should result in very great ben 
being conferred upon both. It is impossible to get away tm 
the fact that the lower qualities of wool are now “farm 















at which 
ViSitors 


LIVERPOOL, May 30, 1928. 


During the few days our market has been open since the last 
report prices have been governed by the weather. During the 























































































































































first two days favourable weather cables caused a decline of 15 | than the finer ones, this being entirely the wneiias One 
ie to 20 points, but to-day, owing to cold rain and generally adverse | turing developments. The persistent Sow soley Cl 
$5 advices, prices have recovered somewhat, closing for the week at | jsterial values has compelled wholesale piece-goods mento 7 
i 8 to 10 points lower than Wednesday iast. Spot sales for the |+, turn their attention to fabriés made from coarser Wool | ’ 
a days May agth, asth, 29th, and 3oth were 22,000 bales, of which | they would have wanted if prices had been more reasonahe 
. 1 were American, 100 Brazil, 2,250 Peru, 3,150 Egyptian, 500 | ;. ¢.; os ‘ nable, 
A 4,950 : ego's 7 the is fairly safe to say that this is a passing phase, though so la 
- African, 850 East Indian; and 200 sundries. Imports for sam€ las its lasts it cannot be otherwise than rather disturbing 
fe days were 40,172 bales, of which 24,171 ae ees Bt growers and sellers, particularly as so much has been said duy 
is eee 152 4 Peru, soegno Egyptian, 1,573 African, 1,501 fan the past few years about the depreciation in the quality of 4 
» ‘adiin an 74, woe re ey ood da FS a rs, q tralian merino wool. The bulk of the trade passing to-day is j 
1 ood : 8 veil’ fair " nay Mere GF tod “roug ov god Ween So's to cote oonenn mating that ne is very little differen 
: a4 4 ’ . wa Sete a ide ds” > v. ges indeed between the price of 64’s and 70’s. This does not ind 
; ef 7 go 12.724 ; West African middling, 11.42d; East African cate an entirely new phase of the industry. Such a price sit 
j a4 a tion was known before the: war, and if the finer qualities of meris 
i r wool become more reasonable in price, wholesale piece-goods buver 
: es MANCHESTER, May 30, 1928. will soon wake up to the fact. They do not need to be reminds 
3 ay, This is the holiday week of the year in the Manchester district, | that cloth of fine quality drapes better than anything made fn 
pes a) and very little business has been attempted on the Exchange. | coarser wool, and it is also quite well known that the public ha 
te Most of the merchant houses have been closed for the whole. of the no deeply rooted preference for the latter. It is entirely a que 
. week and irregular holidays have taken place in spinning and | tion of price, and if the finer goods were obtainable to-day 
ee ci weaving districts. The general situation, therefore, shows no | even slightly less money, the demand would quickly revive. 
a. a) particular alteration. Only a retail trade has been done in yarn 
BG and cloth, ie — — — a There a. little oe 
“f v4 anxiety with regard to ur disputes at Nelson and Oldham. 
a: OF SIDE, LEATHER ALLIED TRADES. 
;, Fa (I.) Comparative Statement of the Cotton Trade. . BE, AND » Bs 
at | — 
ti Previous weeks in 1938. The decline in hide prices remains unchecked, and values 
4 mee ie in all centres = production. Best ox made from 1o}dt 
‘ Price,|Price, | 1 at last week’s rmondsey auctions, and seconds o}d 
EB | r-¥ red | —_ iy — “e o}d, several classes showing falls of $d to 4d per Ib. Provinci 
hides have fallen in about the same proportion during the pi 
i | Lea a a a a a a | week, but the opinion is held that the next change will be ina 
a. Be Raw Cotton—Mid. American ........por Ibj 12°47 | 12°65 | 1153 | 11°71 | 1190 |11°35 | upward direction. Calf skins are also lower, and reductions of 
f hs | _ ee at 2190 | 21°55 | 21°25 | 21°60 21°40 | 21°30 | *° 4d are general in most markets. Bermondsey prices for wo 
e. Pie Yarns—3's twist wicboscdccccsccecec silt iD 17, | 17 | «163 skins at last auctions were 6s 6d to 13s 6d, hoggs 4s to 16s Od 
a : a “ 40's weft socovscscccosccoccce Or it it i 1% 1m 17 and lambs 2s 6d to 8s 6d each. All oversea hides are ch Det 
ie — W's twist (Rgyption) ........per lb 4 —_ ea Ae a =. rica and Russia being buyers in the River Plate. } 
m i Bae. 38-n. Printers, 116 720, 16 by 16, 53’s ana60's\95 9 [96 9 198 9 |97 0 [97 0 la Argentine fregorifics are now offering at 114d, whilst dry Bi 
Es a o6-in. | %6 yas, 19 by glean 6 199 6/99 6 199 6 i Americanos are selling slowly at 164d to 17d, other competit 
- oe one ah 4 ese 3/15 6/15 6/15 9 [15 } classes of dry hides showing declines in an equal ratio. Lute 
' i ie ditto, sorereeclé STM GIl4 6 116 7416 9114 6 | cables from Chicago report the hide market as weal, wi 
rs fe prices down by one cent. Best heavy packers are now offering 
| P (IL) Compared with Previous Years. 23 cents. Tanners are showing no undue anxiety at the 
2 fe in values of raw material, as they have taken the view that thé 
. . fe have been too inflated to warrant stabilisation at the pr 
. & prevailing a few months ago. 
rs T. in hides naturally affects the demand for leather, 
By z ; cares + wa °°j ad in the price ¥ the Se a 
+6 Coson~Biia, Ameri are ing off as much as possible. With the possible : 
2 -_ ~ Fully Good Tals TEST | 996 [2090 | 1807 [1897 | AT | of heavy bends, tanners are standing firm on prices, as % 
ee AG j sscsceseees set Ib| 2190 |2700 12910 | S085 |2340 [1640 | stocks remain low and the demand for export good. Light bem 
Fa ; ° . Yarne—38's vwist cccccccccccccoccccce OE ID i 154 416 a 26a 4 are still fetching high prices, whilst offal remains firm for MVS 
e 4 eo “ Ors foie (iieyviincas coapsaseoconnco ee) 2s |. 2s a $7 | 33) | classes. As most of the shoe factories are closed for this week. 
2 cossces per Ib ay 3B % 29 iTi howevel, 
| ae oe : sedis @ s aig orders have come along for upper leathers. Inquiries, 
ee meciere te ge te te tie f . 
A / 1 s yk 3 5) . @ 
; ¢ AD, eoeecccoce 4 4 3 0 18 ; 
ot disto, yas, 16 16, & lbs soocecce 3 4 1, 0 17 TED 
te THE BANK OF TAIWAN, LIMITED. 
} : vr ai ins . egistered apan, . 
THE WOOL TRADE. si ol 
waite Iu eee 000, 
pow Deadion’® _correspondent writes :—The market this week Capital Paid Up= > - = ‘¥1;125,000 
yas been inte with by holidays, but there is no lack of kg en 
aoe is & al gnee of vale, Tha spell of fine weathet Head Office - - TAIPEH, Ainoranar 
seems ve comé over England will be wel- London Office AD STREET, E-“- 
» Siving both men and womien at last a 40/41, OLD BRO 


t 
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g 





BRANCHES : a 

in, . 

Amoy, es Bombay, Coe Can ork, Oa 
Shanghai, Singapore, Soerabays, Swe Ow. a ret? 


chance of putting on one side their winter garments 
summer wear. A good many mills in the West 
Standing idle the whole of the week, and this is not 









by any meats 4 good sign. firms ate finding considerable Torye, Yokohaina, ‘@e., Ae. orid. 
Bee Sone ce, aeoet trade alee are able to do’ and thd fact principal town of the W a is under special 
other countries are taking fair weights of tops and yarns is The Bank is ee snene Government, issues its Ts 
proving helpful to the industry. MoT oo ee eit doberal Banking, and acts 6 Ages 
: for other Banking Deposits are received for 


periods on terms which may be ascertained ©0 


ee 





ane 2 1098.) 

‘ng that stocks are in small compass and that 
frequent, som Coloured lacé kid is still selling well, blues 
r is wal ular, whilst a air amount of black is wanted’ on 
; still opr account. Curried leathers are slow in view of 
and @2P°P of rough E.l. kips. Box and willow are only 
big en ail parcels, as the high price seems to be a great 
d 1 


on business. f fashion atid light shoes was made by 
fait rn holidays, and all are hopeful that new orders 


iJers prior wil be the result, as trade is very slack in such 
rwich and Leicester. 


—— 
VEGETABLE OILS AND OILSEEDS. 


kets are far from active, and, apart from the holiday, 

farke ‘s on a small scale, Demand for linseed oil is poor, as 

- a have their requirements pretty well covered and are 

sumer easier prices. Current values are lower on the week, and I . 

pecting 6d per ton naked ex-Hull mill for May and nternational 


ground £29 12S E Cc Naess : 
> otton oil is in fair uest, but . 
» for June-August delivery ee Banking Transactions 


hanged, with crude Egyptian offering at £33, tech- 
et ie and common edible £37. Other seed oils 


steady and unchanged. 
nthe oilseed section linseed is in very slow demand, and prices Commercial Letters of Credit 


Plate to Hull having receded to £16 on spot afloat and : 
a The quantity on passage from Argentina and India Collections Foreign Exchange 


7 ig 125,000 tons, as against 180,300 tons a year ago, ‘ 
Ear vailable for shipment to the end of the year about Bullion and Currency 


68.000 tons, which is almost identically the same amount as was 

nally exported a ott — of eee Poe 

nands appear to have been fully met, and crushers are there- 
reserved, especially in view also of the poor oil demand, Paut M. Warsurc F. Assor Goopuuz 

ade in cottonseed is within narrow limits, but values remain Chairman : 

iy, Egyptian shippers showing no desire to press sales of the Presiden 

ance of the crop, which is now estimated at 25,000 to 27,000 


-—+ 


OVERSEAS PRODUCE. London Representats 


, BEVERAGES, &c. 
0AR—The market for British refined remained unaltered, with 4 Adams Court, Old Broad St., 


tady trade in force. T.L. granulated, spot, 26s rogd, ex refinery, ndon, > 
d27s 6d, ex wharf, London. White Mauritius quoted 25s to 25s 6d, _ oC 
d crystallised West India, 248 6d to 27s, as to quality. Continental 
noulated meets with ae any attention, and general position 
altered. Czecho, granulated, prompt, 148 6d; July-August, also 
wember-December, 148 74: January-March, 14s 104d, f.0.b. Ham- 
tg. Dutch ], prompt, 148 : July-August, also November-December, | in fair request. Valencia quarter boxes range from 33s to 50s. Capes 
gd; January-March, 158, f.o.b. Rotterdam. Raw kinds steady. | firm at 38s to 45s. Figs move off quietly. Genuine, spot, 26s to 33s. 
ban basis, 96 cent., July, 138; July-August, 13s 13d; San| Dates remain quiet. Hallowie, spot, 16s to 21s; Siar, 128 6d to 
mingo ditto, May-June, 138; June-July, 138; July-August, | 16s 6d, as to condition. Evaporated fruits: Market tends firmer for 
id, c.i.f., U.K. t, 88 cent., June, 12s 9d, c.i.f. U.K. | all eeeeen and supplies mostly in small compass. Plums shew 
te terminal quiet and er. May, sold, 15s 53d; August, | a hardening tendency on reported crop damage in Oregon, while first 
4d; December, 15s ; March, 15s 6§d per cwt. Stocks| hand offers of peaches and pears remained scarce. Californian 
raw sugar in the chief three ports of the United Kingdom for —— choice, 85s; fancy, 97s 6d. Apricots, royals, new crop, 
ending May 26th totalled 129,972 tons, against 157,780 tons at » 1178 6d; second, 928 6d; thirds, 77s 6d; Cape, new second 
time last year. Cuban receipts for last week amounted to 37,601 | grade, 82s 6d; thirds, 72s 6d. Californian peaches, choice, 70s; 
against 28,737 at same time last year; exports, 66,127, against | extra choice, 75s; fancy 80s. Plums: Californian, small sizes, range 
t; stocks, 1,283,334, against 1,370,31z. Central workings 3| from 30s to 35s; and larger, 448 to 64s. Apples: Californian, spot, 
: sliced, extra choice, rr0s cwt. Almonds firm, on light supplies. 
MTEE.—Spot market firm, with a steady demand for the finer} Mazagan, spot, 140s; Mogador, 135s; P.G. Sicily, 1528 6d. Bitter: 
Mogador, 120s; Canary, 125s; Jordan ranges from 1708 to 2558, as 
—In auction 229 bags Soyee Offered, and mostly sold at | tosize. Apricot kernels: Indian sweet, spot, 95s; China, 958; ditto, 
; oe pony at Sos; patanry, 85s om gos 6d ; | bitter, 528 6d. 
3, 62s; intermediate and October-December, ian ie CANNED GOODS. 
minal firm. July, sellers, 678; buyers, 668 94; September CANNED YFRUITS.—A spell of warm weather has stimulated 
i, 678; October, 668; December, gollers, 64s; buyers, 63s 6d: | demand, and most Californian descriptions were accorded better 
uury, sellers, 638 6d; March, sellers, 638; buyers, 62s 6d per cwt,| Support. Best quality pears are held for extreme rates, apricots and 
at batter : 125 bales Italian bought in at ts 53d per Ib in bond. peaches also tending dearer. Australian new pack continues to move 
bh Private market quiet at about late rates pending resumption | Of freely. oo 
Bee et next week, CANNED FISH.—Sardines steady, with moderate inquiries. Portu- 
. Phy quiet, but sellers required steady prices. Burma] guese clubs quoted 4s 9d to 5s. Salmon in better request. Red talls, 
2, May-June sellers, 138 74d, c.i.f., U.K./Continent; ditto, No. 3, | 488 6d to 50s; pink halves, 348 to 36s. Lobsters: Interest is now 
on No. 1, | centred upon the new pack, halves ruling at 1378 6d to 1458, spot 
ese crab in good demand, on spot at 
d quotations being occasionally 


J » May-June, 138 74d, cii.f., 

het 128 t0}d; garden Siam No. 1, ditto, 148 744, c.i.f., U.K./| stocks practically cleared. J 
i ance talian cleaned, ay-fane, 38 6d to 248. Spanish | 928 6d to 95s, as to quality, forwar 

ad x 9d to 228; for oom 22s to 228 6d. : | the turn dearer. 

t business difftele nine ew . good inqu CANNED MEATS.—Corned beef steady with cases of 12 by 6 Ibs 
sellers’ ifficule ae to the rather wide difference i quoted 32s to 36s. Tongues firm and scarce, and liberal sales have 

» 208 is bidding foat and for shipment, May-June, also Sanaa in South American ox from 180s upwards. Lunch tongues 

ier. Js with 2086d the nearest value. Peas quiet, and | quiet, and rates favour buyers. Best Danish 12 by 6 Ib tins quoted 


aga, ,<¢"panese, May-June and June-July, also - ditto, 48 by 12 oz, 158 to 178 per dozen, Dani 
iPass: i ° i J an See’ Gane in demand my, 1s 23d to 1s 7d per lb, gross for net. 
i in quiet demand, but late rates generally maintained. | ex-whart. 
= ‘April a 18 6d; Augus ° -| CONDENSED MILK AND MILK POWDERS.—Market quiet. Milk : 
on Whit “Muntob xs 54d ; May-J lish, F.C.S., spot, 458; M.S.S., 28s. Dutch, F.C.S., 388; 
er, seller, 2814. ‘on ne 2s 340; August-/ u¢5.S.,. ass 6d; F.C.S.,_ June, 386; M-S.S., 258 64: F.C.S., july- 
yok: August October apd ie cae aeaar,, SPE: September: 39s 6d; M.S.S,, 268 6d, all in 5 cwt barrels. Powder: 
ie. Singapore abt eee oes Spray, F.C., 26 per cent., 2 by 56 Ib tins, prompt shipment, 92s; 
flour inacti to Havre, June-July, sellers, 21s "M.S., x cwt cases, 438. Roller, F.C., 26 per cent., 738 6d ; 
; -_ Sarawak to U.K., May-June, 128 6d; Juoe-July, MS, 3 6d, all nett, ex-wharf, London, per cwt. On the grocery 
: ginger, spot, London, | side, F.C.S., 208; M.S.S., 
pend ard amon Faded Kinds, atti ge 6d to 47860 Australian 
Sree eae ood 16 | RUBBER | 
: aiet, but firm. Plantation standard sheet, spot, also June, sold, 
ose 8d to 938 4d; July-September, ofd to 9fd; October- 
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to ofd; January-March, 9}1 to o3d lb. To New York, 
ri smoked sheet, May-June sold, ond: July-September, June- 
ie sontl Goah ont ee a . eee anuary, fy 
anuary-Decem 1929), to : t crepe, June-July, 
92d, c.i.f. London aa for wee anes May 26th wok — 
at 44,541 tons, against 66,930 tons > a decrease of 4, 
tons on the week. rae ree 7" 
GENERAL. 

JUTE.—Market quiet, and pri steady. Firsts, to Continent, 
May-June, buyers, £33 28 6d ; lauataly, £33 58; August-September, 
£34 158. Lightnings, May-June, also June-July, quoted, £31 15s 
per ton. —— — twills remain unaltereo. £ 

HEMP.— Manila steady. J2, May-July, quoted £37 158; K, £31 5s; 
Li, £31 5s; L2 also Ma. ¥e7 = ; Me £26 ‘37 per ton. New 
Zealand, also African sisal, quiet, unaltered. Manila receipts for 
the past week totalled 32,000 bales, against 25,000 at same time 
last year; estimate for next week, 27,000; and following week, 
29,000. 

SHELLAC.— Market quiet. Fair T.N., spot, 2058; August, sold, 
1848; October, 185s; December, sellers, 180s per cwt. 

COPRA dull and easier. F.M.S. Straits sun-dried, to Rotterdam, 
May-June, also June-July, sellers, £27 286d; Ceylon, May-June, 
£28 tos; Dutch East Indies, no mixed padang, ditto £26 8s 9d; 


South Sea, £26 78 6d 
pee 


Hamburg. 


Ceylon, £18 to £39; Cochin, 
to £25 10s; cinnamon leaf 


Java, 2s. 





te Nal dried, £26 58 
so June-July, quoted, £25 , 
—Coconuts quoted 18s to ry - 
£29 108 to £ 
oil, 4d; 
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Citronella, Ceylog * £2 


METROPOLITAN CATTLE.-—May 39. 


British Beasts, per stone of 8 Ibs to sink the o 
Beastse—Norfolk eeeesece " 2 é 
Irish 


Cambridge . 


LISH, a 
Best Lincoln King Bdwards.......0....cccsecceces 4 0 
New eerercsccccs Coo eeoeeerccorcccs litedidtdeniiaie 1 

Si iniiddumibvninandiadenapdditocddesescceccc et 8 
CROROUTE cncccccencescoscveesconecesesosecscec... 15 0 
WMD oo. cscscccuseoescccsccesccsce csccccecnectrens MES 


Short Horns eecececsoce 
Hi 


0} eecvcccecece 


inamntee Satna 
eep— wns, clipped w 4 
Halt bred 0. 2 
Ewes, clipped ......-" 5s 
» . 'nclipped....,, 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
firm in each departmens, 


The prices in the following list are revised with the eesistance of an eminent in 





LONDON, Tuurspay. oe ee a e “ a 
COCOA—Duty,British > Turmeric, Bengal........ nom 
Sita tuen sé s 4 | Madras, finger .......... 30 0 32 6 
cocccceepOr ows 76 0 82 0 Gambier, block ......00e0 6 0 0 
érenada ecccese ecoccvccee 72 0 79 0 ord, to eccoee nom 
9112 0 | prmwoobe-. £0 
0 8 © | Brasil........ccoper nom 
om 0 Pestio, Jamaica cocceeee =O 
Lima Wood.........--. | nom 
0 150 0 Campeachy .. nom 
seeeeceeeseee nom 
$4 ; Jamaica bars eocceces eco nom 
0190 © | Getune Oayloa’-.cccc.s: bom 
0125 © | Rigs ZK coed 0 08 
7 PL ee 
CHa wien miicie oim 0 |ZBUIT- "| Ta a 3 a 
Do mid to fine ........130 0 160 0 | Oranges, Denia & Val. 300 16 0 5 0 
De coves DOZER O 0 0 0 
Acid, citric per Ib less 5% 1 2% pe nouns 2 8 et 
Ret ....cccecese 0 32 0 4 Do case 360 17 0 36 0 
Fein Sts) Ree eee Se 
Cream of Tartar— ne Semenn, Siagies..-.caee «2 : é ? 
Ponsien cox 100” 98.0 100 0 Do Sicilian ....boxes 10 0 18 0 
alum lump oF per Do cases 12 0 20 0 
a JOD +o BOE oe rong Do Malaga ....cases 0 0 0 0 
33 Lisbon.... boxes 0 0 6 0 
Ammonia, carb. ......t0B 0 barrels 0 0 0 0 
Meariate, White ....000 18 1 Te S| ValOns. ..-corccccere . 0 0 0 0 
lamp ....per'som 35 9 40 9 | AUS Se 00 0 0 
Athen pes 772° -For ews 6 0 90 0 | Australian (var) boxes 8 0 12 6 
powllenper ten Oregon ........ boxes 0 0 0 0 
ioe wore fre Tasmanian Boxes (var) 7 0 12 0 
Do ‘crystals ..........1920 0 0 | grppz granny Smith 19 0 21 0 
‘Wet 
Calomel ....c00. --perlb 6 3 6 6 ib 0 0 
lodine,dry........peros 10 211 | Soak sorry. so oof 
Gisrate of Boda ..per tom 13/0/0 13/2/6 renee meds ee ee 
Caan Bg gt | Eaabotscccccesescceee OBR o ii 
Do Foreign. ..cccccee 6 q 0 % Cuno eccceccoe eeccece 
ee 0 18 0 Drysalted Oape.... 0916 
Pa any 1 0 ‘oo eecceoceee . 6 ° 9a 
Gal-Ammonine .. per owt 42,6 $5 0, | putsices, Singapore «20 0 4 1 OF 
seeececeeet tam (S| BRB EMEEAS -ovnnronscereree : : °* 
Scvccccccccocece 1 Market Hides, London. ee 04 
eek okie ae Best hug. ox & heifer .. 08 0 
“Feniga wtine sss o o| Joel ao 8 Oe 
|) ——~ ee Do light socesceeee OB O10 
Foreign 40 wovnenee 1 8 18) fea Go secs: 8 8 8 
Sulphate Copper por ton 26/0/0 37/00) Besscall:.......00.c¢ O13 1 4 
Seip Hier vscccecoos 9/00 90/0 - e Sececcccoccesee a 1 3 
Roll SOSSSOSSOSOLOSOSE bard 
Vermillion, Obinese,per Ib 6 et Plantation chest’. 227" 5 of 0 0 
Baglish ..... eocooecee 6 0 6 3 INDIGO—per lb— 
Ol Peppermint, HGH 19 6 1 0 Bengal, gi ted vic.tofne 5 6 6 0 
OCn inka Mapdac’... &ea4 ord. vio.to good... 5 0 §& 6 
Malabar, BO cece oh ; Low to OPE, ccccce : : ; 
Mistapeee «Os | Dekeooren ts a 
rM eoccseccccce 9615 0 | Kurpah, gd. mid.togd,.. 4 0 4¢ 6 
COOHINBAL......perie 29 M6 | rep ccteteees 50 4 0 
DRUGS— g é 8 a Tealian P. eococecesece 65 0 
fine E.L....perewtl®0 01460 8 — May-Jaly “33” 
ne... ° : * ‘ TEP tis, bag diye 7s 
Gagivl .ccccccoccccscccee 1 6 2 7 i WayJun. 33/2/6 
Japan, reined eccccocse 3 6 2 » " wise 
Oardamoms, 3 . 2s .e8 
pois ia . 8 Bole Bends Wcecceee 39 3 3 8 
eccce owt do 08 eseose 2 3 3 
Gam Deniesin Sunowt G0 ine Ba igen 33 ‘3 
Olibanum, droge, fair to | Do @oNbenias.. 3 ; 32 
BOOE nnccscccccccccce OO fe 6 Teened > 3 4 3 
Migr 28 ae See ie ik 
China ......08 6 0 0 
Of, Cussia cee 89 an 7s oe & i$ i? 
ay a 2 a ° Deessing itsden seooe 8 6 g 
nase Onin are Ree 3 3 3 9 : Be St ae O.. Hi $ $3 F 


OILS—Fish, per ton— 


ae = parpeaveneoes 48 


eeeceeeeoee 4 


| 


crude eceeses 4 10 
Edible, refined .....cccce 0 
Ceaes, ores t, crude eeececeeeee > 15 
Palm ...ccscescccscsecees A 


Lard, American ........ 

Water-White eee 
Oil Cakes, Linseed, 
off “Seeds. 


Galeueyp.son Mayne: 18 
PORTLAND CEMENT Best English 
hardening “Ferrocrete,” 10/ 


ton extra, 
«Fin ** brand Aluminous Cement 


to per ton, 
BOVISIONS— 
Butter—per cwt.— 


Irish creamery .....0+.156 


Do factory evcccesece 
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Ibs— 
London standard ex mi) 42 
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“Rane HOB sevccoee 13 


BOSIN—per ton— 
| a rerprenmneneg Pe 


SAGO—Peari, per owt... 25 6 
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Orystallised ........" 


Orushed Cee ceosecesees 
Granulated. ......cscse 
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White Siam eoescecese 
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Pimen' 
Cinnamon—1st sort .... 


Penang. eeceoce acaattl 
Madagascars .....0ccce 


Ginger—per 
Cochin, small rough .. 
J Caliont ee ee 
a) eeececeeeressesese 


Jamaica, ord, to good. 
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Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 
Price One Shilling. 


REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER{ 


ALL BRANCHES OF ||| BANK OF MONTREAL. |j 
INTERNATIONAL BANKING | 


Caopent ‘3 i 
pretends Bes] | 
Head Office: Montreal. l 


BANKERS q 
TRUST ti Teen | 


COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 


LONDON 
26 Old Broad Street 


PARIS 
3 & 5 Place Vendome 


oy rae of ” 


fE offer 
foe to firms developing eee trade, 


32 2 Lombard Street, E:€.3 . 
Se OEE T pee Mewe Ames Hee ee OEEICE 
York Paris © Brussel Haere © dntwere, 
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tT ee ee ee 
Insurance. BANK OF SCOTLAND 


]ONDON AND MANCHESTER ——— 
ASSURANCE | nt ee Finsbury AUTHORISED CAPITAL 


eae P UP CAPIT AL . oe ooo eee eee 
exceeds di'gon.” Funds, szoeed 47,000,000 | | RESERVE FUND and BALANCE - 


carried f 
Reports oak Prospectuses can be obtained DEPORTES on SRRDTT BED ASRS et Ste ces 1928 a 


gASTOE OF gg Sec at ELS ee, 


_—— omen — MOUND, EDINBURGH. 
%, LAScO PLACE Seentaee 


283 Branches and Sub-Branches in Edinburgh, 
PEARL ASSURANCE Co., Ltd. Every Description of British and Foreign argh, Glasgow. and throathou throughout Scotland 
GEORGE J. SCOTT, Treasurer, 


nor Cs GREE won | 
Comprehensive Family Polley |THE NATIONAL BANK OF SCOTLAND, 


Bocuring s CAPITAL BUM at the end of LIMITED. 
@ Sized term, and, in case death, Incorporated by Eoyal Ohartr and det of Portament 
A Guaranteed Income of 10% miiiiceai: Gua Gade heer setetiat, , 


Capital Bubscribed, #8,000,000._, Paid-up, £00 ae Unealled, £3,900,000, 
HEAD OFFICE—Enpnrvsvreu. 
WILLIAM CARNEGIE, General Manager. FREDERICK GEORGE DRYBURGH, Secretary, 
THOMAS COCEBUEN RIDD ane DUGALD SMITH D cian Manager. 
Branches in all principal cities be och sti in’ Beotlanh : 
Every description of Banking B 
shew bu okie ceesel fucka SEGUE of MEUMIEE Dies tes 


REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


WIS 7 7 
sere DIVERSITY OF SERVICE. 
teen beat on ee Great Britain Whatever may have been the case fifty 


ronto, Canada 
about August 24. His 
services. are available years ago, “et work of a modern Bank is 
interests in Canada desiring not 1 I ; ‘ In li 
make investigation of same, and they day’ ork, th f, lowing l 
invited to communicate with the undersigned s Wi e 0 are examp es 
i. connection with such matters, Referen 
F.C.A., Box No. 29, ‘*Beonomist,”* 
3, mae Street, Strand, W.C.2. 


offers opportunity to you 


Let us give you a complete 
unbiassed report on the sales 
India, compiled by 
on the ground. 
THE PIONEER PRESS OF INDIA 
Dailies, Weeklies, Monthiies, Quarterlics 
IN 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


1} Write W. T. DAY, London Manager, 
}] 21, Arundel Strect,. Strand, W.C2. 


-. Telephone: CENTRAL 2796. 
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| Tokyo 
Electric Light 
Company, 


LIMITED. 
(TOKYO DENTO KABUSHIK! KAISHA.) 











31st May, 1928. 
To the Holders of the 6 per cent. Sterling Bonds of 7 


TOKYO ELECTRIC LIGHT COMPANY, LIMITED. 


In continuation of ‘the notice published in the London Press on the 14th April, 
1928, the Company has determined to create an Issue of 6 per cent. First Mortgage 
Bonds, particulars whereof will be found in the Advance Proof Particulars marked “ A,” 
dated 31st May, 1928, which can now be obtained at the Offices of Lazard Brothers & 
Co., Ltd., 11, Old Broad Street, E.C.2, and The Whitehall Trust, Limited, 10, Old 
Broad Street, E.C.2. 

A public issue of the 6 per cent. First Mortgage Bonds (Sterling Series) will be 
made by Lazard Brothers & Co., Limited, and The Whitehall Trust, Limited, on or 
about the 7th June, 1928. 


Holders of the existing 6 per cent. Sterling Bonds of the Company are offered 


the right to Exchange their existing 6 per cent. Bonds 
for Bonds of the New Issue, 
subject to the following conditions :— 


Any holder desiring to exchange his existing Bonds for Bonds of the new Issue 
rust fill in and sign an application for exchange (the forms for which can be obtained 
at the offices above-mentioned) and lodge the same at the Offices of Lazard Brothers 
& Co., Limited, or The Whitehall Trust, Limited, with his existing Bonds with the 
Coupons due December 15th, 1928, and all subsequent Coupons attached on or before 
the closing of the Subscription List for the new Issue. He will receive in exchange a 
ticket which, after allotment of the new Bonds has been made on the said Issue, will be 
exchangeable for 7 

(a) Fully paid Scrip Certificates for a like nominal amount of the new Bonds. 


(6) Acash payment at the rate of £10 15s. Od. per £100 of existing 6 per cent. 
Bonds exchanged. 

The Scrip Certificates will entitle the Bearer in due course to receive fully paid 
Bonds. To the Scrip Certificates will be attached a Coupon payable on the 15th 
December, 1928, for £2 5s. Od. per £100 of Bonds. 

Before the existing Bonds are lodged for exchange, the Coupon due 15th June, — 


1928, must be detached. It must be presented by the Holder for encashment in the 


ordinary. course. 

Those Holders of existing Bonds who do not wish to exchange their Bonds can 
obtain repayment of the same in cash at par at the Offices of Lazard Brothers & Co., 
Ltd., provided that they lodge their existing Bonds (er the Coupon due 15th June, 
1928, but cum all subsequent Coupons) on or before 15th June, 1928. Payment will 
be made five clear business days after deposit of the Bonds. 


For TOKYO ELECTRIC LIGHT COMPANY, LIMITED, 
: KENGO MORI, Financial Adviser. 





Copies of the Forms for the purpose of exchange can be obtained from 
LAZARD BROTHERS & CO,, — 11, Old Broad St., London, E.C. 2, 
{THE WHITEHALL TRUST, LTD., 10, Old Broad St, London, E.C. 2. 
A Brokerage of 5s. per £100 


Bond will be paid to Bankers or other Approved Agents in respect | 
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30th May, 1928. 


CENTRAL ARGENTINE ‘RAT 
. — LIMITED. 
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